Lansing, Michigan November 6, 2007

A regular meeting of the State Administrative Board was held in the Lake Superior Room,
1st Floor, Michigan Library and Historical Center, on Tuesday, November 6, 2007, at 11:00
a.m.

Present: Kelly Keenan, Chief Legal Counsel, representing Jennifer M. Granholm,

Governor, Chairperson

Walt Herzig, Chief of Staff, representing John Cherry, Lt. Governor

Deborah Devine, Assistant Attorney General, representing Michael A. Cox,
Attorney General

Mary G. MacDowell, Director, Financial Services Bureau, representing
Robert J. Kleine, State Treasurer

Joseph Pavona, Director, Bureau of Administrative Services, representing
Terri Lynn Land, Secretary of State

Wayne Roe, Jr., Administrator, Contract Services Division, representing Kirk T.
Steudle, Director, Department of Transportation

Carol Wolenberg, Deputy Superintendent for Administration, representing
Michael P. Flanagan, Superintendent of Public Instruction

Sherry Bond, Secretary

Others Present:
Elise Lancaster, Craig Orr, Janet Rouse, Department of Management and Budget;
Amy Meldrum, Department of Transportation; John Walter, Michigan Strategic
Fund; Monique Field, Wiener and Associates

1. CALL TO ORDER:

Mr. Keenan called the meeting to order and led the Pledge of Allegiance to the Flag.

2. READING OF MINUTES OF PRECEDING MEETING AND APPROVAL
THEREOF:

Ms. Wolenberg moved that the minutes of the regular meeting of October 16, 2007,
and the special meeting of October 24, 2007 be approved and adopted. The motion
was supported by Mr. Pavona and unanimously approved.

3. HEARING OF CITIZENS ON MATTERS FALLING UNDER JURISDICTION OF THE
BOARD:

NONE



COMMUNICATIONS:

1) 2007 Fourth Quarter Report of the Chief Compliance Officer of the Michigan
Strategic Fund

2) Investment holding report for the Veterans Benefit Trust Fund as of
September 30, 2007 and a summary of investment transactions and detailed
monthly transaction reports for the quarter ended September 301 2007

UNFINISHED BUSINESS:

NONE

NEW BUSINESS:

Retention and Disposal Schedules:

GENERAL SCHEDULE #21, County Veterans Affairs, 11/06/2007

HOUSE OF REPRESENTATIVES, Human Resources, 11/06/2007

DEPARTMENT OF TRANSPORTATION, Safety and Security Administration,
11/06/2007

Mr. Pavona moved that the Retention and Disposal Schedules be approved and
adopted. The motion was supported by Ms. MacDowell and unanimously approved.

REPORTS AND RECOMMENDATIONS OF COMMITTEES:
(Please see the following pages)



APPROVED

November 6, 2007

Michigan State
Administrative Board

COMMITTEE REPORT TO THE
STATE ADMINISTRATIVE BOARD

The Honorable Jennifer M. Granholm, Governor
and
Members of the State Administrative Board

A regular meeting of the Finance and Claims Committee was held at
11:00 a.m. on October 30, 2007 Those present being:

Chairperson: Mary G. MacDowell, representing Approved

State Treasurer Kleine

Member : Iris Lopez, representing Approved

Attorney General Cox

Member: Kelly Keenan, representing Approved

Governor Granholm

Others: Jon Henker, Department of Agriculture; Joel Storchan,
Department of Information Technology; Sherry Bond, Elise
Lancaster, Janet Rouse, Department of Management and Budget;
Kris Squibb, Department of Natural Resources

The Finance and Claims Committee regular agenda was presented.

Following discussion, Ms. Lopez moved that the regular agenda be
recommended to the State Administrative Board for approval with Items
27(1) and 27(4) tabled. The motion was supported by Mr. Keenan and
unanimously adopted.

Ms. MacDowell adjourned the meeting.



AGENDA

FINANCE AND CLAIMS COMMITTEE
October 30, 2007, 11:00 a.m.
Lake Superior Room
15 Floor, Michigan Library
and Historical Center

This agenda is for general informational purposes only.

STATE ADMINISTRATIVE BOARD
November 6, 2007, 11:00 a.m.
Lake Superior Room
15t Floor, Michigan Library
and Historical Center

At its discretion the Finance and Claims Committee may revise
this agenda and may take up other issues at the meeting.

Approval of items on this agenda authorizing expenditures in the
fiscal year beginning on October 1, 2007 and ending on September 30, 2008 are
contingent upon the enactment of appropriations for the fiscal year beginning

on October 1, 2007 and ending on September 30, 2008.

SECTION 1. AGENCY CONTRACTS

Requests approval of the following:

1. DEPARTMENT OF AGRICULTURE

1) Holstein Association USA,
Incorporated
Brattleboro, VT

2) Michigan State University
East Lansing, Ml

NOT TO EXCEED

$ 200,000.00 Total

FYO8 100% Restricted Funds
Grant for Utilization of the
National Farm Animal
Identification and Records
Program (FAIR)

NOT TO EXCEED

$ 416,661.00 Total

FYO8 100% Restricted Funds
Grant to develop and conduct
Educational Services under the
Groundwater Stewardship Program



1. DEPARTMENT OF AGRICULTURE continued

3) Various Grantees NOT TO EXCEED

(Listing on file) $ 390,000.00 Total
FYO8 84.6% Federal
15.4% Private Funds
Grants for technical assistance
for the implementation of
conservation practices
involving protection and
improvement of water quality
and enhancement of wildlife
habitat through the
Conservation Reserve
Enhancement Program (CREP)

4) Various Grantees NOT TO EXCEED
(Listing on file) $ 990,000.00 Total
FYO8 100% Restricted Funds
Grants for the Forestry
Assistance Program

5) Various Grantees NOT TO EXCEED
(Listing on file) $ 600,000.00 Total
FYO8 50% Federal 50%Restricted
Grants for the Michigan
Groundwater Stewardship Program
Conservation Technical
Assistance Initiative

6) Various Grantees NOT TO EXCEED
(Listing on file) $ 300,000.00 Total
FYO8 50% Federal 50% Restricted
Grants for Engineering Technical
Assistance to address risk to
groundwater and fresh water

7) Various Grantees NOT TO EXCEED
(Listing on file) $ 145,660.00 Total
FYO8 100% Federal Funds
Grants for Conservation
Innovation



DEPARTMENT OF AGRICULTURE continued

8) Various Grantees
(Listing on file)

9) Various Grantees
(Listing on file)

10) Various Grantees
(Listing on fTile)

11) Michigan Turfgrass Foundation
Lansing, MI

DEPARTMENT OF COMMUNITY HEALTH

1) Michigan Association of
Community Mental Health
Boards
Lansing, MI

NOT TO EXCEED

$ 192,500.00 Total

FYO8 100% Restricted Funds
Grants for Michigan Agriculture
Environmental Assurance Program
(MAEAP)

NOT TO EXCEED

$ 200,000.00 Total

FYO8 100% Restricted Funds
Grants for the Clean Sweep
Program (Safe collection and
disposal of unused, unusable
and/or unwanted pesticides)

NOT TO EXCEED

$ 1,079,000.00 Total

FYO8 100% Restricted Funds
Grants for the Michigan
Groundwater Stewardship Program
- Agriculture Technical
Assistance

NOT TO EXCEED

$ 30,000.00 Total

FYO8 100% Restricted Funds
Grant for Michigan Turfgrass
Environmental Stewardship to
protect groundwater from
nitrogen fertilizer or
pesticides

$ 600,000.00 Amendment
$ 1,796,332.00 New Total
FYO8 5.8% State GF

94 _2% Federal

Additional funds for one-year
grant agreement to provide
funding for Michigan
Association of Community
Mental Health Boards to
administer mental health
training



2. DEPARTMENT OF COMMUNITY HEALTH continued

2)

3)

4)

5)

Wayne County Jail

Detroit, MI

Detroit Health Care for the
Homeless — Advantage Health
Centers

Detroit, Ml

Michigan Public Health
Institute
Okemos, Ml

Wayne State University
Detroit, MI

$ 285,000.00 Total

FYO8 100% Federal

11-month grant agreement to
provide funding for expanded
HIV testing in high prevalence
health care settings to
address racial/ethnic
disparities in access to
testing services

$ 259,100.00 Total

FYO8 100% Federal

11-month grant agreement to
provide funding for expanded
HIV testing In high prevalence
health care settings to
address racial/ethnic
disparities in access to
testing services

$ 1,368,979.00 Amendment
$ 25,495,786.00 New Total
FYO8 51.64% Federal

46.18% State GF

0.80% State Restricted
0.87% Fees Other State Funds
0.51% Local Funds
Additional funding for one-
year grant agreement to
provide various community
health projects

$ 38,304.00 Amendment
$ 1,734,732.00 New Total
FYO8 93.98% Federal

6.02% State GF

Additional funding for one-
year grant agreement to
provide various community
health projects



2. DEPARTMENT OF COMMUNITY HEALTH continued

6)

7)

8)

9)

Arab Community Center for

Economic and Social Service $

Dearborn, Ml

Michigan State University
East Lansing, MI

Henry Ford Health System
Detroit, MI

Sacred Heart Rehabilitation
Center, Inc.
Memphis, MI

$ 35,000.00 Amendment
450,170.00 New Total
FYO8 85.63% Federal

14 _.37% Local Funds
Additional funding for one-
year grant agreement to
provide various community
health projects

$ 56,382.00 Amendment
$ 5,614,353.00 New Total
FYO8 76.31% Federal

2.89% State GF

0.27% State Restricted
20.53% Local Funds
Additional funding for one-
year grant agreement to
provide various community
health projects

$ 269,815.00 Amendment
$ 7,158,515.00 New Total
FYO8 97.52% Federal

1.49 State GF

0.99% State Restricted
Additional funding for one-
year grant agreement to
provide various community
health projects

$ 125,511.00 Total
FYO8 100% Federal
10-month grant agreement to

provide housing and supportive

services to persons who are

homeless and have a substance

abuse disorder



DEPARTMENT OF CORRECTIONS

1) Kalamazoo Probation $ 120,000.00 Amendment
Enhancement Program $ 1,934,009.00 New Total
Kalamazoo, MI FYO08-09 100% General Fund

Two-year extension and
additional funds to provide
substance abuse treatment for
prisoners, parolees and

probationers
2) Jeffrey L. Metzner, MD PC $ 10,000.00 Amendment
Denver, CO $ 34,999.00 New Total

FYO8 100% General Fund
Additional funds to provide
expert witness testimony on
mental health i1ssues in the
Hadix v Johnson lawsuit

DEPARTMENT OF ENVIRONMENTAL QUALITY

1) Various Vendors $ 13,098,201.00 Total
(Listing on file) FYO8 5.98% Federal,

18.72% Restricted, 75.31%
IDG from the Department of
Community Health Grants to
Local Health Departments.
This is an annual grant to
Local Health Departments
for a variety of programs:
Non-community Drinking
Water, Long Term Drinking
Water Monitoring, Great
Lakes Beach Monitoring,
Swimming Pools, Septage,
On-Site Sewage, Drinking
Water, and Campgrounds

2) Various $ 8,200,000.00 Total
(Listing on file) FYO8 100% Restricted
To reimburse applicants
for cleanup actions taken
at sites of contamination
caused by leaking
underground storage tanks



DEPARTMENT OF ENVIRONMENTAL QUALITY continued

3) Central Michigan University/ $ 39,513.02 Total

Michigan State University
Mt. Pleasant MI

FYO8 Federal Funds to
fund this grant to this
Non-Profit Grantee for a
Coastal Zone Management
Project

DEPARTMENT OF HISTORY, ARTS AND LIBRARIES

1) Grand Valley State
Allendale, MIi

DEPARTMENT OF HUMAN SERVICES

1) MSU — Extension
East Lansing, MI

2) Bethany Christian Services
Grand Rapids, MI

3) Sarah Rankin-Garrod
Roscommon, MI

4) Alicia Burke
Escanaba, MI

NOT TO EXCEED

$ 26,330.50 Total

FYO8 58% Federal Funds

42% Private funds

One-year contract for
preparation of a National
Register of Historic Places
inventory and nomination

NOT TO EXCEED

$ 13,100,000.00 Total

FYO8 100% Federal Funds
One-year grant for nutrition
education program

$ 154,035.30 Amendment
$ 510,642.99 New Total
FY08-09 100% Federal Funds
Additional funds to help
decrease risk of further
abuse and/or neglect

NOT TO EXCEED

$ 53,903.50 Total
FY08-10 100% Federal Funds
Three-year contract for
Parent Aide services

$ 55,632.00 Total
FY08-10 100% Federal Funds
Three-year contract for
Parent Aide services



DEPARTMENT OF HUMAN SERVICES continued

5)

6)

)

8)

9

10)

11)

Jill Laurila
Iron Mountain, MI

Deanna Kennedy
Ironwood, MI

Elizabeth Pendergast
Ironwood, MI

Lynne Pittman
Skandia, MI

Lisa Marie Peets Goosman
Gaylord, MI

Douglas Community Association
Kalamazoo, MI

Orchards Children’s Services
Southfield, MI

$ 53,985.60 Total
FY08-10 100% Federal Funds
Three-year contract for
Parent Aide services

$ 36,000.00 Total
FY08-10 100% Federal Funds
Three-year contract for
Parent Aide services

$ 27,000.00 Total
FY08-10 100% Federal Funds
Three-year contract for
Parent Aide services

$ 74,987.30 Total
FY08-10 100% Federal Funds
Three-year contract for
Parent Aide services

NOT TO EXCEED

$ 53,903.50 Total
FY08-10 100% Federal Funds
Three-year contract for
Parent Aide services

$ 373,779.00 Total
FYO8-10 100% Federal Funds
Three-year contract for
Family Advocate services

$ 86,423.88 Amendment

$ 530,749.42 New Total
FYO8 100% Federal Funds
Additional funds for Families
Together Building Solutions
program



DEPARTMENT OF HUMAN SERVICES continued

12)

13)

14)

15)

16)

17)

Highfields, Inc.
Onondaga, MI

Left intentionally blank

Guardian Care
Oak Park, MI

Various PROFC - series
(Listing on file)

Love, Inc.
Manistee, MI

Mid Michigan Community
Action Agency
Mt. Pleasant, MI

NOT TO EXCEED

$ 141,048.00 Total
FYO8-10 100% Federal Funds
Three-year contract for
Families Together Building
Solutions program

$ 31,558.00 Amendment
$ 148,986.00 New Total
FYO8 100% Federal Funds
Additional funds for a one-
year option to the contract
for Guardianship services

NOT TO EXCEED

$ 2,279,602.86 Total
FY08-10 100% Federal Funds
Three-year contract for legal
representation for DHS staff
on child welfare cases

NOT TO EXCEED

$ 51,600.00 Total
FY08-10 100% Federal Funds
Three-year contract for Group
Parent Education and Support
Program

NOT TO EXCEED

$ 27,864.00 Total
FY08-10 100% Federal Funds
Three-year contract for
Strong Families Safe Children
Coordination services



DEPARTMENT OF HUMAN SERVICES continued

18) Good Will Farm Association

19)

20)

21)

22)

23)

24)

Houghton, MI

Glen C. Thelen
St. Louis, MI

Shirley A. Torrey
National City, MI

West Michigan CMH
Ludington, MI

Menominee County Circuit
Court
Menominee, MI

County of Washtenaw
Ann Arbor, MI

Left intentionally blank

10

$ 47,760.00 Total
FY08-10 100% Federal Funds
Three-year contract for
Adoptive Family Support
Services

NOT TO EXCEED

$ 27,900.00 Total
FY08-10 100% Federal Funds
Three-year contract for
Strong Families Safe Children
Coordination services

NOT TO EXCEED

$ 24,900.00 Total
FY0O8-10 100% Federal Funds
Three-year contract for
Decisions to Actions program

NOT TO EXCEED

$ 65,940.00 Total
FY08-10 100% Federal Funds
Three-year contract for
Strong Families Safe Children
Coordination services

$ 123,060.00 Total
FYO8-10 100% Federal Funds
Three-year contract for
Community Treatment Worker

$ 49,035.00 Total
FY08-10 100% Federal Funds
Three-year contract for
Strong Families Safe Children
Coordination service



DEPARTMENT OF HUMAN SERVICES continued

25) Vicky Loveland

26)

27)

28)

29)

30)

Monroe, MI

lonia County CMH
lonia, MI

Catholic Social Services

Muskegon, MI

Center for Community Growth
Monroe, MI

Mid Michigan Community
Action Agency
Clare, Mi

CARE
Fraser, Ml

$ 10,871.25 Amendment
$ 228,296.25 New Total
FYO8 100% Federal Funds
Additional funds for a one-
year extension of Wraparound
Coordination services

NOT TO EXCEED

$ 72,000.00 Total
FY08-10 100% Federal Funds
Three-year contract for
Wraparound Coordination

NOT TO EXCEED

$ 555,279.48 Total
FY08-10 100% Federal Funds
Three-year contract for
Wraparound Facilitation
Services

$ 155,833.00 Total
FY08-10 100% Federal Funds
Three-year contract for
Wraparound Coordination

NOT TO EXCEED

$ 30,000.00 Total
FY08-10 100% Federal Funds
Three-year contract for
emergency food

$ 74,733.84 Amendment
$ 297,519.52 New Total
FYO8 100% Federal Funds
Additional funds for Family
to Family services

DEPARTMENT OF LABOR AND ECONOMIC GROWTH

D

Various
(Listing on fTile)

11

$ 74,858.00 Total

FYO8 100% Federal Funds
Funding will be provided for
education and outreach
services related to wind
energy to two counties to
develop county wind energy
plans



DEPARTMENT OF LABOR AND ECONOMIC GROWTH continued

2) Various
(Listing on file)

DEPARTMENT OF NATURAL RESOURCES

1) Various Grantees
(Listing on file)

2) Various Grantees
(Listing on file)

3) Various Grantees
(Listing on file)

4) Various Grantees
(Listing on file)

12

$ 682,000.00 Total

FYO8 100% Restricted Funds
Contractors will perform
analysis, examination and
investigation services in the
review of licensees for
compliance with the Michigan
mortgage statutes

NOT TO EXCEED

$ 60,000.00 Total

FYO8 100% State Restricted
One-year grants to sheriff
departments to provide class
instruction on Off-road
Vehicle safety

NOT TO EXCEED

$ 240,094.00 Total

FYO8 100% State Restricted
One-year grants to sheriff
departments for patrol and law
enforcement on State-
designated snowmobile trails

NOT TO EXCEED

$ 71,900.00 Total

FYO8 100% State Restricted
One-year grants to sheriff
departments for patrol and law
enforcement on State-
designated trails system

NOT TO EXCEED

$ 5,682,010.00 Total

FY08-09 100% State Restricted
Two-year grants to local
snowmobile clubs for grooming
and maintenance of trails



SECTION 11. DMB CONTRACTS

Requests approval of the following:

NEW CONTRACTS

9.

10.

11.

12.

DEPARTMENT OF COMMUNITY HEALTH

1) Radcal Corporation
Monrovia, CA

DEPARTMENT OF CORRECTIONS

1) Aladdin Temp-Rite LLC
Hendersonville, TN

NOT TO EXCEED

$ 38,004.00 (One-Time)
FYO8 100% Restricted Funds
391R7200686/07117200199 X-ray
Measuring Kits-BHS-Rad

$ 309,451.58 (3 years)

FY0O8-11 100% General Funds
07117200285 Meal Delivery

Insulated Tray Systems

DEPARTMENTS OF HUMAN SERVICES AND TREASURY

1) TALX Corporation
St. Louis, MO

$ 1,245,000.00 (3 years)
FY08-10 Various Funds
07117200185 Employment
Verification Services

DEPARTMENT OF INFORMATION TECHNOLOGY

1) left blank intentionally

Various RE:START Vendors

13

Short-term Staff Augmentation
for information technology for
various departments



12. DEPARTMENT OF

INFORMATION TECHNOLOGY continued

2)

3)

4)

Analysts International
Lansing, MI

Ardent Technologies
Dayton, OH

Centurion
New Berlin, WI

14

NOT TO EXCEED

$ 77,945.00 (1 year)

FYO8 100% Federal

07117200305 A Programmer to
assist the Department of State
Police with the Criminal
History Records project to
ensure that project goals and
objectives of the department
are met and to ensure that the
milestones and deliverables
required for the continuing
project funding are met

NOT TO EXCEED

$ 54,120.00 (3 years)
FYO8-10 100% Federal Funds
07117200303 For Programmer/
Analyst positions to assist
with system analysis,
programming and system
documentation of the
Department of Community Health
Electronic Death Registry
System funded by a grant from
the Social Security
Administration

NOT TO EXCEED

$ 265,200.00 (1 year)

FYO8 100% Federal

07117200307 For a Time and
Materials block of hours to
assist the Department of Labor
and Economic Growth
/Unemployment Insurance Agency
to support i1ts Interactive
Voice Response applications to
troubleshoot problems on an
“as needed basis”



12.

13.

14.

DEPARTMENT OF INFORMATION TECHNOLOGY continued

5) TAC Worldwide

Dearborn,

W

6) Unified Business
Troy, MI

NOT TO EXCEED

$ 54,120.00 (3 years)
FYO8-10 100% Federal
07117200303 Programmer/
Analysts to assist with system
analysis, programming, and
system documentation of a
Department of Community Health
Electronic Death Registry
System

NOT TO EXCEED

$ 83,640.00 (3 years)
FY08-10 100% Federal Funds
07117200304 For a Project
Manager to assist in project
planning, project direction,
project oversight, and system
documentation of the
Department of Community Health
Electronic Death Registry
System funded by a grant from
the Social Security
Administration

DEPARTMENT OF MANAGEMENT AND BUDGET

1) Honeywell
Wixom, MI

DEPARTMENT OF STATE POLICE

1) Mideo Systems, Inc.
Huntington Beach, CA

15

$ 420,633.00 (3 years)
FY08-10 100% Restricted Funds
07117200240 Automated
Security Maintenance

NOT TO EXCEED

$ 55,840.00 (One-Time)
FYO8 100% Federal Funds
551R7200025/07117200257
Mideo Bio-expert Imaging
System



CONTRACT CHANGES

15. CIVIL SERVICE COMMISSION (DEPARTMENT OF MANAGEMENT AND BUDGET)

1) Delta Dental of Michigan
Okemos, MI

16. DEPARTMENT OF COMMUNITY HEALTH

1) Michigan Peer Review
Organization
Farmington Hills, MI

17. DEPARTMENT OF CORRECTIONS

1) Superior Seafoods Co. Inc.
Grand Rapids, MI

18. DEPARTMENT OF EDUCATION

1) Johnson Pools and Supplies,
Inc.
Flushing, Ml

16

$181,600,000.00 Amendment
$531,690,484.00 New Total
FY08-09 100% Restricted Funds
071B3001010 Additional funds
for a two-year option to the
contract for the State Dental
Plan Services for Employees
and Retirees

$ 1,424,808.00 Amendment

$ 8,153,803.00 New Total
FYO8-09 75% Federal Funds
25% General Funds

071B5200162 Additional funds
for a one-year option to the
contract for Hospital
Admission Review and
Certification Program

$ 1,850,000.00 Amendment

$ 4,878,205.26 New Total
FYO8 100% General Funds
071B6200340 Additional funds
for Various Food Commodities,
Lower Peninsula

$ 30,888.00 Amendment

$ 154,440.00 New Total
FY0O8-09 85% Federal Funds

15% Restricted Funds
071B4200134 Additional funds
for a one-year option to the
contract for Swimming Pool
Maintenance and Repair for the
Schools for the Deaf and Blind



18. DEPARTMENT OF EDUCATION continued

2) Public Policy Associates, $ 218,236.00 Amendment
Inc. $ 327,354.00 New Total
Lansing, MI FY08-09 100% Federal Funds

071B6200381 Additional funds
to add Consultants for low-
income families eligible to
receive additional academic
assistance reauthorized by the
No Child Left Behind Act

19. DEPARTMENT OF HUMAN SERVICES

1) Orchid Cellmark, Inc. $ 0.00 Amendment
East Lansing, MI $ 15,525,381.25 New Total
FY08-10 66% Federal Funds
34% General Funds
071B1001424 To exercise two
one-year options to the
contract for Paternity Testing

20. DEPARTMENT OF INFORMATION TECHNOLOGY

1) Electronic Data System $ 1,647,036.00 Amendment
Lansing, MI $ 6,588,144.00 New Total
FYO8 50% Federal 50% General
071B5200041 Additional funds
for a one-year option on the
contract for the Medicaid Cost
Settlement System

2) left blank intentionally

17



20. DEPARTMENT OF INFORMATION TECHNOLOGY continued

Various RESTART Vendors

3) DataCore
Clinton Township, Ml

4) Dewpoint
Lansing, MI

5) EDS
Lansing, MI

18

Amendment(s) to existing contract(s)
for Short-term Staff Augmentation
for information technology for
various departments

$ 438,000.00 Amendment

$ 872,000.00 New Total
FYO8 100% Restricted Funds
071B7200051 Additional funds
for a one-year extension of
the contract for Senior
Technical Staff to assist the
Department of Transportation
and the Operations Systems
Section with key new
generation projects

$ 156,400.00 Amendment

$ 237,250.00 New Total
FYO8 100% Restricted
071B7200153 Additional funds
for a one-year option to the
contract for Professional
Services to assist the
Department of Information
Technology, and the Department
of Labor & Economic Growth/
Office of Financial and
Insurance Services to provide
business and systems analysis
services with companion
documentation for OFIS’s 0O-
base management information
system

$ 239,200.00 Amendment

$ 478,400.00 New Total
FYO8 100% General Funds
071B7200104 Additional funds
for a one-year option to the
contract for Server Support,
CITRIX application support,
coordination, network support,
and LAN and CITRIX
administration for the
Statewide CITRIX system



20. DEPARTMENT OF

INFORMATION TECHNOLOGY continued

6)

)

8)

9)

left blank intentionally
PEER Solutions Group
Farmington Hills, MI
TekSystems

Grand Rapids, MI
TekSystems

Grand Rapids, MI

19

$ 156,000.00 Amendment

$ 256,000.00 New Total
FYO8 100% Federal Funds
071B7200120 Additional funds
for a one-year option to the
contract for a Senior Project
Manager for the Teacher
Certification and Licensing
system upgrade and other
Department projects as needed
for the Department of
Education

$ 145,600.00 Amendment

$ 322,400.00 New Total
FYO8 100% Federal Funds
071B7200024 Additional funds
for a one-year extension of
the contract for a staff
person to assist with the WIC
Electronic Benefits Transfer
Project for the Department of
Community Health

$ 63,000.00 Amendment

$ 126,000.00 New Total
FYO8 100% Federal Funds
071B7200025 Additional funds
for a one-year extension of
the contract for a part-time
staff person to assist with
the WIC Electronic Benefits
Transfer Project for the
Department of Community Health



20. DEPARTMENT OF INFORMATION TECHNOLOGY continued

10) VED Software
Farmington Hills, MI

11) Systems Technology
Farmington Hills, MI

$ 114,400.00 Amendment

$ 228,800.00 New Total
FYO8 50% Federal Funds

50% General Funds

071B7200038 Additional funds
for a one-year option to the
contract for staff to support
the Department of Human
Services (SWSS) Services
Worker Support System

$ 63,800.00 Amendment

$ 134,200.00 New Total
FYO8 100% Restricted
071B7200229 Additional funds
for five-month option to
assist i1n building the Web
Services Interfaces

21. DEPARTMENT OF MANAGEMENT AND BUDGET

1) Bowe Bell + Howell
Wheeling, IL

2) Kalamazoo Sanitary Supply
Kalamazoo, MI

20

$ 586,432.71 Amendment

$ 1,029,527.39 New Total
FY08-11 100% Revolving Funds
071B7200336 Additional funds
for the click charges and
repalr parts missed on the
original mail presort
equipment, maintenance, and
software licensing contract
request

$ 682,272.18 Amendment

$ 1,365,267.46 New Total
FY08-09 90% General Funds
10% Various Funds

071B7200094 Additional funds
for Polyethylene Trash Can
Liners, Just-In-Time,
Statewide



21. DEPARTMENT OF MANAGEMENT AND BUDGET continued

3)

4)

5)

Xerox Corporation
East Lansing, MI

Xerox Corporation
East Lansing, MI

Xerox Corporation
East Lansing, Ml

21

$ 33,000.00 Amendment

$ 873,567.62 New Total
FYO8 100% Revolving Funds
071B1001213 Additional funds
for a two-month extension of
the contract for Lease/
Purchase and Maintenance of a
copier for Printing Services
at the Secondary Complex and
for additional copies due to
the number of machines In use
being decreased

$ 74,000.00 Amendment

$ 991,195.62 New Total
FYO8 100% Revolving Funds
071B1001442 Additional funds
for a three-month extension of
the contract for Lease/
Purchase and Maintenance of a
copier for Printing Services
and for additional copies due
to the number of machines in
use being decreased

$ 70,000.00 Amendment

$ 1,035,295.74 New Total
FYO8 100% Revolving Funds
071B1001713 Additional funds
for a three-month extension of
the contract for Lease/
Purchase and Maintenance of a
Printer and Scanner for
Printing/Scanning Services and
for additional copies due to
the number of machines In use
being decreased



21. DEPARTMENT OF MANAGEMENT AND BUDGET continued

6) Xerox Corporation
East Lansing, MI

22. DEPARTMENT OF STATE POLICE

1) Collaborative Testing
Services, Inc.
Sterling, VA

23. DEPARTMENT OF TREASURY

1) Detroit Newspaper Partnership,

L. P.
Detroit, MI

2) Discover Financial Services,

Inc.
Riverwoods, IL

$ 115,000.00 Amendment

$ 1,074,347.50 New Total
FYO8 100% Revolving Funds
071B1001714 Additional funds
for a three-month extension of
the contract for Lease/
Purchase and Maintenance of a
Printer and Scanner for
Printing/Scanning Services and
for additional copies due to
the number of machines In use
being decreased

$ 28,382.00 Amendment

$ 63,178.00 New Total
FYO8 100% General Funds
071B7200012 Additional funds
for a one-year option to the
contract for Annual and Semi-
annual Proficiency Tests for
the Forensic Analysts at the
MSP Forensic Science Division
required for national
accreditation

$ 92,533.12 Amendment

$ 392,533.12 New Total
FYO8-09 100% Restricted Funds
071B5200025 Additional funds
for a one-year option to the
contract for Advertising the
Unclaimed Property Lists
required by law

$ 746,000.00 Amendment

$ 1,386,000.00 New Total
FYO7-10 Various Funds
071B4200304 Additional funds
for a 2-year option and 3-
month extension of the
contract for Discover Card
Services



SECTION I111. RELEASE OF FUNDS TO WORK ORDER

SECTION

IV. REVISION TO WORK ORDER

SECTION V. CLAIMS - PERSONAL PROPERTY LOSS

24.

25.

26.

DEPARTMENT OF HUMAN SERVICES

D

Lionel R. Moran $398.00

The claimant (07-SAB-095) requests $398.00 reimbursement for
damage done to his automobile, eye glasses and clothing do to
an accident while providing a service to the State of
Michigan. The Department recommends approval/denial of this
claim.

DEPARTMENT OF MANAGEMENT AND BUDGET

D

Caryn Wojcik $427.25

The claimant (07-SAB-132) requests $427.25 reimbursement for
damage to her vehicle when debris from a lawn mower hit it.
The Department recommends approval of this claim.

DEPARTMENT OF STATE

D

2)

Charles Hals $245.00

The claimant (07-SAB-104) requests $245.00 reimbursement for
a $135 test fee and $110 truck rental for a test he was
unable to take allegedly due to Secretary of State error.
After the review of transactions, the Department recommends
denial of this claim.

Eugene Kemp $165.00

The claimant (07-SAB-120) requests $165.00 reimbursement for
improper towing charges. The Department recommends approval
of this claim.
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26.

27 .

DEPARTMENT OF STATE continued

3)

4)

5)

Steven Philson $245.00

The claimant (07-SAB-092) requests $245.00 reimbursement for
a road test fee and rental car fees due to Secretary of State
error. The examiner was waived the future rental fee of $110.
The claimant was given the wrong form, so the Department
recommends approval of this claim for $135.00.

Melita Rakovic $260.00

The claimant (07-SAB-086) requests $260.00 reimbursement for
her resident alien identification card lost by Secretary of
State Office. The Department recommends approval of this
claim for the sum of $370.00 due to a price increase on
7/30/07.

Kathleen Sherman $ 10.00

The claimant (07-SAB-091) requests $10.00 reimbursement for
an incorrect beach pass issued by Secretary of State. The
Department recommends denial of this claim because claimant
could have asked for a county correction at one of the
previous renewals but did not do so until now.

DEPARTMENT OF TRANSPORTATION

D

2)

Jeffrey Cortez $277.71

The claimant (07-SAB-106) requests $277.71 reimbursement for
dam i %]vehlc e after hitting a pothole. The Department

rec this claim because the Department did
not tice of the condition.
Theresa Hurst $149.20

The claimant (07-SAB-105) requests $149.20 reimbursement for
damage to her vehicle after hitting pothole. The Department
recommends approval of this claim.
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27. DEPARTMENT OF TRANSPORTATION continued

3)

4)

5)

6)

Claudia Orr $178.16

The claimant (07-SAB-124) requests $178.16 reimbursement for
damage to her vehicle after hitting a pothole. The Department
recommends approval of this claim.

Lamont Richmond $999.99

The claimant (07-SAB-110) requests $999.99 reimbursement for
dam mo ycle after hitting a pothole. The
Dep%@@ﬂé@s denial of this claim because the
Deparc mot-nave adequate notice of the condition.

Jonathan Rose $267.75

The claimant (07-SAB-133) requests $267.75 reimbursement for
damage to his vehicle after hitting a pothole. The Department
recommends approval of this claim.

Tisha Williams $999.99

The claimant (07-SAB-134) requests $999.99 reimbursement for
damage to her vehicle when debris from a bridge where MDOT
employees were working hit her car. The Department recommends
approval of this claim.

SECTION V1. CLAIMS — PERSONAL INJURY LOSS

SECTION VI11. APPROVAL OF SPECIAL ITEMS

28. DEPARTMENT OF CORRECTIONS

D

Requests permission to dispose of unclaimed and abandoned
prisoner property without intrinsic value iIn accordance with
PD-BCF-53.01, Section 1V, Abandoned and Unclaimed Property
from the following facilities:

Saginaw Correctional Facility, 9/27/2007
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28.

29.

30.

DEPARTMENT OF CORRECTIONS continued

2) The Department reports during the month of May 2007, the
following action was taken by the Director regarding claims
against the State of Michigan for Personal Property Losses
Less than $500.00 that are delegated to the Department per
State Administrative Guide Procedure 0620.02:

Ronald Schaaf Approved
3) The Department reports an emergency purchase of $78,207.50
in FYO7 General Funds from Milliman USA to obtain actuarial
services for the managed care Request for Proposal.

DEPARTMENT OF HUMAN SERVICES

The DHS appropriations bill requires that liens be placed on real
property when State Emergency Relief (SER) is issued for mortgage
payments, land contract payments, property taxes and home repairs.
The lien is required when payments exceed $250.00 on one or a
combination of these services. Such payments were made for
delinquent taxes, and the recipients have repaid the department iIn
full. The Department is requesting permission from the Board to
release the following lien(s):

830 Smith Street, East Tawas, MI

7591 N. Vandermeulen Rd., Lake City, MI
4856 Maloney Rd, Pinconning, MI

1709 Ring Street, Saginaw, MI

DEPARTMENT OF MANAGEMENT AND BUDGET

The Michigan Commission for the Blind Training Center has
requested an increase to their petty cash fund from $500.00 to
$2,000.00 for a total increase of $1,500.00. The increase would
better meet their operational needs for the Training Center.

The Director of the Department of Management and Budget recommends
approval by the State Administrative Board of the items contained in
Section I and II of this agenda. Approval by the State Administrative
Board of these award recommendations does not require or constitute the
award of same. Award of contracts shall be made at the discretion of
the DMB Director or designee.
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Purpose/Business Case

This will allow the department to continue meeting the needs of their customers. They
assist employers in health and safety issues and are required to co-locate with Michigan
Works! Agencies in offices across the state.

Benefit

Allows the Agency to continue to provide services in the same geographical location
where this service is needed without disruption.

Source of Funds

100% Federal Funds

Commitment Level

Ten year ten months through November 30, 2018 with two five-year renewal options;
however, this Lease contains a Standard cancellation clause with 90-days notice.

Risk Assessment

Non-approval of this Lease will hinder the Department from co-location with other
agencies and Michigan Works! Agency to fulfill their obligations to the state work force.
Zip Code

48237

RECOMMENDATION FOR CONTRACT CHANGE ORDER

10.DEPARTMENT OF MANAGEMENT AND BUDGET, LANSING - CCO #3 for
Lease #10853 approved by the State Administrative Board on August 15, 2000,
Item #4 between Lawrence D. and Doris A. Clark, as Lessor, and the State of
Michigan for the Department of Management and Budget, as Lessee. This CCO
provides for relocation of an electrical disconnect and power feeds and
installation of an electrical outlet, as requested by the Department of
Management and Budget at a cost not-to-exceed $1,320.00. The space is
located at 7707 Rickle Rd., Lansing, Michigan 48917

Purpose/Business Case

The purpose of this CCO is to relocate the glassware washer, electrical power
disconnect to an unobstructed area in response to an observed hazard identified by a
MIOSHA consultant. Relocate power feeds for an air compressor, x-ray diffractometer
chiller, and ion coupled plasma spectrometer chiller to electrical panel with generator
backup power and install a 208 VAC 15A outlet in room #118.

Benefit

This CCO allows for relocation of the glassware washer, electrical power disconnect in
response to an observed hazard identified by a MIOSHA consultant. Moving of the
chiller and compressor electrical feeds to the generator backup powered panel will
ensure laboratory makeup air control will continue to function in the event of a power
outage. Power interruption to the chiller causes the instrument to shutdown, requiring
up to four hours of re-equilibration. Power feed relocation will ensure that the chillers
will continue to operate and maintain instrument stability during power interruptions.
Installation of the 208 VAC 15A outlet in room #118 will bring the laboratory microwave
into service and will decrease sample preparation time, allowing results to be reported
more quickly to protect Michigan workers.



Funding Source

100% General Fund, General Purpose, billed back to Department of Management and
Budget from authorized Department of Labor & Economic Growth funds.

Commitment Level

Present through March 31, 2016; however, this Lease contains an Executive New
cancellation clause with 90-days notice.

Risk Assessment

Non-approval of this CCO will hinder the Department from complying with a MIOSHA
hazard notice recommendation to relocate the glassware washer disconnect.
Relocation of the power feeds to the back-up power panel will allow the air compressor,
the chillers, x-ray diffractometer, and ion coupled plasma spectrometer to operate in the
event of a power failure. Installation of the 15 amp 208 volt circuit is necessary in order
to power the microwave metals digestion oven just purchased. This piece of equipment
can not be utilized until the new 208 volt service is installed.

Zip Code

48917

11.DEPARTMENT OF COMMUNITY HEALTH, LANSING - CCO #11 for Lease
#11169 approved by the State Administrative Board on December 8, 2005, Item
#1 between Hart of the City Associates, Inc., as Lessor, and the State of
Michigan, by the Department of Management and Budget for the Department of
Community Health, as Lessee. This CCO provides for removing existing surge
protectors and wiring from the floor and adding new surge protectors, as
requested by the Department of Community Health at a cost not-to-exceed
$742.50. The space is located at 400 South Pine Street, Lansing, Michigan
48933.

Purpose/Business Case

The purpose of this CCO is to allow the Department to convert two filing rooms into fully
functional work stations. There is no work space available at this location for these two
employees without approval of this change order.

Benefit

This CCO allows for the removal of existing surge protectors and wiring from the floor
and furniture and the installation of new wiring and surge protectors to accommodate
converting two file rooms on the 7" floor into staff offices.

Funding Source

100% Federal Funds

Commitment Level

Present through June 30, 2029; however, this Lease contains a Legislative Restrictive
cancellation clause with 60-days notice.

Risk Assessment

Non-approval of this CCO will hinder the Department from equipping two employees
with adequate office space to perform their assigned tasks.

Zip Code

48933



LICENSE AGREEMENT

12. RECOMMENDATION TO GRANT A MPSCS TOWER CO-LOCATION LICENSE
TO KALAMAZOO COUNTY FOR FIRE PAGING COMMUNICATIONS AT
MPSCS TOWER SITE 5104
The Department of Management and Budget (DMB), on behalf of the Department
of Information Technology (DIT), for the Michigan Public Safety Communications
System (MPSCS), recommends that the State Administrative Board, under
authority of the Management and Budget Act, 1984 PA 431, MCL 18.1221, grant
a non-proprietary, non-exclusive, revocable, co-location license (License) to
Kalamazoo County, a MPSCS member (Licensee), for the installation, operation,
and maintenance of Licensee owned fire-paging telecommunications equipment
on MPSCS Tower Site 5104, located in Kalamazoo County, Michigan, in
accordance with the terms of the MPSCS Co-location License Agreement
between the parties.

Purpose/Business Case

Since the MPSCS does not provide fire-paging services to its members, DIT desires to
facilitate this service to Licensee as an additional benefit of MPSCS membership.
Benefit

The MPSCS will benefit from Kalamazoo County’s continued support and membership
in the MPSCS in the provision of pubic safety communications throughout the State.
Funding Source

N/A

Commitment Level

N/A

Risk Assessment

Non-approval of this License will prevent Kalamazoo County from being able to provide
fire-paging communications and may prevent its continued membership in the MPSCS.
Zip Code

49047



Ms. MacDowell presented the Building Committee Report for the regular
meeting of October 31, 2007. After review of the forgoing Building Committee
Report, Ms. MacDowell moved that the Report covering the regular meeting
held October 31, 2007, be approved and adopted. The motion was supported
by Mr. Herzig and unanimously approved.



APPROVED

November 6, 2007

Michigan State
Administrative Board

COMMITTEE REPORT TO THE
STATE ADMINISTRATIVE BOARD

The Honorable Jennifer M. Granholm, Governor
and
Members of the State Administrative Board

A regular meeting of the Transportation and Natural Resources
Committee was held at 3:30 p.m. on October 31, 2007. Those present
being:

Chairperson: Joseph Pavona, representing Approved
Secretary of State Land

Member : Walt Herzig, representing Approved
Lt. Governor Cherry

Member : James Shell, representing Approved
Attorney General Cox

Others: Sherry Bond, Janet Rouse, Department of Management and Budget; Tom
Hoane, Department of Natural Resources; Brian Armstrong, Julie
Benvenuto, Keith Brown, Deanna Finch, Connie Hanrahan, Amy
Meldrum, Kathy Popoff, Mike Smith, Betsy Steudle, Karen Watson,
Department of Transportation

The Department of Natural Resources agenda was presented.

Following discussion, Mr. Shell moved that the Department of Natural
Resources agenda be recommended to the State Administrative Board for
approval. Supported by Mr. Herzig, the motion was unanimously adopted.
There was no Department of Environmental Quality agenda presented.

The Department of Transportation agenda was presented.

Retroactive letters were received from Kirk Steudle, Director of the
Department of Transportation, regarding Items 13 and 58.

Following discussion, Mr. Shell moved that the Transportation agenda be
recommended to the State Administrative Board for approval. Supported
by Mr. Herzig, the motion was unanimously adopted.

Mr. Pavona adjourned the meeting.



Extras Previously Approved by the State Administrative Board:

Item Number Contract Modification Number Amount SAB Date
2007-93 1r.2 $4,576,923.49 07/03/07
2007-142 4r.2 $166,711.80 10/02/07

Contract Modification Number(s): 5,7r.1

These contract modifications request payment for the following Extra(s)/Adjustment(s) to the contract:

CM5
Labor for Special Lane Closure $1,578.40
Conduit, Schedule 80 PVC, 4 inch 800.000 Ft @ $12.60/Ft 10,080.00
Hh, Heavy Duty Cover with Locking Covers 8.000 Ea @ $173.25/Ea 1,386.00
Masonry and Conc Structure, Rem 25.000 Cyd @ $100.00/Cyd 2,500.00
Total $15,544.40
CM7
Force Account for Coring Holes in Existing
Tremie @ BO2-1 & BO2-2 $240,943.60
Total $240,943.60
Grand Total $256,488.00

Reason(s) for Extra(s)/Adjustment(s):

CM5

The engineer directed the contractor to remove the overhead truss on northbound I-75 at the off ramp to
Dixie Highway. The removal of the truss required additional work by the contractor to set up the traffic
control. The extra costs for Labor for special Lane Closure were negotiated per Section 103.04 of the
2003 Standard Specifications for Construction. The costs were deemed reasonable when compared with
the time, equipment and materials needed to complete the work.

The project involves placing a new concrete barrier in the median of the freeway. Due to the distance
between exits some emergency services expressed concern reaching accidents in a timely manner. So the
project was designed with a gate, at two different locations, that can be opened on the barrier wall. This
will allow access for emergency vehicles from one side of the freeway to the other. The gates are set up
to be opened electronically by emergency services. The plans omitted the conduit needed for the gates.
The engineer directed the contractor to install the conduit. The extra costs for Conduit, Schedule 80 PVC,
4 inch were negotiated per Section 103.04 of the 2003 Standard Specifications for Construction. The
costs were deemed reasonable when compared with similar items in MDOT’s Average Unit Price Index.

The engineer was concerned with the hand hole covers on the project being removed during plowing
operations. The engineer directed the contractor to install a cover that could be locked in place. The
extra costs are for the change in the type of cover, the original item and the extra will both be paid. The
extra costs for Hh, Heavy Duty Cover with Locking Covers were negotiated per Section 103.04 of the
2003 Standard Specifications for Construction. The costs were deemed reasonable when compared with
similar items in MDOT’s Average Unit Price Index.

10/25/07
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Some buried concrete was found on the project that had to be removed. The engineer directed the
contractor to remove the concrete. The extra costs for Masonry and Conc Structure, Rem were negotiated
per Section 103.04 of the 2003 Standard Specifications for Construction. The costs were deemed
reasonable when compared with similar items in MDOT’s Average Unit Price Index.

CM7

While working on BO2-1 and BO2-2 an existing concrete tremie was found in the location for the new H-
piles. The engineer, designer and MDOT geotechnical unit all discussed options on how to handle the
tremie and all agreed that it should be cored so that the H-piles could be driven through it. The engineer
directed the contractor to core the concrete tremie at the locations for the proposed H-piles. This item is
being set up as a budget amount, it represents the amount needed for the work to date, but may need to be
increased as further work progresses. The extra cost for Force Account for Coring Holes in Existing
Tremie @ B02-1 & B02-2 is based on force account records per Section 109.07 of the 2003 Standard
Specifications for Construction.

Section 103.04 - EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

These Extras were recommended for approval by the State Transportation Commission at its October 25,
2007, meeting, and are now recommended for approval by the State Administrative Board on November
6, 2007.

Criticality: These extras are critical to the project ensuring that it meets the current standards and
protects the safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this
contract.

Benefit: By adding these items, the state receives a project that has complied with all state and local laws
and regulations, as well as a project that should reach its intended service life.

Funding Source: State Restricted Trunkline, 100%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the
contract. The bids are based on estimated quantities for various items of work to construct the project.
Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by
including the items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48722.

10/25/07

Page 121 of 138



124. Extra 2007 - 171
Control Section/Job Number:
State Administrative Board -

State Transportation Commission -

Contractor:

Designed By:
Engineer’s Estimate:

Description of Project:

81031-60172 MDOT Project
This project exceeds the 6% Ad Board limit for reviewing extras.

This project exceeds the 10% Commission limit for reviewing
extras.

Cadillac Asphalt, LLC.
P O Box 87248
Canton, Ml 48188

MDOT
$4,689,927.01

8.77 miles of cold milling and two course overlay, intersection improvements and minor drainage and
intersection improvements on US-12, from west of Sheridan Road easterly to Feldkamp Road, Lenawee
and Washtenaw Counties. This project includes a 5-year materials and workmanship pavement warranty.

Administrative Board Approval Date:

Contract Date:

February 7, 2006
March 15, 2006

Original Contract Amount: $5,363,580.56

Total of Overruns/Changes (Approved to Date): (1,124,423.49) - 20.96%

Total of Extras/Adjustments (Approved to Date): 985,080.35 +18.37%

Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 149,494.12 +2.79%
Revised Total $5,373,731.54 +0.20%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 2.59%
under the original budget for an Authorized to Date Amount of $5,224,237.42.

Approval of this extra will place the authorized status of the contract 0.20% or $10,150.98 over the

Original Contract Amount.

Extras Previously Approved by the State Administrative Board:

Item Number Contract Modification Number Amount SAB Date

2006-123 1

$976,270.97 09/05/06

2006-139 2r.2,3

$8,809.38 10/03/06

10/25/07
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Contract Modification Number(s): 13r.1, 14,15

These contract modifications request payment for the following Extra(s)/Adjustment(s) to the contract:

CM 13

HMA, 13A, Shoulder 1,508.680 Ton @ $48.97/Ton $73,880.06

HMA, 13A, Hand Patch 1,014.420 Ton @ $65.00/Ton 65,937.30

Sign, Type II, Erect, Salv 1.000 Ea @ 85.00/Ea 85.00
Total $139,902.36

CM 14

Subgrade Undercut, Special 35.500 Cyd @ $38.50/Cyd $1,366.75

Culv End Sect, Conc, 15 inch 1.000 Ea @ $660.00/Ea 660.00

Culv, CI A, 15inch 8.000 Ft @ $52.80/Ft 422.40
Total $2,449.15

CM 15

Dr Structure, Special 1.000 Ea @ $6,000.00/Ea $6,000.00

Pavt Mrkg, Regular Dry, 4 inch, White 47,121.000 Ft @ $0.01/Ft 471.21

Pavt Mrkg, Regular Dry, 6 inch, White 67,140.000 Ft @ $0.01/Ft 671.40
Total $7,142.61
Grand Total $149.494.12

Reason(s) for Extra(s)/Adjustment(s):

CM 13

The contractor requested a substitution in hot mix asphalt (HMA) materials for three project work items;
hand patching, shoulders, and residential/commercial driveways. The engineer approved this change after
discussion with the region pavement design engineer. The project plans had specified Superpave asphalt
material for all of the items listed above. Superpave asphalt is required in certain circumstances and the
project did not involve those circumstances (for example, shoulders are less than 8 feet in width and
paved with the mainline). Therefore, the contractor proposed and the engineer accepted a change in
asphalt material resulting in a project savings of $96,058.44. This original change was included on
contract modification 1 the quantities on this contract modification now represent the amount needed to
date. The change in asphalt is in line with the MDOT Road Design Manual and will not compromise the
original intent, function and design of the shoulders and driveways. The extra costs for HMA, 13A,
Shoulder and HMA, 13A, Hand Patch were negotiated per Section 103.04 of the 2003 Standard
Specifications for Construction. The cost was deemed reasonable when compared with similar work on
region projects.

The contractor was directed to remove, salvage, and reinstall a traffic sign that was in the way of the
proposed storm sewer. This work was inadvertently omitted from the original design plans, but was
necessary for completion of planned project work. This item was originally set up on contract
modification 2 and now represents the number needed to date. The extra costs for Sign, Type Ill, Erect,
Salv were negotiated per Section 103.04 of the 2003 Standard Specifications for Construction. The costs
were deemed reasonable when compared with MDOT’s Average Unit Price Index.

10/25/07
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CM 14

While completing the work on the project, an area was found with unsuitable soils that would not support
the proposed pavement structure. The engineer directed the contractor to remove the soils and put a layer
of geotextile down and build the area back up with crushed stone. The extra costs for Subgrade Undercut,
Special were negotiated per Section 103.04 of the 2003 Standard Specifications for Construction. The
cost was deemed reasonable when compared with similar work in MDOT’s Average Unit Price Index.

The end section of a 15 inch concrete culvert needed to be replaced. The engineer directed the contractor
to replace the end section. The extra costs for Culv End Sect, Conc 15 inch were negotiated per Section
103.04 of the 2003 Standard Specifications for Construction. The cost was deemed reasonable when
compared with similar work in MDOT’s Average Unit Price Index.

CM 15

The plans indicated a new drainage structure should be placed at station 237+86. The existing line at this
location was shown as a round culvert. Once the line was exposed it was found to be a square culvert.
The engineer directed the contractor to build a structure at this location. Since a standard precast structure
could not be used the engineer determined that the contractor was entitled to additional compensation.
When the project is complete and the items are finaled out a reduction of $1,800 in the original item will
partially offset these costs. The extra costs for Dr Structure, Special were negotiated per Section 103.04
of the 2003 Standard Specifications for Construction. The cost was deemed reasonable when compared
with similar time, equipment and materials to complete the work

According to the Construction Advisory 17 of 2006, contractors are entitled to a price adjustment for
pavement markings completed after the seasonal limitations for waterborne paint. This is due to the
increase cost to use regular dry paint in lieu of waterborne paint. The extra costs for Pavt Mrkg, Regular
Dry, 4 inch, White, and Pavt Mrkg, Regular Dry, 6 inch, White were negotiated per Section 103.04 of the
2003 Standard Specifications for Construction. The cost was deemed reasonable when compared with
similar work in MDOT’s Average Unit Price Index and are in line with the requirements of the
construction advisory.

Section 103.04 — EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

These Extras were recommended for approval by the State Transportation Commission at its October 25,
2007, meeting, and are now recommended for approval by the State Administrative Board on November
6, 2007.

Criticality: These extras are critical to the project ensuring that it meets the current standards and
protects the safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this
contract.

Benefit: By adding these items, the state receives a project that has complied with all state and local laws
and regulations, as well as a project that should reach its intended service life.

Funding Source: State Restricted Trunkline, 100%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the
contract. The bids are based on estimated quantities for various items of work to construct the project.
Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by
including the items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 49236.

10/25/07
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125. Extra 2007 - 173
Control Section/Job Number:

State Administrative Board -

State Transportation Commission -

Contractor:

Designed By:
Engineer’s Estimate:

Description of Project:

86000-M00209 MDOT Project

This project is under $800,000 and the extra exceeds the $48,000
Ad Board limit for reviewing extras.

This project exceeds the 10% Commission limit for reviewing
extras.

Structural Group, Inc.
7455 New Ridge Road, Suite T
Hanover, MD 21076

MDOT
$140,023.00

0.12 miles of concrete substructure chipping and patching and application of concrete sealant on 1-75 at
the Mackinac Bridge north viaduct span piers in the City of St. Ignace, Mackinac County.

Administrative Board Approval Date:

June 20, 2006

Contract Date: July 24, 2006

Original Contract Amount: $146,792.00

Total of Overruns/Changes (Approved to Date): 0.00 +0.00%

Total of Extras/Adjustments (Approved to Date): 0.00 +0.00%

Total of Negative Adjustments (Approved to Date): 0.00 + 0.00%
THIS REQUEST 101,107.21 + 68.88%
Revised Total $247,899.21 + 68.88%

Offset Information

Total Offsets This Request ($33,372.21) -22.73%

Net Revised Request $67,735.00 + 46.14%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 0.00%
over the original budget for an Authorized to Date Amount of $146,792.00.

Approval of this extra will place the authorized status of the contract 68.88% or $101,107.21 over the

Original Contract Amount.

Extras Previously Approved by the State Administrative Board: None

10/25/07
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Contract Modification Number(s): 1,2r.2

This contract modification requests payment for the following Extra(s)/Adjustment(s) to the contract:

CM1

Force Account Reinforcement Replacement

Total

CM 1 Offset Information

Reinforcement, Mechanical Splice

Reinforcement, Steel, Epoxy Coated
Total

Net Revised CM 1 Request

CM2

Delay Adjustment

Hand Chipping Other Than Deck,
Unit Price Adjustment

Patch, Forming Unit Price Adjustment
Total

CM 2 Offset Information
Hand Chipping, Other Than Deck
Patch, Forming
Total
Net Revised CM 2 Request
Grand Total
Reason(s) for Extra(s)/Adjustment(s):

CM1

1.000 LS @ $37,391.82

-72.000 Ea @ $65.00/Ea
-282.480 Lb @ $2.50/Lb

1.000 LS @ $57,924.40

329.610 Cft @ $8.79/Cft
858.670 Sft @ $3.37/Sft

-180.390 Cft @ $54.00/Cft
-1,216.330 Sft @ $15.00/Sft

$37,391.82
$37,391.82

($4,680.00)
(706.20)
($5,386.20)

$32,005.62

$57,924.40
2,897.27

2,893.72
$63,715.39

($9,741.06)

(18,244.95)
($27,986.01)
$35,729.38

$101,107.21

While the contractor was working on the hand chipping of the piers, far more steel reinforcement
deterioration was found than originally estimated. Due to the additional work the engineer also ordered
that traffic be stopped during some of the removal and replacement, to prevent overloading the piers.
With the significant change in the nature of the work, the engineer agreed to keep force account records
with the contractor to pay for the work. The extra cost for Force Account for Reinforcement Replacement
is based on force account records per Section 109.07 of the 2003 Standard Specifications for
Construction. This item is offset by a reduction of $5,386.20 in original items as noted above.
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CM2

When it became apparent that there was a significant change in the scope and character of the work
associated with the chipping and reinforcement, the engineer directed the contractor to suspend portions
of the work while a decision was made on how to proceed. The contractor was able to work on other
locations or items of work of the project, however, the work was significantly impeded and the engineer
determined that a significant change had occurred per Section 103.02 of the Standard Specifications for
Construction. The change in the character of the work now required the contractor to work in one area,
then remove their equipment and move to another area while a determination could be made on the
integrity of the initial area. Once the determination was made the contractor could then go back to the
initial area to finish the work. The standard procedure to complete this type of work would be for the
contractor to chip out the old concrete, replace any deteriorated reinforcement and then replace the
concrete in the area, then move on to a new area. The engineer determined that the contractor was
entitled to an adjustment according to Section 103.03 of the Standard Specifications for Construction and
used both a lump sum and unit price adjustments in pay items to compensate the contractor for the
change. The extra cost for Delay Adjustment was negotiated per Section 103.03 of the 2003 Standard
Specifications for Construction. The cost was deemed reasonable based on documentation submitted by
the contractor and reviewed by the engineer.

Section 103.02.B of the Standard Specifications for Construction states if alterations or changes in
guantities significantly change the character of the work under the contract, an adjustment will be made to
the contract. In this same Section, number 2 indicates a significant change can be an increase in excess of
125 percent or decrease below 75 percent on a major item of work. Hand Chipping, Other Than Deck,
and Patch, Forming were determined to be major items of work on this contract and the final quantities
are 65 percent and 41 percent respectively of the initial quantity set up on the project. The extra costs for
Hand Chipping, Other Than Deck Unit Price Adjustment, and Patch, Forming Unit Price Adjustment,
were negotiated per Section 103.03 of the 2003 Standard Specifications for Construction. The costs were
deemed reasonable based on documentation submitted by the contractor and verified by the engineer for
the increases. This item is completely offset by a reduction of $27,986.01 in original items as noted
above.

Section 103.04 — EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

This Extra was recommended for approval by the State Transportation Commission at its October 25,
2007, meeting, and is now recommended for approval by the State Administrative Board on November 6,
2007.

Criticality: These extras are critical to the project ensuring that it meets the current standards and
protects the safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this
contract.

Benefit: By adding these items, the state receives a project that has complied with all state and local laws
and regulations, as well as a project that should reach its intended service life.

Funding Source: Mackinac Bridge Authority, 100%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the
contract. The bids are based on estimated quantities for various items of work to construct the project.
Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by
including the items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 49781.
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OVERRUNS

126. Overrun 2007 - 33

Control Section/Job Number: 58151-M60614 MDOT Project

State Administrative Board - This project exceeds the 10% Ad Board limit for reviewing
OVerruns.

State Transportation Commission - This project exceeds the 15% Commission limit for reviewing
OVerruns.

Contractor: Causie Contracting, Inc.

201 Plains Road
Mason, MI 48854

Designed By: MDOT
Engineer’s Estimate: $298,289.94

Description of Project:
18.40 miles of concrete pavement repair, resealing longitudinal and transverse joints with hot-poured

rubber, and crack sealing concrete pavement on I-75 from the Ohio state line northerly to the
Monroe/Wayne County line, in the City of South Rockwood, Monroe County.

Administrative Board Approval Date: September 5, 2006
Contract Date: September 5, 2006
Original Contract Amount: $270,582.37
Total of Overruns/Changes (Approved to Date): 27,058.24 +10.00%
Total of Extras/Adjustments (Approved to Date): 21,231.00 +7.85%
Total of Negative Adjustments (Approved to Date): 0.00 + 0.00%
THIS REQUEST 94,080.00 +34.77%
Revised Total $412,951.61 +52.62%
SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 17.85%
over the original budget for an Authorized to Date Amount of $318,871.61.

Approval of this overrun will place the authorized status of the contract 52.62% or $142,369.24 over the
Original Contract Amount.

Overruns Previously Approved by the State Administrative Board: None

This request allows payment for the following increases to the contract:

Pavt Repr, Reinf Conc, 12 inch 1176.000 Syd @ $80.00/Syd $94,080.00
Total $94.080.00
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Reason(s) for Overrun(s):

The concrete pavement on the project deteriorated at a rate greater than expected between the time the
repairs were designed and the time the project was under construction. The poor condition of the concrete
pavement when construction began warranted additional repairs to provide a useful life for the project.
This caused an overrun in the original bid items Pavt Repr, Reinf Conc, 12 inch.

This work item is an original contract pay item. The overrun cost is computed by calculating the contract
bid price with the necessary quantity.

This Overrun was recommended for approval by the State Transportation Commission at its October 25,
2007, meeting, and is now recommended for approval by the State Administrative Board on November 6,
2007.

Criticality: This original item increase is critical to the project ensuring that it meets the current
standards and protects the safety and welfare of the motoring public.

Purpose/Business Case: This request is to compensate the contractor for the additional quantities of
original contract items.

Benefit: The public benefits from the project being constructed to the published standards.

Funding Source: State Restricted Trunkline, 100%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the
contract. The bids are based on estimated quantities for various items of work to construct the project.
Risk Assessment: The risk associated with not doing this work is that the motoring public will be
driving on substandard roadway facilities.

Cost Reduction: The price has been fixed by contract.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Codes: 48145.
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127. Overrun 2007 —34

Control Section/Job Number: 09408-81640 Local Agency Project

State Administrative Board - This project exceeds the 10% Ad Board limit for reviewing
OVerruns.

State Transportation Commission - This project exceeds the 15% Commission limit for reviewing
OVerruns.

Contractor: Rohde Brothers Excavating, Inc.

1240 North Outer Drive
Saginaw, Ml 48601

Designed By: Rowe, Inc.
Engineer’s Estimate: $1,736,560.40

Description of Project:

0.44 miles of pavement reconstruction, sewer upgrades and 1.50 miles of pavement markings on North
Henry Street from Vermont Street to Wilder Road, in the City of Bay City, Bay County.

Administrative Board Approval Date: May 2, 2006
Contract Date: June 9, 2006
Original Contract Amount: $1,363,122.00
Total of Overruns/Changes (Approved to Date): 136,312.20 + 10.00%
Total of Extras/Adjustments (Approved to Date): 238,628.80 +17.51%
Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 79,855.80 +5.86%
Revised Total $1,817,918.80 +33.37%
SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 27.51%
over the original budget for an Authorized to Date Amount of $1,738,063.00.

Approval of this overrun will place the authorized status of the contract 33.37% or $454,796.80 over the
Original Contract Amount.

Overruns Previously Approved by the State Administrative Board: None

This request allows payment for the following increases to the contract:

Pavt, Rem, Modified 3,116.000 Syd @ $6.30/Syd $19,630.80
Aggregate Base, 6 inch, Modified 2,850.000 Syd @ $6.50/Syd 18,525.00
Sewer, CI C76M 111, 12 inch, Tr Det B, Mod.  280.000 Ft @ $48.00/Ft 13,440.00
HMA, 3E10 785.000 Ton @ $36.00/Ton 28,260.00

Total $79,855.80
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Reason(s) for Overrun(s):

The original road cross section for this project included the original concrete/brick roadway that was
widened on both sides using hot mix asphalt (HMA). The proposed work on the project involved
removing the HMA widening, replacing the curb, working on the water main and sewer work. Once
construction started on the project the engineer determined that the existing sanitary leads within the
project limits were in a very poor condition and needed to be replaced. To replace the leads, parts of the
original concrete/brick roadway would need to be removed. Instead of placing approximately 96 concrete
patches the engineer directed the contractor to remove the original concrete/brick roadway. This caused
an overrun in the original bid items Pavt, Rem, Modified; Aggregate Base, 6 inch, Modified; HMA 3E10
and Sewer, CI C76M 111, 12 inch, Tr Det B, Mod.

Each work item is an original contract pay item. The overrun cost is computed by calculating the contract
bid price with the necessary quantity.

This Overrun was recommended for approval by the State Transportation Commission at its October 25,
2007, meeting, and is now recommended for approval by the State Administrative Board on November 6,
2007.

Criticality: This original item increase is critical to the project ensuring that it meets the current
standards and protects the safety and welfare of the motoring public.

Purpose/Business Case: This request is to compensate the contractor for the additional quantities of
original contract items.

Benefit: The public benefits from the project being constructed to the published standards.

Funding Source: FHWA, 55.91%; City of Bay City, 44.09%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the
contract. The bids are based on estimated quantities for various items of work to construct the project.
Risk Assessment: The risk associated with not doing this work is that the motoring public will be
driving on substandard roadway facilities.

Cost Reduction: The price has been fixed by contract.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Codes: 48706.

128. Overrun 2007 - 35
Control Section/Job Number: 25402-56234 Local Agency Project
State Administrative Board - This project exceeds the 10% Ad Board limit for reviewing
OVerruns.
State Transportation Commission - This project exceeds the 15% Commission limit for reviewing
OVerruns.
Contractor: Dan's Excavating, Inc.
12955 23 Mile Road
Shelby Twp., Ml 48315
Designed By: Wade Trim Associates, Inc.
Engineer’s Estimate: $4,105,614.78
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Description of Project:

1.40 miles of road reconstruction including watermain, storm sewer, drainage structures, concrete curb
and gutter, concrete sidewalk, hot mix asphalt paving and pavement markings on Flushing Road from
Ballenger Highway to Prospect Street, in the City of Flint, Genesee County.

Administrative Board Approval Date: November 21, 2006
Contract Date: December 21, 2006
Original Contract Amount: $3,388,970.28
Total of Overruns/Changes (Approved to Date): 338,897.03 +10.00%
Total of Extras/Adjustments (Approved to Date): 75,437.99 +2.23%
Total of Negative Adjustments (Approved to Date): (14,429.60) -0.43%
THIS REQUEST 940,152.00 +27.74%
Revised Total $4,729,027.70 +39.54%
SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 11.80%
over the original budget for an Authorized to Date Amount of $3,788,875.70.

Approval of this overrun will place the authorized status of the contract 39.54% or $1,340,057.42 over the
Original Contract Amount.

Overruns Previously Approved by the State Administrative Board: None
This request allows payment for the following increases to the contract:

Non Haz Contam Mat’l Handling & Disp, LM 21,864.000 Cyd @ $43.00/Cyd  $940,152.00
Total $940,152.00

Reason(s) for Overrun(s):

The project site is located in an old industrial area in the City of Flint. The project was set up with an
estimated amount of non-hazardous contaminated soil due to the former heavy industrial use of the site.
Once work started and the contractor began to haul out soils from the site, the location that was accepting
the soils asked that it be tested. The analysis returned showing the soils were contaminated with lead.
Additional samples collected from the site also returned similar results. The levels are above the amount
allowed in soils that can be contacted by the general public; therefore, the soils needed to be removed and
disposed of at a Type Il landfill. This caused an overrun in the original bid items Non Haz Contam Mat’|
Handling & Disp, LM.

Each work item is an original contract pay item. The overrun cost is computed by calculating the contract
bid price with the necessary quantity.

This Overrun was recommended for approval by the State Transportation Commission at its October 25,
2007, meeting, and is now recommended for approval by the State Administrative Board on November 6,
2007.

10/25/07

Page 132 of 138



Criticality: This original item increase is critical to the project ensuring that it meets the current
standards and protects the safety and welfare of the motoring public.

Purpose/Business Case: This request is to compensate the contractor for the additional quantities of
original contract items.

Benefit: The public benefits from the project being constructed to the published standards.

Funding Source: FHWA, 53.24%; City of Flint, 33.46%; State Restricted Trunkline, 13.30%.
Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the
contract. The bids are based on estimated quantities for various items of work to construct the project.
Risk Assessment: The risk associated with not doing this work is that the motoring public will be
driving on substandard roadway facilities.

Cost Reduction: The price has been fixed by contract.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Codes: 48504.

129. Overrun 2007 - 36
Control Section/Job Number: 25402-87263 Local Agency Project
State Administrative Board - This project exceeds the 10% Ad Board limit for reviewing
overruns.
State Transportation Commission - This project exceeds the 15% Commission limit for reviewing
overruns.
Contractor: Dan's Excavating, Inc.
12955 23 Mile Road
Shelby Twp., M1 48315
Designed By: Rowe, Inc.
Wade Trim Associates, Inc.
Engineer’s Estimate: $4,178,835.75
Description of Project:
1.70 miles of road reconstruction with watermain and sewer replacement on 3rd Avenue from the Flint
River to Saginaw Street in the City of Flint, Genesee County.
Administrative Board Approval Date: March 20, 2007
Contract Date: May 7, 2007
Original Contract Amount: $3,892,739.36
Total of Overruns/Changes (Approved to Date): 389,273.94 + 10.00%
Total of Extras/Adjustments (Approved to Date): 3,761.50 +0.10%
Total of Negative Adjustments (Approved to Date): 0.00 + 0.00%
THIS REQUEST 1,459,480.00 +37.49%
Revised Total $5,745,254.80 +47.59%
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SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 10.10%
over the original budget for an Authorized to Date Amount of $4,285,774.80.

Approval of this overrun will place the authorized status of the contract 47.59% or $1,852,515.44 over the
Original Contract Amount.

Overruns Previously Approved by the State Administrative Board: None
This request allows payment for the following increases to the contract:

Non Haz Contam Mat’l Handling & Disp, LM 26,536.000 Cyd @ $55.00/Cyd $1,459,480.00
Total $1,459,480.00

Reason(s) for Overrun(s):

The project site is located in an old industrial area in the City of Flint. The project was set up with an
estimated amount of non-hazardous contaminated soil due to the former heavy industrial use of the site.
Once work started and the contractor began to haul out soils from the site, the location that was accepting
the soils asked that it be tested. The analysis returned showing the soils were contaminated with mercury,
arsenic and lead. Additional samples collected from the site also returned similar results. The levels are
above the amount allowed in soils that can be contacted by the general public; therefore, the soils needed
to be removed and disposed of at a Type Il landfill. This caused an overrun in the original bid items Non
Haz Contam Mat’l Handling & Disp, LM.

Each work item is an original contract pay item. The overrun cost is computed by calculating the contract
bid price with the necessary quantity.

This Overrun was recommended for approval by the State Transportation Commission at its October 25,
2007, meeting, and is now recommended for approval by the State Administrative Board on November 6,
2007.

Criticality: This original item increase is critical to the project ensuring that it meets the current
standards and protects the safety and welfare of the motoring public.

Purpose/Business Case: This request is to compensate the contractor for the additional quantities of
original contract items.

Benefit: The public benefits from the project being constructed to the published standards.

Funding Source: FHWA, 56.75%; City of Flint, 29.06%; State Restricted Trunkline, 14.19%.
Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the
contract. The bids are based on estimated quantities for various items of work to construct the project.
Risk Assessment: The risk associated with not doing this work is that the motoring public will be
driving on substandard roadway facilities.

Cost Reduction: The price has been fixed by contract.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Codes: 48507.
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130.

Overrun 2007 - 37

Control Section/Job Number: 50458-75496 Local Agency Project

State Administrative Board - This project exceeds the 10% Ad Board limit for reviewing
OVerruns.

State Transportation Commission - This project exceeds the 15% Commission limit for reviewing
OVerruns.

Contractor: Florence Cement Company

12798 23 Mile Road
Shelby Twp., MI 48315

Designed By: Anderson, Eckstein and Westrick, Inc.
Engineer’s Estimate: $2,386,851.75

Description of Project:
1.31 miles of water main work, concrete pavement patching, joint and crack repairs, drainage structure

repair and adjustments, diamond grinding concrete pavement, and pavement markings on Frazho Road
from Hayes Road to Gratiot Avenue (M-3) in the City of Roseville, Macomb County.

Administrative Board Approval Date: June 6, 2006
Contract Date: June 8, 2006
Original Contract Amount: $1,998,588.86
Total of Overruns/Changes (Approved to Date): 199,858.89 +10.00%
Total of Extras/Adjustments (Approved to Date): 0.00 +0.00%
Total of Negative Adjustments (Approved to Date): 0.00 + 0.00%
THIS REQUEST 508,225.16 +25.43%
Revised Total $2,706,672.91 +35.43%
SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 10.00%
over the original budget for an Authorized to Date Amount of $2,198,447.75.

Approval of this overrun will place the authorized status of the contract 35.43% or $708,084.05 over the
Original Contract Amount.

Overruns Previously Approved by the State Administrative Board: None

This request allows payment for the following increases to the contract:

Conc Pavt, Misc, Nonreinf, 8 inch Modified 9,019.08 Syd @ $56.35/Syd $508,225.16
Total $508,225.16
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Reason(s) for Overrun(s):

The concrete pavement on the project deteriorated at a rate greater than expected between the time the
repairs were designed and the time the project was under construction. The poor condition of the concrete
pavement when construction began warranted additional removal and replacement to provide a useful life
for the project. This caused an overrun in the original bid items Conc Pavt, Misc, Nonreinf, 8 inch
Modified.

This Overrun was recommended for approval by the State Transportation Commission at its October 25,
2007, meeting, and is now recommended for approval by the State Administrative Board on November 6,
2007.

Criticality: This original item increase is critical to the project ensuring that it meets the current
standards and protects the safety and welfare of the motoring public.

Purpose/Business Case: This request is to compensate the contractor for the additional quantities of
original contract items.

Benefit: The public benefits from the project being constructed to the published standards.

Funding Source: FHWA, 39.37%; City of Roseville, 60.63%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the
contract. The bids are based on estimated quantities for various items of work to construct the project.
Risk Assessment: The risk associated with not doing this work is that the motoring public will be
driving on substandard roadway facilities.

Cost Reduction: The price has been fixed by contract.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Codes: 48066.

10/25/07

Page 136 of 138



131. Overrun 2007 - 38
Control Section/Job Number:

State Administrative Board -

State Transportation Commission -

Contractor:

Designed By:
Engineer’s Estimate:

Description of Project:

50900-75693 MDOT Project

This project exceeds the 10% Ad Board limit for reviewing
OVerruns.

This project exceeds the 15% Commission limit for reviewing
OVerruns.

B & V Construction, Inc.
P. O. Box 930029
Wixom, M| 48393

Environmental Consulting & Technology, Inc.
$489,919.16

29.10 acres of wetland creation on the north side of 33 Mile Road between North Avenue and Omo Road,

Macomb County.

Administrative Board Approval Date:

Contract Date:

August 2, 2005
August 16, 2005

Original Contract Amount: $404,799.49
Total of Overruns/Changes (Approved to Date): 40,479.95 + 10.00%
Total of Extras/Adjustments (Approved to Date): 13,700.55 +3.38%
Total of Negative Adjustments (Approved to Date): (500.00) -0.12%
THIS REQUEST 278,648.53 +68.84%
Revised Total $737,128.52 +82.10%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 13.26%
over the original budget for an Authorized to Date Amount of $458,479.99.

Approval of this overrun will place the authorized status of the contract 82.10% or $332,329.03 over the

Original Contract Amount.

Overruns Previously Approved by the State Administrative Board: None

This request allows payment for the following increases to the contract:

Topsoil Surface, Salv, 10 inch
Earth Excavation, Wetland
Total

115,844.000 Syd @ $1.27/Syd $147,121.88
46,312.200 Cyd @ $2.84/Cyd 131,526.65
$278,648.53
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Reason(s) for Overrun(s):

The project was originally set up with 25,000 square yards of topsoil surface salvaging. The projects
required approximately 140,000 square yards at ten inches thick. This caused an overrun in the original
bid item Topsoil Surface, Salv, 10 inch.

The earth excavation item was miscalculated on the project. The designer did not include the removal of
the existing topsoil and believed that it was included in another item of work. The engineer determined
that it was not included in another item of work and should be paid for as earth excavation wetland. This
caused an overrun in the original bid item Earth Excavation, Wetland.

This Overrun was recommended for approval by the State Transportation Commission at its October 25,
2007, meeting, and is now recommended for approval by the State Administrative Board on November 6,
2007.

Criticality: These original items increases are critical to the project ensuring that it meets the current
standards and protects the environment by replacing wetlands.

Purpose/Business Case: This request is to compensate the contractor for the additional quantities of
original contract items.

Benefit: The public benefits from the project being constructed to the published standards.

Funding Source: FHWA, 81.85%; State Restricted Trunkline, 18.15%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the
contract. The bids are based on estimated quantities for various items of work to construct the project.
Risk Assessment: The risk associated with not doing this work is that the motoring public will be
driving on substandard roadway facilities.

Cost Reduction: The price has been fixed by contract.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Codes: 48005.

In accordance with MDOT’s policies and procedures and subject to concurrence by the Federal
Highway Administration, the preparation and award of the appropriate documents approved by the
Attorney General, and compliance with all legal and fiscal requirements, the Director recommends for
approval by the State Administrative Board the items on this agenda.

The approval by the State Administrative Board of these contracts does not constitute the award of
same. The award of contracts shall be made at the discretion of the Director-Department of
Transportation when the aforementioned requirements have been met. Subject to exercise of that
discretion, | approve the contracts described in this agenda and authorize their award by the responsible
management staff of MDOT to the extent authorized by, and in accordance with, the December 14,
1983, resolution of the State Transportation Commission and the Director’s delegation memorandum of
October 31, 2006.

Respectfully submitted,

Kirk T. Steudle
Director
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SPECIAL AGENDA
DEPARTMENT OF TRANSPORTATION

TRANSPORTATION and NATURAL RESOURCES COMMITTEE
STATE ADMINISTRATIVE BOARD

Special T&NR Meeting: November 6, 2007 — Lake Superior Room,
1* Floor, Michigan Library and Historical Center, 10:55 AM
State Administrative Board Meeting: November 6, 2007 — Lake Superior Room,
1st Floor, Michigan Library and Historical Center, 11:00 AM

This agenda is for general informational purposes only. At its discretion, the Transportation and Natural
Resources Committee may revise this agenda and may take up other issues at the meeting.

BID LETTING

STATE PROJECTS

1. LETTING OF NOVEMBER 02, 2007 ENG. EST. LOW BID
PROPOSAL 0711037 $ 99,469.40 $ 54,406.37
PROJECT MER 63101-101048
LOCAL AGRMT. % OVER/UNDER EST.
START DATE - 10 days after award
COMPLETION DATE - DECEMBER 02, 2007 -45.30 %

Emergency bridge removal and maintaining traffic on 1-696
under the pedestrian bridge east of Orchard Lake Road in
the city of Farmington Hills, Oakland County.

BIDDER AS-SUBMITTED AS-CHECKED
E. C. Korneffel Co. $ 54,406.37 Same 1 **
Posen Construction, Inc. $ 57,251.36 Same 2
Walter Toebe Construction Co. $ 66,844 .80 Same 3
Midwest Bridge Company $ 66,960.00 Same 4
Davis Construction, Inc. $ 79,940.30 Same 5
Anlaan Corporation $ 82,161.36 Same 6
J. Slagter & Son Construction Co. $ 108,676.36 Same 7
K & S Piling Company $ 112,771.00 Same 8

3-S Construction, Inc.

C. A. Hull Co., Inc.

Dan®"s Excavating, Inc.

J.E. Kloote Contracting, Inc.
Angelo lafrate Construction Company

8 Bidders
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Criticality: This construction project will create or retain jobs within the
State of Michigan. Delaying the project would adversely impact employment in
the State. This construction project is adding improvements to the existing
roadway system, thereby increasing the safety of the roadway, improving
access to tourists visiting Michigan, and/or improving commerce across the
State. Delaying the project will adversely impact these necessary components
of Michigan®s economy, as well as to the traveling public.

Purpose/Business Case: MDOT’s Bridge Preservation Program goal is to have 95%
of freeway bridges and 85% of non-freeway bridges under MDOT’s jurisdiction
in good condition by 2007. The Program focuses on repairing the worst bridges
first and extending the life of bridges to keep them in good condition.
Benefit: MDOT attempts to maximize benefits by using an asset management
philosophy that develops programs that are prioritized projects based on such
factors as traffic volume, cost/benefit, ride quality, safety, user savings,
maintenance savings, and condition of bridges.

Funding Source:

101048A

State Restricted Trunkline Funds 100 %

Commitment Level: The contract cost is not fixed. It is based on the
engineer’s best estimate of probable construction cost. The contract’s final
cost will be based on actual quantities built in the field and unit prices
bid by the contractor.

Risk Assessment: The deterioration of the existing State trunkline bridges,
reduced safety, and increased vehicle maintenance and operational costs to
the motoring public.
Cost Reduction: Reduced roadway maintenance costs.
Selection: Low bid.

New Project ldentification: Reconstruction.
Zip Code: 48336.

2. LETTING OF NOVEMBER 02, 2007 ENG. EST. LOW BID
PROPOSAL 0711038 $ 5,282,668.40 $ 3,884,920.24
PROJECT M  84909-M00212
LOCAL AGRMT. % OVER/UNDER EST.
START DATE - DECEMBER 04, 2007
COMPLETION DATE - DECEMBER 03, 2010 -26.46 %

Routine and preventive maintenance of MDOT-owned freeway
lighting countywide on M-8 (Davison Freeway), M-10, M-39,
1-75, 1-94, 1-96, 1-275, and 1-375 in the cities of Allen
Park, Dearborn, Dearborn Heights, Detroit, Hamtramck, Harper
Woods, Highland Park, Lincoln Park, Livonia, Melvindale,
Romulus, and Southgate, Wayne County.
BIDDER AS-SUBMITTED AS-CHECKED
J. Ranck Electric, Inc. $ 3,884,920.24 Same 1 **
Motor City Electric Utilities Co. $ 4,143,059.00 Same 2
Harlan Electric Company $ 4,431,936.14 Same 3
Posen Construction, Inc. $ 5,963,766.00 Same 4
Rauhorn Electric, Inc. $ 7,126,978.15 Same 5
Severance Electric Co., Inc.
Metropolitan Power & Lighting, Inc.
5 Bidders
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Criticality: This construction project will create or retain jobs within the
State of Michigan. Delaying the project would adversely impact employment in
the State. This construction project is adding improvements to the existing
roadway system, thereby increasing the safety of the roadway, improving
access to tourists visiting Michigan, and/or improving commerce across the
State. Delaying the project will adversely impact these necessary components
of Michigan®s economy, as well as to the traveling public.

Purpose/Business Case: The Capital Preventive Maintenance Program preserves
the structural integrity and extends the service life of the State trunkline
system through a planned strategy of cost-effective maintenance treatments to
the existing roadway system.

Benefit: These treatments delay future deterioration, and maintain or improve
the functional condition of the system resulting in longer pavement surface
life, thereby delaying the need for more expensive rehabilitation or
reconstruction treatments.

Funding Source:

M00212

State Restricted Trunkline Funds 100 %

Commitment Level: The contract cost is not fixed. It is based on the
engineer’s best estimate of probable construction cost. The contract’s final
cost will be based on actual quantities built in the field and unit prices
bid by the contractor.

Risk Assessment: There is a greater risk of injury/accidents due to existing
surface conditions.

Cost Reduction: Lower vehicle maintenance costs.

Selection: Low bid.

New Project ldentification: Maintenance.
Zip Code: 48211 County Wide.

LOCAL PROJECTS

3. LETTING OF NOVEMBER 02, 2007 ENG. EST. LOW BID
PROPOSAL 0711052 $ 3,007,200.00 $ 2,546,544.00
PROJECT HPSL 33010-100549-2
LOCAL AGRMT. 07-5579 % OVER/UNDER EST.
START DATE - 5 days after award
COMPLETION DATE - JUNE 23, 2009 -15.32 %
Advance purchase of structural steel for the proposed CSX
and Canadian National railroad bridges over Farm Lane on the
campus of Michigan State University in the city of East
Lansing, Ingham County.
BIDDER AS-SUBMITTED AS-CHECKED
Industrial Steel Construction, Inc. $ 2,546,544.00 Same 1 **
PDM Bridge, LLC. $ 3,068,200.00 Same 2
Nationwide Fence & Supply Company
2 Bidders
By association with the above construction contract we are also asking for
approval of the above-referenced cost participation agreement.
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Criticality: This construction project will create or retain jobs within the
State of Michigan. Delaying the project would adversely impact employment in
the State. This construction project is adding improvements to the existing
roadway system, thereby increasing the safety of the roadway, improving
access to businesses and to tourists visiting Michigan®s communities, and/or
improving commerce across the State. Delaying the project will adversely
impact these necessary components of Michigan®s economy, as well as to the
traveling public. Delays to the project would jeopardize federal funds that
are allocated to the State of Michigan.

Purpose/Business Case: This project is for the advanced purchase of
structural steel for the proposed CSX Railroad and CN Railroad bridges over a
portion of highway on the federal-aid highway system, under local
jJjurisdiction. It was selected through a process outlined in the Safe,
Accountable, Flexible, and Efficient Transportation Act: A Legacy for Users,
by the applicable Metropolitan Planning Organization (urban areas) or Rural
Task Force (rural areas), and was approved by MDOT and the Federal Highway
Administration.

Benefit: By awarding this project, the federal-aid highway system is further
preserved providing increased economic value and quality of life for the
traveling public.

Funding Source:

100549A
Federal Highway Administration Funds 80.00 %
Michigan State University 20.00 %

Commitment Level: The contract cost is not fixed. It is based on the
engineer’s best estimate of probable construction cost. The contract’s final
cost will be based on actual quantities built in the field and unit prices
bid by the contractor.

Risk Assessment: If this project is not awarded, the federal funds must be
returned to the federal government for use in another federal-aid project.
Cost Reduction: This is a construction contract. The low bidder is awarded
the project. Any negotiation prior to award of this contract, whether
implicit or explicit, violates federal regulations and Section 107.01 of the
2003 Michigan Department of Transportation Standard Specifications for
Construction.

New Project ldentification: Farm Lane Grade Separation Project-Phase 1.
Selection: Low bid.

Zip Code: 48824.

11/5/07
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In accordance with MDOT’s policies and procedures and subject to concurrence by the Federal
Highway Administration, the preparation and award of the appropriate documents approved by the
Attorney General, and compliance with all legal and fiscal requirements, the Director recommends for
approval by the State Administrative Board the items on this agenda.

The approval by the State Administrative Board of these contracts does not constitute the award of
same. The award of contracts shall be made at the discretion of the Director-Department of
Transportation when the aforementioned requirements have been met. Subject to exercise of that
discretion, | approve the contracts described in this agenda and authorize their award by the responsible
management staff of MDOT to the extent authorized by, and in accordance with, the December 14,
1983, resolution of the State Transportation Commission and the Director’s delegation memorandum of
October 31, 2006.

Respectfully submitted,

Authorized Signature on File

Kirk T. Steudle
Director
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Mr. Pavona presented the Transportation and Natural Resources Committee
Reports for the regular meeting of October 31, 2007, and the special meeting of
November 6, 2007. After review of the forgoing Transportation and Natural
Resources Committee Reports, Mr. Pavona moved that the Reports covering
the regular meeting held October 31, 2007, and the special meeting held
November 6, 2007, be approved and adopted. The motion was supported by
Mr. Herzig and unanimously approved.

MOTIONS AND RESOLUTIONS:
NONE
ADJOURNMENT:

Ms. Wolenberg moved to adjourn the meeting. The motion was supported by Ms.
MacDowell and unanimously approved. Mr. Keenan adjourned the meeting.

SECRETARY CHAIRPERSON
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