Lansing, Michigan September 4, 2007

A regular meeting of the State Administrative Board was held in the Lake Superior Room,
1st Floor, Michigan Library and Historical Center, on Tuesday, September 4, 2007, at
11:00 a.m.

Present: Kelly Keenan, Chief Legal Counsel, representing Jennifer M. Granholm,

Governor, Chairperson

Brandon Hofmeister, Deputy Legal Counsel, representing John Cherry, Lt.
Governor

Patrick F. Isom, Assistant Attorney General, representing Michael A. Cox,
Attorney General

Mary G. MacDowell, Director, Financial Services Bureau, representing
Robert J. Kleine, State Treasurer

Joseph Pavona, Director, Bureau of Administrative Services, representing
Terri Lynn Land, Secretary of State

Leon Hank, Chief Administrative Officer, representing Kirk T. Steudle, Director,
Department of Transportation

Jean Shane, Special Assistant, representing Michael P. Flanagan,
Superintendent of Public Instruction

Sherry Bond, Secretary

Others Present:
Diana Quintero, Department of Information Technology; Elise Lancaster, Craig Orr,
Janet Rouse, Department of Management and Budget; Pam Lavender,
Department of Transportation

1. CALL TO ORDER:

Mr. Keenan called the meeting to order and led the Pledge of Allegiance to the Flag.

2. READING OF MINUTES OF PRECEDING MEETING AND APPROVAL
THEREOF:

Mr. Pavona moved to approve the minutes of the regular meeting held on August
21, 2007. The motion was supported by Ms. Shane and unanimously adopted.

3. HEARING OF CITIZENS ON MATTERS FALLING UNDER JURISDICTION OF THE
BOARD:

NONE
4. COMMUNICATIONS:

NONE



UNFINISHED BUSINESS:

NONE

NEW BUSINESS:

Retention and Disposal Schedule(s):

DEPARTMENT OF COMMUNITY HEALTH, Bureau of Health Professions,
Investigation Division, 9/4/2007

Mr. Hank moved that the Retention and Disposal Schedule be approved and
adopted. The motion was supported by Ms. MacDowell and unanimously approved.

REPORTS AND RECOMMENDATIONS OF COMMITTEES:
(Please see the following pages)



COMMITTEE REPORT TO THE
STATE ADMINISTRATIVE BOARD

The Honorable Jennifer M. Granholm, Governor
and
Members of the State Administrative Board

A regular meeting of the Finance and Claims Committee was held at
11:00 a.m. on August 28, 2007 Those present being:

Chairperson: Mary G. MacDowell, representing Approved

State Treasurer Kleine

Member : Iris Lopez, representing Approved

Attorney General Cox

Member: Kelly Keenan, representing Approved

Governor Granholm

Others: Kristi Broessel, Department of Community Health; Joel Storchan,
Department of Information Technology; Mark Hoffman, Sheryl
Mase, Department of History, Arts, and Libraries; Sherry Bond,
Elise Lancaster, Craig Orr, Janet Rouse, Department of
Management and Budget

The Finance and Claims Committee regular agenda was presented.

Following discussion, Ms. Lopez moved that the regular agenda be
recommended to the State Administrative Board for approval with ltems
18(1) of the regular agenda, the claim of Shawnell Campbell, and 18(2)
of the regular agenda, the claim of Monique C. Wallace, tabled. The
motion was supported by Mr. Keenan and unanimously adopted.

Ms. MacDowell adjourned the meeting.

At the State Administrative Board meeting on September 4, 2007, ltems
5(4) and 8(4) were withdrawn by the Department of Management and Budget.



AGENDA

FINANCE AND CLAIMS COMMITTEE STATE ADMINISTRATIVE BOARD
August 28, 2007, 11:00 a.m. September 4, 2007, 11:00 a.m.
Lake Superior Room Lake Superior Room
15t Floor, Michigan Library 15t Floor, Michigan Library
and Historical Center and Historical Center

This agenda is for general informational purposes only.
At its discretion the Finance and Claims Committee may revise
this agenda and may take up other issues at the meeting.

Approval of items on this agenda authorizing expenditures in the
fiscal year beginning on October 1, 2007 and ending on September 30, 2008
are contingent upon the enactment of appropriations for the fiscal year
beginning on October 1, 2007 and ending on September 30, 2008.

SECTION 1. AGENCY CONTRACTS

Requests approval of the following:

1. DEPARTMENT OF AGRICULTURE

1) Charlevoix Conservation $ 25,840.00 Amendment
District $ 34,440.00 New Total
Boyne City, MI FYO7-08 100% Federal Funds

Amendment for additional funds
and to extend by four months
the existing grant for
Conservation District
Operations to include Emerald
Ash Borer trap tree services

2) Chippewa-East Mackinac $ 52,190.00 Amendment
Conservation District $ 61,790.00 New Total
Sault Ste. Marie, MI FYO7-08 100% Federal Funds

Amendment for additional funds
and to extend by four months
the existing grant for
Conservation District
Operations to include Emerald
Ash Borer trap tree services



DEPARTMENT OF AGRICULTURE continued

3)

4)

5)

6)

Montmorency Conservation
District
Atlanta, MI

Marquette Conservation
District
Marquette, MI

Houghton-Keweenaw
Conservation District
Houghton, MI

Delta Conservation District
Gladstone, MI

$ 26.520.00 Amendment

$ 81,520.00 New Total
FYO7-08 100% Federal Funds
Amendment for additional funds
and to extend by four months
the existing grant for Forestry
Assistance to include Emerald
Ash Borer trap tree services

$ 77,605.00 Amendment

$ 132,605.00 New Total
FYO7-08 100% Federal Funds
Amendment for additional funds
and to extend by four months
the existing grant for Forestry
Assistance to include Emerald
Ash Borer trap tree services

$ 79,220.00 Amendment

$ 134,220.00 New Total
FYO7-08 100% Federal Funds
Amendment for additional funds
and to extend by four months
the existing grant for Forestry
Assistance to include Emerald
Ash Borer trap tree services

$ 55,845.00 Amendment

$ 110,845.00 New Total
FYO7-08 100% Federal Funds
Amendment for additional funds
and extend by four months the
existing grant for Forestry
Assistance to include Emerald
Ash Borer trap tree services



2. DEPARTMENT OF COMMUNITY HEALTH

1) Eagle Media Systems, Inc. $ 7,475.00 Amendment
Eagle, MI $ 31,475.00 New Total

FYO7 100% Federal Funds
Additional funds for one-year
grant to provide funding for
the continuation of annual
preventative maintenance with
FCC check of backbone equipment
including base stations,
consoles and antenna systems
for the Community Health
Emergency Coordination Center

(CHECO)
3. DEPARTMENT OF CORRECTIONS
1) Catholic Social Services $ 50,000.00 Amendment
of Lenawee County $ 400,000.00 New Total
Adrian, MI FYO7 100% General Fund

Additional funds for substance
abuse treatment for prisoners,
parolees and probationers

4. DEPARTMENT OF HISTORY, ARTS, AND LIBRARIES

1) Various $ 12,441,000.00 Total
(Listing on file) FY08-10 90% Federal 10% GF
To provide Michigan residents
with a core set of information
tools, available to them
anywhere at anytime via the

internet
5. DEPARTMENT OF HUMAN SERVICES
1) Various $ 4,219,443.00 Total
(Listing on file) FYO7-08 100% Federal Funds

One-year grant to tutor and
mentor minority students in 69
Metro Detroit public schools



DEPARTMENT OF HUMAN SERVICES continued

2)

3)

4)

5)

6)

Kent Intermediate School
Grand Rapids, MI

MSU, 4-H Peer Mentoring
East Lansing, MI

Montcalm County Family
Division Cou

$ 40,000.00 Total

FYO7-08 100% Federal Funds
One-year grant to improve
academic performance throughout
Kent Intermediate School
District

$ 315,146.00 Total
FYO7-08 100% Federal Funds
One-year grant to fund and
support the Learn and Serve
Program — mentoring
disadvantaged youth

36 000.00 Amendment
0,000.00 New Total

Withidrawn at Ad I@%ﬁmﬂlmi"ﬁﬁn%gﬁ;@:

Lutheran Child and Family
Service, Inc.
Bay City, MI

Black Family Development,
Inc.
Detroit, MI

employment of additional
attendants to provide holdover,
home detention and
transportation to juveniles

$ 29,000.00 Amendment

$ 113,381.00 New Total

FYO7 100% Federal Funds
Additional funds for home-based
supportive services for
families/children in
delingquent, post adoptive or
foster care

$ 342,349.98 Amendment

$ 1,532,413.98 New Total

100% Federal Funds (TANF)
Additional funds to iIncrease
Families First services due to
closure of agency with previous
contract



DEPARTMENT OF HUMAN SERVICES continued

)

Various - JDMHC O7-series
(Listing on file)

$ 245,833.00 Total
FYO7-08 100% Federal Fund
Correction request to
reconsider program end dates
for Drug/Mental Health Courts

DEPARTMENT OF LABOR AND ECONOMIC GROWTH

)

2)

3)

Pano Randolph Professional
Services, Inc.
Grosse Pointe Woods, MI

Michigan Aggregates
Association
Okemos, MI

Dykema Gossett, PLLC
Lansing, MI

$ 4,000.00 Amendment

$ 28,900.00 New Total

FYO7 100% Federal Funds
Contract to provide interpreter
services to the State Office of
Administrative Hearings and
Rules, Unemployment Agency
hearings as mandated

$ 40,000.00 Total

FYO7 100% Restricted Funds

The Grantee will develop and
provide a comprehensive Part 46
refresher Aggregates Industry
Training Program to be offered
throughout the State of
Michigan per Sec. 365 of P.A.
345

$ 24,500.00 Amendment

$ 105,500.00 New Total
FYO7 100% State Restricted
The purpose of this SAAG
contract amendment is to
provide the Michigan Public
Service Commission with legal
advice, consultation, and
assistance in an appeal from
Court of Appeals®™ decisions
(Dockets 259845, 264099,
264131, 264156, and 264191) to
avoid conflict of iInterest with
the SOM and Attorney General



6. DEPARTMENT OF LABOR AND ECONOMIC GROWTH continued

4) Statewide Workforce
Development Boards
(Listing on fTile)

SECTION 11. DMB CONTRACTS

Requests approval of the following:
NEW CONTRACTS

7. DEPARTMENT OF COMMUNITY HEALTH

1 Sanofi Pasteur, Inc.
Swiftwater, PA

$ 2,490,000.00 Total

FYO7-08 100% Federal Funds
(Wagner Peyser Funds)

Grants to provide participants
in the No Worker Left Behind
program with up to two years”’
free tuition at any community
college, university, or other
approved training provider in
the State to obtain a degree or
other occupational
certification In high-demand
occupations

$ 865,250.00 (One-Time)
FYO7 25% General 75%Private
07117200211 Vaccines - TDAP-
Tetanus, Diphtheria, and
Pertusis-ADACEL

8. DEPARTMENT OF INFORMATION TECHNOLOGY

1) Compuware Corporation
Detroit, MI

2) Electronic Data System, Corp
Lansing, MI

$ 2,007,462.00 (3 years)
FYO7-10 100% Restricted
07116200249 Contract
Management System and
Implementation Services

$ 3,889,440.00 (3 years)

FYO7-08 100% General Funds
07117200218 Integrated Tax

Project Control Office



DEPARTMENT OF INFORMATION TECHNOLOGY continued

3) Key Government Finance, Inc.
Superior, CO

4) Symbiosis
Okemos, Ml

Witdnelramm it 2al v

Various RE:START Vendors

5) Compuware Corporation
Okemos, MI

6) JL Stock and Associates
Lansing, MI

$ 859,076.28 (3 years)

FYO7-10 100% Revolving Funds
Finance for Lease with Option
to Purchase Unisys Equipment

$ 520,000.00 (3 years)
FYO7 100% Restricted
07117700231 Michigan Public

(2§ﬂﬂ7 > Commission Motor
i v Information System

Short-term Staff Augmentation
for information technology for
various departments

$ 166,400.00 (1 year)

FYO7 100% Restricted

To provide temporary employee
services to serve as the
Department of Information
Technology/Michigan Department
of Transportations FieldManager
statewide technical advisor and
subject matter expert

$ 180,500.00 (1 year)
FYO7-08 100% Federal
07117200266 To select a
candidate that will work on
project teams consisting of MSP
business experts, MSP Project
Office Staff, DIT managers, and
DIT programmers and analysts

DEPARTMENT OF MILITARY AND VETERANS AFFAIRS

1) Alpena Lawn Care &
Alpena, MI

$ 126,084.00 (3 yrs 25 days)
FYO7-10 100% Federal Funds
07117200210 Lawn Maintenance
Service-Camp Grayling



10.

11.

12.

13.

DEPARTMENT OF NATURAL RESOURCES

1)  JF New
West Olive, MI

Tree Doctors
Manistee, MI

DEPARTMENT OF STATE POLICE

1) BSD Robotics
Queensland, Australia

DEPARTMENT OF TRANSPORTATION

1) Regional Economic Models,
Incorporated
Amherst, MA

DEPARTMENT OF TREASURY

1) Citistreet LLC
North Quincy, MA

$ 55,544.34 (One Time)
FYO7 50% Federal Funds

50% Restricted Funds
75117200056 Invasive Species
Control

$ 17,000.00 (One Time)
FYO7 50% Federal Funds

50% Restricted Funds
75117200056 Invasive Species
Control

$ 31,700.00 (One Time)
FYO7 100% Federal Funds
551R7200026 Semi-Automated
Dried Sample Punch Instrument

$ 854,000.00 (5 years)
FYO7-12 80% Federal

20% Restricted Funds
084R7200251 To purchase the
Regional Economic Models, Inc.
perpetual software license and
maintenance support

$ 83,403,680.00 (5 years)
FYO7-12 100% Restricted Funds
(Paid by Plan Participants)
07117200188 Third Party
Administrator (TPA) Services
for 401(k) and 457 Plans



CONTRACT CHANGES

14. DEPARTMENT OF INFORMATION TECHNOLOGY

1) Client Network Services,

Rockville, MD

2) L. Robert Kimball &
Associates
State College, PA

Various RESTART Vendors

3) Analysts International
Lansing, MI

$ 15,842,909.00 Amendment

$ 67,342,909.00 New Total
FYO7-11 90% Federal 10% GF
071B6200168 Additional funds
to add hardware and scope
changes to the development of a
replacement for the Medicaid
Management Information System
for the Department of Community
Health

$ 100,000.00 Amendment

$ 260,000.00 New Total

FYO7 100% Federal Funds
071B6200282 Additional funds
for a six-month renewal option
to the contract for development
of the State Interoperability
Plan for the Department of
State Police

Amendment(s) to existing
contract(s) for Short-term
Staff Augmentation for
information technology for
various departments

$ 176,800.00 Amendment

$ 353,600.00 New Total
FYO7 100% Federal Funds
071B9200390 Additional funds
for a one-year renewal option
to the contract to provide
support for UIA’s technical
environment that includes a
server, application, network,
and LAN technical support to
ensure that its IT environment
iIs operating at a high degree
of efficiency and availability



15. DEPARTMENT OF NATURAL RESOURCES

1) Marquette General Hospital $ 19,980.00 Amendment
Marquette, MI $ 76,794.00 New Total

FYO7-08 100% State Restricted
071B3001070 Additional funds
for a one-year renewal option
to the contract for Medical
Services and Physical Fitness
Testing for the Wildland

Firefighters
16. DEPARTMENT OF TREASURY
1) Global Insight $ 32,000.00 Amendment
Lexington, MA $ 139,100.00 New Total

FYO7 17% General Funds

16% Restricted 67% Other
071B5200112 Additional funds
for a one-year renewal option
to the contract for Economic
Forecasting Services

SECTION 111. RELEASE OF FUNDS TO WORK ORDER

SECTION IV. REVISION TO WORK ORDER

SECTION V. CLAIMS - PERSONAL PROPERTY LOSS

17. DEPARTMENT OF CORRECTIONS

1) Colleen Myotte $100.00

The claimant (07-SAB-100) requests $100.00 reimbursement for
her insurance deductible. While parked in the employee
parking lot her windshield was chipped by a stone, there was
an employee mowing in the area. The Department recommends
approval of this claim.
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18. DEPARTMENT OF MANAGEMENT AND BUDGET

1) Shawnell Campbell $250.00

The claimant (07-SAB-031) requests $250.00 reimbursement for
hergmsprauncefdeductible when vehicle was damaged in parking
Iotj}n E}Ug;(jtment recommends denial of this claim because
the S655“was ™ot caused by reason of negligence or an action
attributable to the State.

2) Monique C. Wallace $500.00

The claimant (07-SAB-002) requests $500.00 reimbursement for
heri: cefjdeductible when vehicle was damaged in parking
Iotl}ﬁU@ tment recommends denial of this claim because
the F655"Wwas ™ot caused by reason of negligence or an action
attributable to the State.

19. DEPARTMENT OF NATURAL RESOURCES

1) Donald Vickers $120.00

The claimant (07-SAB-094) requests $120.00 reimbursement for
damage to his boat trailer when it fell into a large hole at
the end of the ramp. The Department recommends approval of
this claim.

20. DEPARTMENT OF STATE

1) Liberty Mutual Insurance Co. $304.00

The claimant (07-SAB-075) requests $304.00 reimbursement for
towing and impound charges due to Secretary of State error.
The Department recommends approval of this claim.

SECTION V1. CLAIMS — PERSONAL INJURY LOSS

SECTION VI11. APPROVAL OF SPECIAL ITEMS

The Director of the Department of Management and Budget recommends
approval by the State Administrative Board of the items contained in
Section I and 1l of this agenda. Approval by the State Administrative
Board of these award recommendations does not require or constitute the
award of same. Award of contracts shall be made at the discretion of
the DMB Director or designee.

11



Ms. MacDowell presented the Finance and Claims Committee Report for the
regular meeting of August 28, 2007. After review of the forgoing Finance and
Claims Committee Report, Ms. MacDowell moved that the Finance and Claims
Committee Report covering the regular meeting held August 28, 2007, be
approved and adopted with Items 5(4) and 8(4) of the regular agenda withdrawn
by the Department of Management and Budget at the State Administrative
Board meeting on September 4, 2007. The motion was supported by Ms. Shane
and unanimously approved.



COMMITTEE REPORT TO THE
STATE ADMINISTRATIVE BOARD

The Honorable Jennifer M. Granholm, Governor
and
Members of the State Administrative Board

A regular meeting of the Building Committee was held at 11:00 a.m.
on August 29, 2007. Those present being:

Chairperson: Mary G. MacDowell, representing Approved

State Treasurer Kleine

Member : Brandon Hofmeister, representing Approved

Lt. Governor Cherry

Member : Kelly Keenan, representing Approved

Governor Granholm

Others: Socorro Guerrero, Department of Attorney General; Sherry Bond,
Cindy Collins, Pat Mullen, Janet Rouse, Department of
Management and Budget

The Building Committee regular agenda was presented.

Following discussion, Mr. Keenan moved that the regular agenda be
recommended to the State Administrative Board for approval. Supported
by Mr. Hofmeister, the motion was unanimously adopted.

Ms. MacDowell adjourned the meeting.



AGENDA

BUILDING COMMITTEE / STATE ADMINISTRATIVE BOARD
August 29, 2007 / September 4, 2007
11:00 A.M. Lake Superior Room 1% Floor
Michigan Library and Historical Center

This agenda is for general informational purposes only. At its discretion, the Building
Committee may revise this agenda and may take up other issues at the meeting.

AWARD OF CONSTRUCTION CONTRACTS

1. DEPARTMENT OF MANAGEMENT AND BUDGET, DIMONDALE - MDOT
Photo Lab — Roof Replacement
File No. 071/06095.JRC — Index No. 53222
Low Responsive Bidder: Mid Michigan Roofing, LLC, Saginaw; $297,364.00

Purpose/Business Case

The purpose of this contract is to replace the existing roof on the MDOT Photo Lab.
The existing roof is eight years past its effective life cycle, out of warranty, and requires
costly maintenance. Existing leaks have caused large areas of insulation to become
saturated with water, reducing the insulating value and leading to potential health
hazards.

Benefit

Replacing the roof will reduce maintenance costs, improve energy efficiency, and
eliminate the potential of health hazards.

Funding Source

100% State Building Authority Funds

Commitment

This work was advertised and competitively bid, with the contract awarded to the lowest
responsive, responsible bidder. The contract cost is fixed based on competitive bids.
The amount of this contract is within the original authorized project cost.

Risk Assessment

Failure to approve this contract will result in the continued high maintenance and energy
costs, and potential health hazards.

Zip Code

48821



REVISIONS TO CONSTRUCTION CONTRACTS

2. DEPARTMENT OF MANAGEMENT AND BUDGET, GRAND RAPIDS - Grand
Rapids State Office Building — Window/Storefront Replacement
File No. 071/06087.FAR — Index No. 53213
Carrier Construction Company, Inc., Hickory Corners; CCO No. 1, Incr.
$414,830.00

Purpose/Business Case

The purpose of this change order is to clean and tuck-point the exterior of a thirty year
old building, restoring its appearance and resistance to the elements. This process is
designed to preserve the exterior for another thirty years.

Benefit

The cleaning, tuck-pointing, and repair of any cracks or spalling on the exterior will
prevent water intrusion damage to the newly renovated interior.

Funding Source

100% State Building Authority Funds

Commitment

The change order cost is fixed actual cost provided by the construction contractor in
response to bulletins provided by the PSC. The amount of this change order is within
the original authorized budget cost.

Risk Assessment

Failure to approve this change would result in potential water infiltration and damage to
the interior of a newly renovated structure.

3. DEPARTMENT OF CORRECTIONS, JACKSON — Egeler Correctional Facility —
Renovations to Cell Blocks 1, 2, 3, & 7
File No. 472/06408.JNS — Index Nos. 23190 & 53275
Carrier Construction Company, Inc., Hickory Corners; CCO No. 6, Incr.
$1,286,684.00

Purpose/Business Case

The purpose of this change order is to provide toilet facilities for the relocated Cool
Dome at Egeler Correctional Facility, the temporary air conditioning of Southern
Michigan Correctional Facility Cell Blocks 5 and 6, modifications to door hardware within
the new stair towers being added to Egeler Cell Blocks 1, 2 and 3 to meet DLEG
Bureau of Construction Codes and Bureau of Fire Services requirements, and various
modifications and additions to the Cool Dome as a result of field conditions and DLEG
Bureau of Construction Codes and Bureau of Fire Services requirements.

Benefit

The Cool Dome toilet building, temporary air conditioning of Southern Michigan
Correctional Facility Cell Blocks 5 and 6 and stair tower additions to Cell Blocks 1, 2 and
3 are necessary to implement court ordered and approved changes to the Egeler
Reception and Guidance Center and to Southern Michigan Correctional Facility
addressing fire safety and heat-related iliness within these facilities. All changes
address court recognized potential staff and prisoner safety issues.
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Funding Source

3% State Building Authority Funds & 97% Agency Operating Funds

Commitment

The change order cost is fixed actual cost provided by the construction contractor in
response to bulletins provided by the PSC. The amount of this change order is within
the original authorized budget cost.

Risk Assessment

Failure to approve this change order will result in the Department of Corrections being in
violation of agreements reached between the Department of Corrections and the United
States District Court, Western Division of Michigan, Southern Division.

Zip Code

49201

4. COLLEGES AND UNIVERSITIES, IRON MOUNTAIN — Bay de Noc Community
College — Construction of Building and Related Site Work at Bay West Campus
File No. 332/05226.RAA - Index No. 52321
Gundlach Champion, Inc., Houghton; CCO No. 19, Incr. $119,422.28

Purpose/Business Case

The purpose of this change is to provide plumbing, mechanical, electrical, and fire
safety modifications, required by final inspections, to comply with the applicable code
and secure an occupancy permit for the fall semester 2007. In addition, the
modification is required to comply with MDEQ wetland discharge permits and landscape
maintenance ordinances.

Benefit

This change order will provide for plumbing and electrical revisions to allow facility
occupancy, DLEG and MDEQ wetlands permit requirements. Revisions to the data and
electrical systems will provide necessary components for facility operation.

Funding Source

100% State Building Authority Funds

Commitment Level

The change order costs are not to exceed documented costs provided by the
construction contractor in response to bulletins or field orders provided by the PSC.
Risk Assessment

Failure to approve this change order will result in the occupancy permit not being issued
in time for the beginning of the fall semester.

SUB-LEASE FOR PRIVATE PROPERTY

5. DEPARTMENT OF HUMAN SERVICES, LAKE LEELANAU - Renewal of Sub-
lease #11033-2007 effective January 1, 2007, through December 31, 2009, with
Benzie-Leelanau District Health Department, A Governmental Unit, 6051
Frankfort Highway, Suite 100, Benzonia, Michigan 49616, as Lessor, and the
State of Michigan for the Department of Human Services as Lessee, for 120
square feet of office space located at 7401 East Duck Lake Road, Lake
Leelanau, Michigan 49653. The annual per square foot rental rate for this space
is $20.40 ($204.00 per month). This is a full service Sub-lease. This Sub-lease

3



contains a Standard cancellation clause with 90-days notice. The Attorney
General has approved this Sub-lease as to legal form.

Purpose/Business Case

This Sub-lease will continue a presence at the location they have occupied since 2003,
and continues to meet the needs of the Agency.

Benefit

Renewal of this Sub-lease allows the Department to remain at the current location and
avoid relocation costs.

Funding Source

55% General Fund/General Purpose; 45% Federal Fund

Commitment Level

Three years; however, this Sub-lease contains a Standard cancellation clause with
90-days notice.

Risk Assessment

Non-approval of this Sub-lease will hinder the Department from continuing to provide
client services through this satellite office to the residents of Leelanau County and could
bring about increased costs if they are forced to relocate.

Zip Code

49653

ADDENDUM TO LEASE FOR PRIVATE PROPERTY

6. DEPARTMENT OF MANAGEMENT AND BUDGET, LANSING - Addendum #1
to Lease #4569 approved by the State Administrative Board on May 1, 2001,
Item #10, between Clark Commerical Properties Company, L.L.C., a Limited
Liability Company, 13450 Bauer Road, Eagle, Michigan 48822-9717, as Lessor,
and the State of Michigan for the Department of Management and Budget, as
Lessee, for 78,592 square feet of warehouse space located at 735 Hazel Street,
Lansing, Michigan 48909. This Addendum provides for decreasing the square
footage leased from 140,000 square feet to 78,592 square feet. The annual per
square foot rental rate is $3.96 ($25,935.26 per month) through March 31, 2011.
This Addendum contains one five-year renewal option at $4.27 (27,965.65 per
month). This Addendum becomes effective upon the last State approval and
continues to the termination date of the lease, or any extension. This Lease
contains a Standard cancellation clause with 60-days notice. The Attorney
General has approved this lease as to legal form.

Purpose/Business Case

This Lease reduces the square footage leased and changes from a “net” to a “full
service” Lease by eliminating the State’s responsibility for utilities, taxes and operating
adjustments as well as other direct expenses. These changes result in a savings to the
State of $676,000.00 through June 2011.

Benefit

To consolidate the space currently used within this building and to lower the overall
rental rate by reducing the amount of space being leased.

4



Source of Funds

General Fund and State Restricted Funds — Lease costs are paid by cost
reimbursement from various departments subleasing space.

Commitment Level

Current through March 31, 2011 with one 5-year renewal option; however, this Lease
contains a Standard cancellation clause with 60-days notice.

Risk Assessment

Non-approval of this Addendum will hinder the State from realizing a cost savings of
approximately $676,000.00.

Zip Code

48909

LEASE FOR PRIVATE PROPERTY

7. DEPARTMENT OF ENVIRONMENTAL QUALITY, BAY CITY - New Lease
#11320-2003 effective March 1, 2008, through February 29, 2028, with Green
Leedership, LLC, a Michigan Limited Liability Company, 32500 Telegraph Road,
Suite 209, Bingham Farms, Michigan 48025, as Lessor, and the State of
Michigan for the Department of Environmental Quality, as Lessee, for 20,309
square feet of office space located at 1515 North Johnson Street, Bay City,
Michigan 48708. The annual per square foot rental rate for this space is $19.52
($33,039.35 per month). Effective March 1, 2013, through February 1, 2018 the
annual per square foot rental rate for this space is $21.41 ($36,234.64 per
month). Effective March 1, 2018, through February 28, 2023 the annual per
square foot rental rate for this space is $24.24 ($41,024.18 per month). Effective
March 1, 2023, through February 29, 2028 the annual per square foot rental rate
for this space is $27.45 ($46,456.84 per month). This rate does not include
utilities for heating, cooling, illumination, power and water/sewer, janitorial service
and supplies, and trash removal. This Lease contains two five-year renewal
options with an annual per square foot rental rate of $32.61 ($55,189.71 per
month) for the first five-year renewal option and $37.82 per square foot
($64,007.20 per month) for the second five-year renewal option. This Lease
contains an Executive New cancellation clause requiring 90-days notice. The
Attorney General has approved this Lease as to legal form.

Purpose/Business Case

The purpose of this lease is to relocate the Department of Environmental Quality into
one building and to reduce the current overcrowded conditions.

Benefit

This move will streamline operations and efficiency, consolidation of offices and relocate
on a Brownfield site per the Governor's Directive.

Funding Source

100% Restricted Funds



Commitment Level

Twenty years with two five-year renewal options; however, this Lease contains an
Executive cancellation clause which is explicitly defined in the Lease terms and requires
only a 90-day notice.

Risk Assessment

Non-approval of this Lease will hinder the Department from relocating staff to a central
consolidated location and achieving savings by having staff in close proximity for related
programs.

Zip Code

48708

RENEWAL OF LEASE FOR PRIVATE PROPERTY

8. DEPARTMENT OF LABOR AND ECONOMIC GROWTH, DETROIT/ GROSS
POINTE WOOODS - Renewal of Lease #10225-2006 effective June 1, 2007,
through May 31, 2021, with Pointe Plaza Limited Partnership,
a Limited Partnership, 17672 Laurel Park Drive North, Suite 400E, Livonia,
Michigan 48152, as Lessor, and the State of Michigan for the Department of
Labor and Economic Growth, as Lessee, for 4,625 square feet of office space
located at 19251 Mack Avenue, Detroit and Gross Pointe Woods, Michigan
48236. The annual per square foot rental rate for this space is $23.50
($9,057.29 per month). This rate does not include utilities. This Lease contains
one five-year renewal option; where the annual per square foot rental rate will be
determined by the Lessor and Lessee based upon “like kind” office space
comparables in the immediate area. This Lease contains a Standard
cancellation clause with 90-days notice. The Attorney General has approved this
Lease as to legal form.

Purpose/Business Case

The purpose of this Lease is to renew current space that continues to meet department
needs and will continue to provide uninterrupted services to the public.

Benefit

Renewal of this Lease allows the Department to remain at the current location and
avoid relocation costs. The rental rate is within the current market rate for comparable
space in this sub-market.

Funding Source

100% Federal Funds

Commitment Level

Five years with one five-year renewal option however, this Lease contains a Standard
cancellation clause with 90-days notice.

Risk Assessment

Non-approval of this Lease will hinder the Department from continuing to provide
uninterrupted service and could bring about increased costs if they must relocate.

Zip Code

48236



9. DEPARTMENT OF CORRECTIONS, MUSKEGON - Renewal of Lease #6651-
2005 effective January 1, 2007, through December 31, 2011, with Gettyridge
Limited Partnership, a Limited Partnership, 6979 West 72" Street, Fremont,
Michigan 49412, as Lessor, and the State of Michigan for the Department of
Corrections, as Lessee, for 6,000 square feet of office space located at 985 East
Barney Avenue, Muskegon, Michigan 49442. The annual per square foot rental
rate for this space is $12.63 ($6,315.79 per month). This rate does not include
pest control and trash removal. This Lease contains one five-year renewal
option with an annual per square foot rental rate of $12.63 ($6,315.79 per
month). This Lease contains a Standard cancellation clause with 90-days notice.
The Attorney General has approved this Lease as to legal form.

Purpose/Business Case

The space is utilized by the Department of Corrections staff providing supervision of
offenders in the County and continues to meet their needs.

Benefit

Renewal of this lease allows the Department to continue providing supervision of
offenders in the County.

Funding Source

100% General Fund/General Purpose

Commitment Level

Five years with one five-year renewal option; however, this Lease contains a Standard
cancellation clause with 90-days notice.

Risk Assessment

Non-approval of this Lease will hinder the Department from providing supervision of
offenders who may violate conditions of parole or probation.

Zip Code

49442

LICENSE AGREEMENT

10.DEPARTMENT OF MANAGEMENT AND BUDGET (DMB), KEWEENAW &
HOUGHTON COUNTIES, on behalf of the Department of Information
Technology (DIT), for the Michigan Public Safety Communications System
(MPSCS), recommends that the State Administrative Board, under authority of
the Management and Budget Act, 1984 PA 431, MCL 18.1221, grant a non-
proprietary, non-exclusive, revocable, co-location license (License) to Keweenaw
County, a MPSCS member (Licensee), for the installation, operation, and
maintenance of Licensee owned fire-paging telecommunications equipment on
MPSCS Tower Sites: 9002, 9003, and 9004 located in Keweenaw County; and
9006 located in Houghton County, Michigan, in accordance with the terms of the
MPSCS Co-location License Agreement between the parties.

Purpose/Business Case
Since the MPSCS does not provide fire-paging services to its members, DIT desires to
facilitate this service to Licensee as an additional benefit of MPSCS membership.

7



Benefit

The MPSCS will benefit from Keweenaw County’s continued support and membership
in the MPSCS in the provision of public safety communications throughout the State.
Funding Source

Not Applicable

Commitment Level

Not Applicable

Risk Assessment

Non-approval of this License will prevent Keweenaw County from being able to provide
fire-paging communications and may prevent its continued membership in the MPSCS.
Zip Code

49950



Ms. MacDowell presented the Building Committee Report for the regular
meeting of August 29, 2007. After review of the forgoing Building Committee
Report, Ms. MacDowell moved that the Building Committee Report covering
the regular meeting held August 29, 2007, be approved and adopted. The
motion was supported by Mr. Pavona and unanimously approved.



COMMITTEE REPORT TO THE
STATE ADMINISTRATIVE BOARD

The Honorable Jennifer M. Granholm, Governor
and
Members of the State Administrative Board

A regular meeting of the Transportation and Natural Resources
Committee was held at 3:30 p.m. on August 29, 2007. Those present
being:

Chairperson: Joseph Pavona, representing Approved
Secretary of State Land

Member : Brandon Hofmeister, representing Approved
Lt. Governor Cherry

Member : James Shell, representing Approved
Attorney General Cox

Others: Cynthia Watson, Department of Natural Resources; Sherry Bond,
Janet Rouse, Department of Management and Budget; Mike Blackledge,
Keith Brown, Kim Johnson, Judy Kransz, Pam Lavender, Patrick
Scarlett, Betsy Steudle, Karen Watson, Melvin Williams, Department
of Transportation

The Department of Natural Resources agenda was presented.

Following discussion, Mr. Shell moved that the Natural Resources agenda
be recommended to the State Administrative Board for approval.
Supported by Mr. Hofmeister, the motion was unanimously adopted.

There was no Department of Environmental Quality agenda presented.

The Department of Transportation regular and supplemental agendas were
presented.

Retroactive letters were received from the Director of the Department
of Transportation, Kirk T. Steudle, regarding ltems 226, 249, 254, and
261 of the regular agenda.

Following discussion, Mr. Shell moved that the Transportation regular
and supplemental agenda be recommended to the State Administrative
Board for approval with Item 19 of the regular agenda contingent upon
receipt of additional information and the supplemental agenda
contingent upon approval by the Department of Management and Budget



Transportation and Natural Resources Report
August 29, 2007
Page 2

Special Monitor. Supported by Mr. Hofmeister, the motion was
unanimously adopted.

Mr. Pavona adjourned the meeting.



AGENDA

NATURAL RESOURCES ITEMS FOR
TRANSPORTATION AND NATURAL RESOURCES COMMITTEE - STATE ADMINISTRATIVE BOARD

Transportation and Natural Resources — August 29, 2007 - 3:30 P.M.
State Administrative Board Meeting — September 4, 2007 - 11:00 A_M.

This agenda is for general informational purposes only. At its
discretion, the Transportation and Natural Resources Committee may revise
this agenda and may take up other issues at the meeting.

MINERAL LEASES

1. DIRECT OIL AND GAS LEASES — NONDEVELOPMENT: Force Antrim Development,
Inc., of Gaylord, Michigan, Department of Natural Resources and Department
of Transportation, State-owned mineral rights, 5.48 acres, more or less,
Section 12, T30N, RO2E, Briley Township, Montmorency County.

Terms: One-year term, one one-year extension option, 3/16 royalty,
$840.00 bonus consideration ($140.00 per acre), and $2.00 per acre rental.

The Chief of Forest, Mineral and Fire Management approved the item above on
August 13, 2007. The form of legal document involved in this transaction has
previously been approved by the Attorney General.

I recommend approval.

Respectfully submitted:
Department of Natural Resources

By:

Thomas Wellman, Manager
Mineral and Land Management Section
Forest, Mineral and Fire Management
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261.

262.

Criticality: Approval of this contract is critical to ensure public safety, reduce MDOT's exposure to actionable
liability, and prevent further damage to the facility.

Purpose/Business Case: To provide state funding to prevent the deterioration of the MDOT-owned Southfield
transportation facility.

Benefit: Will promote public safety, reduce MDOT's exposure to actionable liability, and prevent the deterioration
of the Southfield transportation facility.

Funding Source: FY 2007 State Restricted Comprehensive Transportation Funds - $40,000.

Commitment Level: Contract amount is based on independent cost estimates.

Risk Assessment: The risk of not approving this contract is that public safety could be jeopardized, MDOT's
exposure to actionable liability could increase, and the deterioration of the facility could continue unabated.

Cost Reduction: Amount is determined by MDOT based on independent cost estimates and is not negotiated.
Selection: N/A.

New Project Identification: This is a new project.

Zip Code: 48033.

*PASSENGER TRANSPORTATION - Interagency Agreement

Retroactive Interagency Agreement (2007-0764) between MDOT and the Michigan Department
of Human Services (MDHS) will transfer $550,000 of FY 2007 funds from MDHS to MDOT to
fund transportation to work services in Genesee County (339 days retroactive). This program is
an instrumental component of Michigan's welfare reform efforts. MDOT, MDHS, and the
Michigan Department of Labor and Economic Growth (MDLEG) will each provide funds to be
used with Flint Mass Transportation Authority's FY 2006 Federal Section 5316 Job Access and
Reverse Commute grant. This contract is retroactive as MDOT did not receive the contract
documents from MDHS until late in the fiscal year. The contract will be in effect from October
1, 2006, through September 30, 2007. The contract amount will be $550,000. Source of Funds:
MDHS Funds - $550,000.

Criticality: MDHS, MDLEG, MDOQOT, and the Federal Transit Administration are all providing funds for this
service that began on October 1, 2006. The MDHS funding is needed to ensure that the service is available to
transport welfare recipients and low income individuals to their employment.

Purpose/Business Case: To provide MDHS FY 2007 funding of $550,000 for transportation to work services in
Genesee County.

Benefit: Will provide funds to transport welfare recipients and low income individuals to and from employment.
Funding Source: MDHS Funds - $550,000.

Commitment Level: Contract amount is based on cost estimates.

Risk Assessment: The risk of not awarding this contract is that needed transportation to work services will not be
provided.

Cost Reduction: Revenue grant from MDHS; amount is not negotiated.

Selection: N/A.

New Project Identification: This is not a new project.

Zip Code: 48503.

TRANSPORTATION PLANNING - Public Spaces Improvements and Capitol Projects
Authorization (Z10) under Contract (2005-0295) between MDOT and the Woodward Avenue
Action Association (WA3) will provide for public spaces improvements and capitol projects
under Part C of the Byways Story Phase I. The services will help MDOT to accomplish the
objectives set forth in the Woodward Heritage Route Corridor Management Plan. The
authorization will be in effect from the date of award through September 30, 2009. The
authorization amount will be $60,000. The contract term is June 23, 2005, through June 21,
2010. Source of Funds: 100% Federal Highway Administration (FHWA) Funds.

* Denotes a non-standard contract/amendment

8/27/07
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263.

Criticality: These funds were awarded by Congress based on merit and a competitive application process. The
funds can only be used for this project; if MDOT does not move forward on the projects, the FHWA may
redistribute the funds to other states, and an economic development project for southeast Michigan could be lost.
Purpose/Business Case: To provide for public spaces improvements and capitol projects, including, but not limited
to, signage, streetscape elements, banners, benches, planters, and trash receptacles.

Benefit: Will provide impartial professional, corridor planning practices and project implementation services to
stakeholders, agencies and special interest groups concerned with the continuing development of the Woodward
Avenue Heritage Route.

Funding Source: 100% FHWA Funds (Scenic Byways Discretionary).

Commitment Level: Contracts are fixed cost as estimated on federal merit based discretionary funds.

Risk Assessment: MDOT could lose FHWA discretionary funds.

Cost Reduction: Projects are awarded based on fixed cost applications.

Selection: N/A for authorization; best/sole source for indefinite delivery of services contract.

New Project Identification: This is not a new project.

Zip Code: 48073.

SUBCONTRACTS
Albrecht Sand & Gravel Co. Low Bid: $471,684
3790 West Sanilac Road Engineer’s Estimate: $ 496,500
Snover, M1 48472 Over/Under: -5.0%

Description of Work: Hot Mix Asphalt (HMA) Overlay and Shoulder Restoration

Approval is requested to authorize the Sanilac County Road Commission to award a subcontract
for asphalt overlay on M-25 in Sanilac County. The project was advertised, and two bids were
received. The lowest bidder was selected. The subcontract will be in effect from the date of
award through September 30, 2008. Source of Funds: 100% State Restricted Trunkline Funds.

Criticality: If this service is not performed, the road will continue to deteriorate, and the risk of accidents could
increase. The chipseal on this road is at the end of its life cycle and will deteriorate quickly if not fixed soon. When
chipseal starts deteriorating, there is stone loss from the chipseal, leaving only emulsion on the driving surface.
When this surface becomes wet or snow covered, it gets very slippery and drivers may have difficulty maintaining
vehicle control. Overlay is needed to restore skid resistance to roadways to prevent accidents.

Purpose/Business Case: To provide for HMA overlay and shoulder restoration on M-25 from the south village
limit of Port Sanilac to Holverson Road in Sanilac County.

Benefit: Will provide for a safer roadway.

Funding Source: 100% State Restricted Trunkline Funds.

Commitment Level: This contract is based on low bid. In cases of necessity, extra work and overruns may be
authorized by MDOT without prior approval of the State Administrative Board (SAB) pursuant to the requirements
of the SAB resolution.

Risk Assessment: If work is not performed, the roadways could become hazardous.

Cost Reduction: The project was competitively bid and advertised; the low bidder was selected.

Selection: Low bid.

New Project Identification: This is routine maintenance and not a new project.

Zip Code: 48472.

* Denotes a non-standard contract/amendment

8/27/07
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264.

265.

Elmers Crane and Dozer Low Bid: $56,017.50
3600 Rennie School Road Engineer’s Estimate: $61,110.00
Traverse City, M1 49696 Over/Under: -8.3%

Description of Work: Shoulder Restoration

Approval is requested to authorize the Lake County Road Commission to award a subcontract
for shoulder paving at various locations on US-10 in Lake County. The project was advertised,
and two bids were received. The lowest bidder was selected. The subcontract will be in effect
from the date of award through September 30, 2007. Source of Funds: 100% State Restricted
Trunkline Funds.

Criticality: If this service is not performed, the shoulders will continue to deteriorate, and the risk of accidents
could increase. Deterioration of the shoulder ribbon due to poor drainage has caused severe edge drops along the
driving lane, which has become a safety hazard for motorists. These edge drops are on the inside curves where large
trucks and other vehicles tend to drive off the pavement, creating the possibility of rollover accidents.
Purpose/Business Case: To provide for the repavement of shoulders on US-10 in Lake County.

Benefit: Will provide for a safer roadway.

Funding Source: 100% State Restricted Trunkline Funds.

Commitment Level: This contract is based on low bid. In cases of necessity, extra work and overruns may be
authorized by MDOT without prior approval of the State Administrative Board (SAB) pursuant to the requirements
of the SAB resolution.

Risk Assessment: If work is not performed, the shoulders of the road could become hazardous.

Cost Reduction: The project was competitively bid and advertised; the low bidder was selected.

Selection: Low bid.

New Project Identification: This is routine maintenance and not a new project.

Zip Code: 49696.

Michigan Paving and Material Co. Low Bid: $ 287,683.75
DBA Klett Construction Engineer’s Estimate: $ 318,396.42
46046 Red Arrow Highway Over/Under: -9.6%

Paw Paw, M1 49079
Description of Work: Hot Mix Asphalt (HMA) Overlay

Approval is requested to authorize the Berrien County Road Commission to award a subcontract
for HMA overlay on M-140 in Berrien County. The project was advertised, and two bids were
received. The lowest bidder was selected. The subcontract will be in effect from the date of
award through October 19, 2007. Source of Funds: 100% State Restricted Trunkline Funds.

Criticality: If this service is not performed, the road will continue to deteriorate, and the risk of accidents could
increase. The micro surface on this road is in poor condition and is deteriorating quickly. The surface is starting to
become unbonded from the asphalt underneath, causing shallow potholes, and is beginning to display early stages of
rutting, which causes the road to hold water that can create hazardous driving conditions like hydroplaning during
rain or snow events. Overlay is needed to fix this problem and prevent accidents.

Purpose/Business Case: To provide for HMA overlay for 0.726 miles of M-140 in Berrien County. The project
begins 100 ft north of Lane Drive and proceeds north toward the city of Watervliet, ending at the pavement change
50 feet south of Red Arrow Highway.

Benefit: Will provide for a safer roadway.

Funding Source: 100% State Restricted Trunkline Funds.

* Denotes a non-standard contract/amendment
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267.

Commitment Level: This contract is based on low bid. In cases of necessity, extra work and overruns may be
authorized by MDOT without prior approval of the State Administrative Board (SAB) pursuant to the requirements
of the SAB resolution.

Risk Assessment: If work is not performed, the roadways could become hazardous.

Cost Reduction: The project was competitively bid and advertised; the low bidder was selected.

Selection: Low bid.

New Project Identification: This is routine maintenance and not a new project.

Zip Code: 49079.

North Electric Inc. Low Bid: $ 42,500
1003 Wisconsin Avenue Engineer’s Estimate: $ 60,000
Gladstone, M1 49837 Over/Under: -29.2%

Description of Work: Relocation of Overhead Electric and Cable Lines

Approval is requested to authorize the City of Negaunee to award a subcontract for the relocation
of overhead electric and cable TV lines approximately 15 feet south in the city of Negaunee.
This work is in preparation for the construction of a center turn lane on US-41 to be constructed
in the summer of 2008. The project was advertised, and two bids were received. The lowest
bidder was selected. The subcontract will be in effect from the date of award through October
15, 2007. Source of Funds: 100% State Restricted Trunkline Funds.

Criticality: If this service is not performed, the power poles and lines will remain in the way of future construction
along this stretch of road. Construction will be delayed due to these power poles being too close to the road.
Purpose/Business Case: To provide for the relocation of overhead electric and cable TV lines approximately 15
feet south in the City of Negaunee.

Benefit: Will provide for a safer roadway.

Funding Source: 100% State Restricted Trunkline Funds.

Commitment Level: This contract is based on low bid. In cases of necessity, extra work and overruns may be
authorized by MDOT without prior approval of the State Administrative Board (SAB) pursuant to the requirements
of the SAB resolution.

Risk Assessment: If work is not performed, the upcoming project will not be completed.

Cost Reduction: The project was competitively bid and advertised; the low bidder was selected.

Selection: Low bid.

New Project Identification: This is routine maintenance and not a new project.

Zip Code: 49837.

Oberstar, Inc. Low Bid: $ 69,557
1900 Industrial Parkway Engineer’s Estimate: $ 70,000
Marquette, M1 49855 Over/Under: -0.6%

Description of Work: Relocation of Sanitary Sewer Force Main

Approval is requested to authorize the City of Negaunee to award a subcontract for the relocation
of 940 feet of sanitary sewer force main that carries the discharge from the Camlaria Lift Station.
The sewer main will be relocated in preparation for the construction of road widening on US-41
in the summer of 2008. The project was advertised, and four bids were received. The lowest
bidder was selected. The subcontract will be in effect from the date of award through September
21, 2007. Source of Funds: 100% State Restricted Trunkline Funds.

* Denotes a non-standard contract/amendment
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268.

Criticality: If this service is not performed, the sanitary sewer force main will remain in the way of future
construction along this stretch of road. Construction would be delayed due to the sanitary sewer force main being
too close to the road.

Purpose/Business Case: To provide for relocation of 940 feet of sanitary sewer force main on US-41 from Tilot
Street to Water Street on the south side of US-41 in the city of Negaunee.

Benefit: Will provide for a safer roadway.

Funding Source: 100% State Restricted Trunkline Funds.

Commitment Level: This contract is based on low bid. In cases of necessity, extra work and overruns may be
authorized by MDOT without prior approval of the State Administrative Board (SAB) pursuant to the requirements
of the SAB resolution.

Risk Assessment: If work is not performed, the upcoming road widening project will not be completed.

Cost Reduction: The project was competitively bid and advertised; the low bidder was selected.

Selection: Low bid.

New Project Identification: This is routine maintenance and not a new project.

Zip Code: 49855.

Woodland Paving Co. Low Bid $59,712
3566 Millcreek Engineer’s Estimate: $ 81,600
P.O. Box 309 Over / Under: - 26.8%

Comstock Park, M1 49321
Description of Work: Paving of Detour Route

Approval is requested to authorize the Newaygo County Road Commission to award a
subcontract for the paving of approximately one mile of roadway to be used as a detour route
during the removal and replacement of the Pennoyer Creek Bridge on M-37 in Newaygo County.
The project was advertised, and three bids were received. The lowest bidder was selected. The
subcontract will be in effect from the date of award through October 31, 2007. Source of Funds:
100% State Restricted Trunkline Funds.

Criticality: If this service is not performed, the bridge will continue to deteriorate. The bridge is crumbling and has
deteriorated so badly that it is now considered hazardous. The detour route consists of an unpaved roadway, which
needs to be paved to provide a safer detour route for travelers.

Purpose/Business Case: To pave Centerline (Old M-37) between M-82 and M-37 Brooks Township to become a
detour route when the bridge over Pennoyer Creek is being replaced.

Benefit: Will provide for a safer driving surface.

Funding Source: 100% State Restricted Trunkline Funds.

Commitment Level: This contract is based on low bid. In cases of necessity, extra work and overruns may be
authorized by MDOT without prior approval of the State Administrative Board (SAB) pursuant to the requirements
of the SAB resolution.

Risk Assessment: The paving of this roadway will create a safer detour route for travelers.

Cost Reduction: The project was competitively bid and advertised; the low bidder was selected.

Selection: Low bid.

New Project Identification: This is routine maintenance and not a new project.

Zip Code: 49321.

* Denotes a non-standard contract/amendment
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Woodland Paving Co. Low Bid: $ 39,894
3566 Millcreek Engineer’s Estimate: $ 44,998
P.O. Box 309 Over / Under: -11.1%
Comstock Park, M1 49321

Description of Work: Paving of Car Pool Lot

Approval is requested to authorize the Montcalm County Road Commission to award a
subcontract for paving of the car pool lot at the Sand Lake exit of US-131 in Montcalm County.
The project was advertised, and six bids were received. The lowest bidder was selected. The
subcontract will be in effect from the date of award through December 31, 2007. Source of
Funds: 100% State Restricted Trunkline Funds.

Criticality: If this service is not performed, the lot will continue to deteriorate. The gravel lot has an uneven
surface, which could result in an increased risk of accidents.

Purpose/Business Case: To improve the safety of the parking lot at the Sand Lake exit of US-131. The project
includes grading existing surface, new asphalt surface, ditch cleanout, restoration, and pavement markings.

Benefit: Will provide for a safer driving surface.

Funding Source: 100% State Restricted Trunkline Funds.

Commitment Level: This contract is based on low bid. In cases of necessity, extra work and overruns may be
authorized by MDOT without prior approval of the State Administrative Board (SAB) pursuant to the requirements
of the SAB resolution.

Risk Assessment: The repair of the car pool lot will provide a safer place for commuters to leave their vehicles for
the day.

Cost Reduction: The project was competitively bid and advertised; the low bidder was selected.

Selection: Low bid.

New Project Identification: This is routine maintenance and not a new project.

Zip Code: 49321.

* Denotes a non-standard contract/amendment
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270.

BID LETTING

LOCAL PROJECTS

LETTING OF AUGUST 03, 2007 ENG. EST. LOW BID
PROPOSAL 0708034 $ 962,953.00 $ 749,256.74
PROJECT EDD 37555-76703

LOCAL AGRMT. 07-5405 % OVER/UNDER EST.
START DATE - 10 days after award

COMPLETION DATE - OCTOBER 12, 2007 -22.19 %

9.50 mi of hot mix asphalt resurfacing, aggregate shoulders,
drainage, slope restoration, and pavement markings on Old 27
from South County Line Road northerly to Millbrook Road,
Isabella County.

BIDDER AS-SUBMITTED AS-CHECKED

Central Asphalt, Inc. $ 749,256.74 Same 1 **
Rieth-Riley Construction Co., Inc.

1 Bidder

By association with the above construction contract we are also asking for
approval of the above-referenced cost participation agreement.

Criticality: This construction project will create or retain jobs within the
State of Michigan. Delaying the project would adversely impact employment in
the State. This construction project is adding improvements to the existing
roadway system, thereby increasing the safety of the roadway, improving
access to businesses and to tourists visiting Michigan®s communities, and/or
improving commerce across the State. Delaying the project will adversely
impact these necessary components of Michigan®s economy, as well as to the
traveling public.
Purpose/Business Case: This project is for the resurfacing of a portion of
highway on the federal-aid highway system, under local jurisdiction. It was
selected through a process outlined in the Safe, Accountable, Flexible, and
Efficient Transportation Act: A Legacy for Users, by the applicable
Metropolitan Planning Organization (urban areas) or Rural Task Force (rural
areas), and was approved by MDOT and the Federal Highway Administration.
Benefit: By awarding this project, the federal-aid highway system is further
preserved providing increased economic value and quality of life for the
traveling public.
Funding Source:
76703A

Isabella County 20.00 %

State Restricted Economic Development Funds 80.00 %
Commitment Level: The contract cost is not fixed. It is based on the
engineer’s best estimate of probable construction cost. The contract’s final
cost will be based on actual quantities built in the field and unit prices
bid by the contractor.

8/27/07

Page 85 of 125



Risk Assessment: IF this project is not awarded state funding could be
utilized elsewhere thereby negating the previously stated benefits. If this
project is not awarded the Metropolitan Planning Organization (urban areas)
or Rural Task Force (rural areas), iIn conjunction with the Michigan
Department of Transportation Office of Economic Development, may decide to
table the work until a future fiscal year and appropriate federal funds.
Subsequently, under this scenario, other jobs could lose precedence on the
Transportation Improvement Program.

Cost Reduction: This is a construction contract. The low bidder is awarded
the project. Any negotiation prior to award of this contract, whether
implicit or explicit, violates federal regulations and Section 107.01 of the
2003 Michigan Department of Transportation Standard Specifications for
Construction.

New Project ldentification: Road resurfacing.

Selection: Low bid.

Zip Code: 48883.

271. LETTING OF AUGUST 03, 2007 ENG. EST. LOW BID
PROPOSAL 0708042 $ 1,554,279.70 $ 1,815,372.88
PROJECT BRO 63012-78951
LOCAL AGRMT. 07-5375 % OVER/UNDER EST.
START DATE - 10 days after award
COMPLETION DATE - 120 calendar days 16.80 %

Bridge removal and replacement along with related approach
work on Peters Street at Huron River in the village of
Milford, Oakland County.

5.00 % DBE participation required

BIDDER AS-SUBMITTED AS-CHECKED
C. A. Hull Co., Inc. $ 1,815,372.88 Same 1 **
Dan®s Excavating, Inc. $ 1,859,745.82 Same 2
Posen Construction, Inc. $ 2,061,408.10 Same 3
Davis Construction, Inc. $ 2,231,256.71 Same 4
E. C. Korneffel Co. $ 2,273,262.00 Same 5

J. Slagter & Son Construction Co.
Anlaan Corporation
Midwest Bridge Company

5 Bidders

By association with the above construction contract we are also asking for
approval of the above-referenced cost participation agreement.

Criticality: This construction project will create or retain jobs within the
State of Michigan. Delaying the project would adversely impact employment in
the State. This construction project is adding improvements to the existing
roadway system, thereby increasing the safety of the roadway, improving
access to businesses and to tourists visiting Michigan®s communities, and/or
improving commerce across the State. Delaying the project will adversely
impact these necessary components of Michigan®s economy, as well as to the
traveling public. Delays to the project would jeopardize federal funds that
are allocated to the State of Michigan.
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Purpose/Business Case: This project is for the replacement or rehabilitation
of a bridge not on the federal-aid highway system, under local jurisdiction.
This project was selected through the local bridge selection process as
defined in current legislation.

Benefit: By awarding this project, the locally owned transportation system is
further preserved providing increased economic value and quality of life for
the traveling public.

Funding Source:

78951A
Federal Highway Administration Funds 76.39 %
Village of Milford 9.29 %
State Restricted Trunkline Funds 14.32 %

Commitment Level: The contract cost is not fixed. It is based on the
engineer’s best estimate of probable construction cost. The contract’s final
cost will be based on actual quantities built in the field and unit prices
bid by the contractor.

Risk Assessment: State and local bridge funds are required to be allocated
for local bridge projects within Michigan. If the project is not awarded, the
funds would be required by law to be applied to another local bridge project.
IT the project is not awarded, there is a possibility that the bridge will
deteriorate further and will impact vehicular traffic to the point of
restricting emergency services.

Cost Reduction: This is a construction contract. The low bidder is awarded
the project. Any negotiation prior to award of this contract, whether
implicit or explicit, violates federal regulations and Section 107.01 of the
2003 Michigan Department of Transportation Standard Specifications for
Construction.

New Project ldentification: Bridge replacement.

Selection: Low bid.

Zip Code: 48381.
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272.

Extra 2007 - 117
Control Section/Job Number:

State Administrative Board -

State Transportation Commission -

EXTRAS

19400-72112 Local Agency Project

This project is under $800,000 and the extra exceeds the $48,000
Ad Board limit for reviewing extras.

This project exceeds the 10% Commission limit for reviewing
extras.

Contractor: C & D Hughes, Inc.
3097 Lansing Road
Charlotte, Ml 48813

Designed By: Local Agency

Engineer’s Estimate:

Description of Project:

$185,234.00

0.50 miles of subgrade undercutting and hot mix asphalt overlay on West Clark Road from Myers Road

to US-27BR in Clinton County.

Administrative Board Approval Date:

Contract Date:

November 8, 2006
December 6, 2006

Original Contract Amount: $144,403.22

Total of Overruns/Changes (Approved to Date): 0.00 + 0.00%

Total of Extras/Adjustments (Approved to Date): 0.00 +0.00%

Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 53,940.00 + 37.35%
Revised Total $198,343.22 + 37.35%

Offset Information

Total Offsets This Request ($39,000.00) -27.01%

Net Revised Request $14,940.00 +10.35%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 0.00%
over the original budget for an Authorized to Date Amount of $144,403.22.

Approval of this extra will place the authorized status of the contract 37.35% or $53,940. over the

Original Contract Amount.

Extras Previously Approved by the State Administrative Board: None

Contract Modification Number(s): 1
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This contract modification requests payment for the following Extra(s)/Adjustment(s) to the contract:

Subgrade Undercutting, Type Il Special 870.000 Cyd @ $62.00/Cyd $53,940.00
Total $53,940.00
CM 1 Offset Information
Subgrade Undercutting Special -1,000.000 Syd @ $39.00/Syd ($39,000.00)
Total ($39,000.00)
Net Revised CM 1 Request $14,940.00

Reason(s) for Extra(s)/Adjustment(s):

The project contained a special provision for the subgrade undercutting on the project. This special
provision indicated that the undercut area should be backfilled with 6A stone. The project engineer for
the road commission requested that the contractor use 100 percent crushed stone instead of regular 6A.
The engineer requested the use of the crushed stone in lieu of the natural stone due to the increased
stability with crushed stone. The extra cost for Subgrade Undercutting, Type Il Special was negotiated
per Section 103.04 of the 2003 Standard Specifications for Construction. The costs were deemed
reasonable when compared to similar items within MDOT’s Average Unit Price Index. The above item is
offset by a $39,000 decrease in the original item.

Section 103.04 - EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

These Extras were recommended for approval by the State Transportation Commission at its August 23,
2007 meeting, and are now recommended for approval by the State Administrative Board on September
4, 2007.

Criticality: These extras are critical to the project ensuring that it meets the current standards and protects the
safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 81.85%; Clinton County, 18.15%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48820.
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273.

Extra 2007 - 118

Control Section/Job Number: 63081-45715 MDOT Project

State Administrative Board - This project exceeds the 6% Ad Board limit for reviewing extras.

State Transportation Commission - This project exceeds the 10% Commission limit for reviewing
extras.

Contractor: Dan's Excavating, Inc.

12955 23 Mile Road
Shelby Twp., MI 48315

Designed By: CH2M Hill Michigan, Inc.
Engineer’s Estimate: $26,681,037.97

Description of Project:

3.02 miles of freeway and ramp reconstruction, concrete pavement and shoulders, concrete pavement
repairs, concrete pavement inlay, bridge rehabilitation on 5 structures, lighting, MITS, signing, and
pavement marking on M-10 from Beck Road to Lahser Road, in the city of Southfield, Oakland County.
This project includes a 5-year material and workmanship pavement warranty and a 2-year bridge painting
warranty.

Administrative Board Approval Date: March 7, 2006

Contract Date: March 10, 2006

Original Contract Amount: $26,358,391.07

Total of Overruns/Changes (Approved to Date): (518,031.58) -1.97%

Total of Extras/Adjustments (Approved to Date): 2,741,654.04 + 10.40%

Total of Negative Adjustments (Approved to Date): (3,600.00) -0.01%
THIS REQUEST 58,712.71 +0.22%
Revised Total $28,637,126.24 +8.64%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 8.42%
over the original budget for an Authorized to Date Amount of $28,578,413.53.

Approval of this extra will place the authorized status of the contract 8.64% or $2,278,735.17 over the
Original Contract Amount.

Extras Previously Approved by the State Administrative Board:

Item Number Contract Modification Number Amount SAB Date
2006-094 1 $193,444.75 07/05/06
2006-129 5r.1 $1,400,000.00 09/05/06
2006-145 6r.1,8 $868,788.50 11/07/06
2006-171 7r.1 $20,615.94 12/19/06
2007-14 10, 11 $76,442.77 02/06/07
2007-47 13, 14 $51,995.28 04/03/07
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Contract Modification Number(s): 20

This contract modification requests payment for the following Extra(s)/Adjustment(s) to the contract:

Magnetometer Transmission Line 2,611.000 Ft @ $1.56/Ft $4,073.16
Power Feed to Existing MITS Cabinet (F.A. #12) 925.02
Connection of Proposed Street Lighting (F.A. #13) 2,305.38
Traffic Signal, Ex. Place in Service (F.A. #14) 319.16
Handhole, Existing — Adjustment 1.000 Ea @ 420.000 Ea 420.00
Conduit Repair and Replacement - Ramp D (F.A. #15) 1,620.15
Repair Existing Service — Ramp J 282.58
Relocation — Tower Lighting Unit #1 5,561.96
MITS Conduit Repair — SB M-10 (F.A. #17) 934.07
Median Barrier Lighting Poles — Modified 3,802.05
Additional Connections — MDOT MITS (F.A. #18) 3,158.53
Maintaining Water Sprinkler Systems 2.330 Ea @ $1,558.33/Ea 3,630.91
Conduit and Cable Repairs — Pernick Drain (F.A. #20) 3,952.20
Sewer Cl A, 15 inch, Tr Det B 48.000 Ft @ $48.00/Ft 2,304.00
Culv End Sect, Conc, 15 inch 2.000 Ea @ $450.00/Ea 900.00
Dr Structure Cover, Adg, Case 1 2.000 Ea @ $316.80/Ea 633.60
Dr Structure, Tap, 36 inch 1.000 Ea @ $625.00/Ea 625.00
Geotextile, Stabilization 2,156.600 Syd @ $1.86/Syd 4,011.28
Mulch 15,654.770 Syd @ $0.75/Syd 11,741.08
Sewer Bulkhead, 12 inch 8.000 Ea @ $ 300.00/Ea 2,400.00
Subgrade Undercutting, Type | 456.480 Cyd @ $11.20/Cyd 5,112.58

Total $58,712.71

Reason(s) for Extra(s)/Adjustment(s):

The plans did not show that a transmission line would be needed from the Michigan Intelligent
Transportation System (MITS) transmission station on ramp Q across northbound M-10 to ramp F. The
engineer directed the contractor to install the transmission line. This item was originally set up on
contract modification 4 and now represents the amount placed to date. The extra cost for Magnetometer
Transmission Line was negotiated per Section 103.04 of the Standard Specifications for Construction.
The cost was deemed reasonable when compared with similar work in MDOT’s Average Unit Price Index
and other projects containing MITS items.

The existing power wires to the MITS cabinet located at westbound 1-696 and northbound M-10 were
deteriorated and needed to be replaced. The contractor was directed by the engineer to replace the wires
in the existing conduit. The extra cost for Power Feed to Existing MITS Cabinet (F.A. #12) is based on
force account records per Section 109.07 of the 2003 Standard Specifications for Construction.

The new street lighting needed to be connected to the old system. The engineer directed the contractor to
expose the conduit under the shoulder, clean out the existing conduit, extend the conduit to the handhole
and place the cable for final splicing to the new system. The extra cost for Connection of Proposed Street
Lighting (F.A. #13) is based on force account records per Section 109.07 of the 2003 Standard
Specifications for Construction.

The traffic signal on northbound M-10 at the Lahser Road ramps had to be placed back in service when
traffic was shifted back to normal configuration. The engineer directed the contractor to complete this
work. The extra cost for Traffic Signal, Ex. Place in Service (F.A. #14) is based on force account records
per Section 109.07 of the 2003 Standard Specifications for Construction.
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An existing hand hole in the gore area at northbound M-10 and ramp F had to be adjusted to the new
grades. The engineer directed the contractor to adjust the hand hole. The extra cost for Handhole,
Existing - Adjustment was negotiated per Section 103.04 of the Standard Specifications for Construction.
The cost was deemed reasonable when compared with similar work in MDOT’s Average Unit Price
Index.

When the guardrail was installed on ramp D, it damaged the existing MITS conduit. The conduit was not
marked, so the engineer directed the contractor to repair and replace the conduit. The extra cost for
Conduit Repair and Replacement — Ramp D (F.A. #15) is based on force account records per Section
109.07 of the 2003 Standard Specifications for Construction.

The wires for the existing electric service at the south service road and ramp J kept overheating and
needed to be replaced. The engineer directed the contractor to replace the wires with larger wires. The
extra cost for Repair Existing Service — Ramp J (F.A. #16) is based on force account records per Section
109.07 of the 2003 Standard Specifications for Construction.

When the contractor attempted to install the tower light foundation at the location shown on the plans,
they encountered an existing drainage chamber and other concrete debris. The engineer directed the
contractor to move the location 25 feet to the west to avoid the items. This extra will compensate the
contractor for the attempted foundation at the original location. The extra cost for Relocation — Tower
Lighting Unit #1 is based on force account records per Section 109.07 of the 2003 Standard
Specifications for Construction.

Some of the MITS conduit was damaged on southbound M-10; this was not attributed to the contractor’s
work. The engineer directed the contractor to locate the damaged areas, and repair or replace the conduit.
The extra cost for MITS Conduit Repair — SB M-10 (F.A. #17) is based on force account records per
Section 109.07 of the 2003 Standard Specifications for Construction.

The light poles shown in the contract documents were for a square base light pole. It was determined that
the existing foundation was a rectangle. The engineer directed the contractor to supply the rectangular
base light poles. The contractor had already purchased the square base light poles. The engineer directed
them to deliver these to the maintenance garage in Auburn Hills to be used on other projects. The extra
cost for Median Barrier Lighting Poles — Modified was negotiated per Section 103.04 of the Standard
Specifications for Construction. The cost was deemed reasonable when compared with the equipment,
labor and materials necessary to complete the work.

The engineer directed the contractor to install some additional conduit for the MITS system. This was
requested by MITS equipment technician. This included new conduit on ramp Q, ramp F and northbound
M-10 to the tower house east of ramp Q. It also involved extending the conduit to the shelter and coring
the shelter wall. The extra cost for Additional Connections — MDOT MITS (F.A. #18) is based on force
account records per Section 109.07 of the 2003 Standard Specifications for Construction.

Several water sprinkler systems which were not identified on the plans were damaged during the course
of the project. The engineer directed the contractor to make the needed repairs. The extra cost for
Maintaining Water Sprinkler Systems was negotiated per Section 103.04 of the Standard Specifications
for Construction. The cost was deemed reasonable when compared with the invoices for the
subcontractor to perform the work, and with similar work in MDOT’s Average Unit Price Index.
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During the reconstruction of the Pernick Drain some of the existing street lighting conduit and cable was
damaged. The lines were not marked and the engineer determined that the damage was not the fault of
the contractor. The engineer directed the contractor to repair the conduit and cable. The extra cost for
Conduit and Cable Repairs-Pernick Drain (F.A. #20) is based on force account records per Section 109.07
of the 2003 Standard Specifications for Construction.

The plans indicated installing a new 18 inch culvert on ramp S; however, during construction an existing
15 inch culvert was located that was in good condition. The engineer directed the contractor to eliminate
the 18 inch culvert, extend the 15 inch culvert, and add new end sections to the 15 inch culvert. When the
final balancing contract modification is completed, there will be an offset for this item due to the
elimination of the 18 inch culvert. The extra cost for Sewer, ClI A, 15 inch, Tr Det B and Culv End Sect,
Conc, 15 inch was negotiated per Section 103.04 of the Standard Specifications for Construction. The
cost was deemed reasonable when compared with similar work in MDOT’s Average Unit Price Index.

Two drainage structure covers located outside the roadway had to be adjusted. The engineer directed the
contractor to adjust the drainage structures. The extra cost for Dr Structure Cover, Adj, Case 1 was
negotiated per Section 103.04 of the Standard Specifications for Construction. The cost was deemed
reasonable when compared with similar work in MDOT’s Average Unit Price Index.

A 36 inch storm sewer had to be tapped into an existing drainage structure; the engineer directed the
contractor to complete the work on northbound M-10. The extra cost for Dr Structure, Tap, 36 inch was
negotiated per Section 103.04 of the Standard Specifications for Construction. The cost was deemed
reasonable when compared with similar work in MDOT’s Average Unit Price Index.

Several areas of the project were reviewed by the region soils engineer; two main areas were on
southbound M-10 and ramp J. They determined that geotextile stabilization should be used to help
strengthen the soils. The engineer directed the contractor to place the geotextile stabilization in the areas.
The extra cost for Geotextile, Stabilization was negotiated per Section 103.04 of the Standard
Specifications for Construction. The cost was deemed reasonable when compared with similar work in
MDOT’s Average Unit Price Index.

The plans did not indicate the use of mulch to protect the soils until the grass seed started. The engineer
directed the contractor to place the mulch to help protect the soil from erosion, and to help the grass seeds
to germinate. The extra cost for Mulch was negotiated per Section 103.04 of the Standard Specifications
for Construction. The cost was deemed reasonable when compared with similar work in MDOT’s
Average Unit Price Index.

Several 12 inch sewers were partially removed as part of the project. To protect the back fill from being
pulled into the sewers, the engineer directed the contractor to bulkhead off the lines. The extra cost for
Sewer Bulkhead, 12 inch was negotiated per Section 103.04 of the Standard Specifications for
Construction. The cost was deemed reasonable when compared with similar work in MDOT’s Average
Unit Price Index.

Several areas of the project were reviewed by the region soils engineer and found to contain unsuitable
soils. They determined that the soils needed to be removed. The engineer directed the contractor to
undercut the soils in these areas. The extra cost for Subgrade Undercutting, Type | was negotiated per
Section 103.04 of the Standard Specifications for Construction. The cost was deemed reasonable when
compared with similar work in MDOT’s Average Unit Price Index.
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Section 103.04 — EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

This Extra was recommended for approval by the State Transportation Commission at its August 23,
2007 meeting, and is now recommended for approval by the State Administrative Board on September 4,
2007.

Criticality: This extra is critical to the project ensuring that it meets the current standards and protects the safety
and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 81.85%; State Restricted Trunkline, 16.17%; City of Southfield, 1.98%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48037.
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274.

Extra 2007 - 119
Control Section/Job Number:
State Administrative Board -

State Transportation Commission -

Contractor:

Designed By:
Engineer’s Estimate:

Description of Project:

63101-54301 MDOT Project

This project exceeds the 6% Ad Board limit for reviewing extras.

This project exceeds the 10% Commission limit for reviewing
extras.

Dan's Excavating, Inc.
12955 23 Mile Road
Shelby Twp., MI 48315

Hubbell, Roth & Clark, Inc.
$17,951,174.95

2,047 meters of interchange construction along with eastbound off-ramp and westbound on-ramp
construction, 280 meters of reconstruction of American Drive, 288 meters of reconstruction on Center
Road, drainage work along the Peterson and Pernick drains, 623 meters of bridge reconstruction,
widening, and approach work on 1-696/M-10 at the Franklin Road interchange, on eastbound 1-696 to
southbound M-10, on Franklin Road over 1-696, on American Drive west of Franklin Road, on Center
Road north of 11 Mile Road, along with 1,537 meters of road reconstruction and widening on 11 Mile
Road west of Franklin Road, in the City of Southfield, Oakland County.

Administrative Board Approval Date:

Contract Date:
Original Contract Amount:

Total of Overruns/Changes (Approved to Date):
Total of Extras/Adjustments (Approved to Date):
Total of Negative Adjustments (Approved to Date):

THIS REQUEST
Revised Total

SUMMARY:

March 7, 2006
March 10, 2006

$14,602,245.67
357,019.56 +2.44%
1,802,035.58 +12.34%
(1,200.00) - 0.01%
23.718.59 +0.16%
$16,783,819.40 +14.93%

The total of all Extras and Overruns approved to date, before this request, places this contract 14.77%
over the original budget for an Authorized to Date Amount of $16,760,100.81.

Approval of this extra will place the authorized status of the contract 14.93% or $2,181,573.73 over the

Original Contract Amount.

Extras Previously Approved by the State Administrative Board:

Item Number Contract Modification Number Amount SAB Date

2006-104 2 $1,409,780.04 08/01/06
3,5r.1,6r.1,7,8r.1,9, 10, 11,

2007-32 121 1,13, 14 $166,690.90 03/06/07

2007-62 15,16,17r.1 $39,409.01 05/01/07

2007-90 19 $165,830.63 07/03/07
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Contract Modification Number(s): 23, 27

These contract modifications request payment for the following Extra(s)/Adjustment(s) to the contract:

CM 23

Dr Structure, 1500 mm dia 2.000 Ea @ $1,983.01/Ea $3,966.02

Manhole Riser 4,004 m @ $648.00/m 2,594.59

Freight Charges for Resteel Delivery 350.00

Dr Structure, Tap, 150 mm 5.000 Ea @ $215.00/Ea 1,075.00
Total $7,985.61

CM 27

Mh, Sanitary, 1800 mm, Add Depth, 2400-4500 3.430 m @ $610.00/m $2,092.30

Mh, Sanitary, 1800 dia 2.000 Ea @ $5,572.34/Ea 11,144.68

Gate Well Cover, Adj, Case 2 8.000 Ea @ $312.00/Ea 2,496.00
Total $15,732.98
Grand Total 23,718.

Reason(s) for Extra(s)/Adjustment(s):

CM 23

The contractor was directed by the engineer to install a drainage structure to connect the existing 1500
mm sewer to the new sewer system. This item was originally set up on contract modification 14 and is
now being increased to match the number needed to date. The extra cost for Dr Structure, 1500 mm dia
was negotiated per Section 103.04 of the 1996 Standard Specifications for Construction, and is reasonable
when compared to similar types of work in MDOT’s Average Unit Price Index.

The contract was set up for the item MH, Precast Tee, Cl IV, 1800mm, but it did not provide for the
extension to bring the manholes up to grade. The contractor was directed by the engineer to extend the
manholes up to the proper grade. This item was originally set up on contract modification 8 and is now
being increased to match the amount needed to date. The extra cost for Manhole Riser was negotiated per
Section 103.04 of the 1996 Standard Specifications for Construction, and is reasonable when compared to
MDOT’s Average Unit Price Index.

The plans correctly detailed the spacing and reinforcement bar sizes, but the number of bars was
miscalculated. Due to this error in the quantity of reinforcement steel required for the project, additional
reinforcement steel needed to be ordered and delivered to the project. This required the reinforcement
steel supplier to make another trip to deliver the additional reinforcement steel to keep the project going.
This item was originally set up on contract modification 13 and is now being increased due to an
additional delivery that needed to be completed. The Resident Engineer determined that due to the
relatively low dollar value of the extra that they would not seek to recoup the amount from the designer.
The extra cost for Freight Charges for Resteel Delivery was negotiated per Section 103.04 of the 1996
Standard Specifications for Construction, and is based on the invoice from the steel supplier.

The project was set up with 150 mm underdrain; however, it did not have the outlet for the drains set up.
The contractor was directed by the engineer to tap the underdrain into an existing structure. This item
was originally set up on contract modification 5 and is now being increased to match the number needed
to date. The extra cost for Dr Structure, Tap, 150 mm was negotiated per Section 103.04 of the Standard
Specifications for Construction. The cost was deemed reasonable when compared with the original bid
items and MDOT's Average Unit Price Index.
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CM 27

The contract was set up for new 1200 mm diameter drainage structures for the sanitary line near the
interchange of Franklin Road and 1-696. The engineer determined that with the number and size of the
sanitary lines connecting to the drainage structures, a larger size would be needed. The engineer directed
the contractor to use 1800 mm diameter drainage structures in lieu of the 1200 mm diameter.  Since the
depth of the sanitary line is greater than 2400 mm, the manholes will also require an additional pay item
for the added depth. These items will be slightly offset by a reduction in original items when the project
is balanced at its completion. The extra cost for Mh, Sanitary, 1800 mm, Add Depth, 2400-4500 and Mh,
Sanitary, 1800 dia was negotiated per Section 103.04 of the 1996 Standard Specifications for
Construction, and is reasonable when compared to MDOT’s Average Unit Price Index for similar items.

The engineer directed the contractor to adjust the gate well covers at eight locations near the interchange
of Franklin Road and 1-696. The extra cost for Gate Well Cover, Adj, Case 2 was negotiated per Section
103.04 of the 1996 Standard Specifications for Construction, and is reasonable when compared to similar
types of work in MDOT’s Average Unit Price Index.

Section 103.04 — EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

This Extra was recommended for approval by the State Transportation Commission at its August 23,
2007 meeting, and is now recommended for approval by the State Administrative Board on September 4,
2007.

Criticality: This extra is critical to the project ensuring that it meets the current standards and protects the safety
and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 75.32%; State Restricted Trunkline, 16.57%; City of Southfield, 8.01%; SBC
Communications, 0.10%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48037.
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275. Extra 2007 - 120
Control Section/Job Number:
State Administrative Board -

State Transportation Commission -

Contractor:

Designed By:
Engineer’s Estimate:

Description of Project:

82011-58909 MDOT Project
This project exceeds the 6% Ad Board limit for reviewing extras.

This project exceeds the 10% Commission limit for reviewing
extras.

Dan's Excavating, Inc.
12955 23 Mile Road
Shelby Twp MI 48315

MDOT
$2,058,461.91

Bridge replacement and approach work on fascia beam on US-12 eastbound under westbound Ecorse
Road and fascia beam painting on US-12 under Norfolk Southern Railroad, Wayne County.

Administrative Board Approval Date:

Contract Date:

December 20, 2005
January 18, 2006

Original Contract Amount: $1,804,375.51

Total of Overruns/Changes (Approved to Date): (6,932.56) - 0.38%

Total of Extras/Adjustments (Approved to Date): 190,598.00 + 10.56%

Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 17,745.91 +0.98%
Revised Total $2,005,786.86 +11.16%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 10.18%
over the original budget for an Authorized to Date Amount of $1,988,040.95.

Approval of this extra will place the authorized status of the contract 11.16% or $201,411.35 over the

Original Contract Amount.

Extras Previously Approved by the State Administrative Board:

Item Number Contract Modification Number Amount SAB Date

2007-05 4

$132,757.86 02/06/07

Contract Modification Number(s): 7r.1,13r.1, 14
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These contract modifications request payment for the following Extra(s)/Adjustment(s) to the contract:

CM7

Damaged Type C Lights 18.000 Ea @ $5.00/Ea $90.00
Total 90.00

CM 13

Sewer Bulkhead, 36 inch 1.000 Ea @ $450.00/Ea $450.00

Steel Sheet Piling, Temp 545.280 Sft @ $10.60/Sft 5,779.97
Total $6,229.97

CM 14

Traffic Control Adjustment 1.000 LS @ $11,425.94/LS $11,425.94
Total $11,425.94
Grand Total $17,745.91

Reason(s) for Extra(s)/Adjustment(s):

CM7

Section 812.04.A.5 of the 2003 Standard Specifications for Construction requires MDOT to reimburse the
contractor for damaged lights at a maximum rate of $15 per light. The rate is variable and is reimbursed
to the contractor at the cost of the respective traffic control device that the light is mounted to, and does
not exceed $15 per light. The lights on plastic drums are used to control traffic in the work zone. These
lights are sometimes damaged by passing motorists. The extra, Damaged Type C Lights, will reimburse
the contractor for damaged lights at the contract bid rate of $5 per light, as the traffic control device unit
cost was under $15.

CM 13

The sewer bulkhead item was set up on a previous contract modification; this now represents the number
used on the project to date. An existing 36 inch sewer was located within the proposed work area which
was no longer needed. The engineer directed the contractor to cap or bulkhead the line in lieu of
removing the entire line at an additional expense. The extra cost for Sewer Bulkhead, 36 inch was
negotiated per Section 103.04 of the 2003 Standard Specifications for Construction. The cost was
deemed reasonable when compared with similar work in MDOT’s Average Unit Price Index.

The engineer determined that some of the temporary steel sheet piling shown on the plans could be pulled
and reused on the project. The engineer directed the contractor to remove and reuse the sheet piling
which could be removed without compromising the road integrity or the integrity of the bridge
foundations. This item was set up on a previous contract modification; the amount included now
represents what has been needed on the project to date. When the project is completed and the items are
balanced; there will be a reduction in the original bid item. The extra cost for Steel Sheet Piling, Temp
was negotiated per Section 103.04 of the 2003 Standard Specifications for Construction. The cost was
deemed reasonable when compared with similar work in MDOT’s Average Unit Price Index.

8/27/07

Page 99 of 125



CM 14

Section 812.04, Item T of the 2003 Standard Specifications for Construction requires a contract
adjustment be paid for traffic control items used on a project during an approved extension of time when
liguidated damages are not assessed. The project had approved extensions of time totaling 31 days
without the assessment of liquidated damages. Traffic control devices were required to be used during
the extended time frame and each of these items were included in original bid items. A contract
adjustment was calculated per the specification section listed above. Therefore, the cost for Traffic
Control Adjustment was determined as a contract mandated extra cost, per the formula in Section 812.04,
Item T of the 2003 Standard Specifications for Construction.

Section 103.04 — EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

These Extras were recommended for approval by the State Transportation Commission at its August 23,
2007 meeting, and are now recommended for approval by the State Administrative Board on September
4, 2007.

Criticality: These extras are critical to the project ensuring that it meets the current standards and protects the
safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 80%; State Restricted Trunkline, 20%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48112.

276. Extra 2006 - 121
Control Section/Job Number: 33045-82839 MDOT Project
State Administrative Board - This project is under $800,000 and the extra exceeds the $48,000
Ad Board limit for reviewing extras.
State Transportation Commission - This project exceeds the 10% Commission limit for reviewing
extras.
Contractor: Highway Service Co., Inc.
26401 Hall Road
Woodhaven, Ml 48183
Designed By: MDOT
Engineer’s Estimate: $248,336.26
Description of Project:
0.36 miles of overhead sign structure upgrades including signs on 1-496 westbound at Grand Avenue and
exit ramp to Larch Street (Cedar Street) in the City of Lansing, Ingham County.
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Administrative Board Approval Date: November 1, 2005

Contract Date: November 17, 2005

Original Contract Amount: $313,772.03

Total of Overruns/Changes (Approved to Date): (99,000.00) - 31.55%

Total of Extras/Adjustments (Approved to Date): 139,800.00 + 44.55%

Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 10,385.51 +3.31%
Revised Total $364,957.54 +16.31%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 13.00%
over the original budget for an Authorized to Date Amount of $354,572.03.

Approval of this extra will place the authorized status of the contract 16.31% or $51,185.51 over the
Original Contract Amount.

Extras Previously Approved by the State Administrative Board:

Item Number | Contract Modification Number Amount SAB Date
2006-122 1 $139,800.00 09/05/06

Contract Modification Number(s): 3
This contract modification requests payment for the following Extra(s)/Adjustment(s) to the contract:

CM 3
Fabricated Resteel Cage $10,385.51
Total $10,385.51

Reason(s) for Extra(s)/Adjustment(s):

The engineer directed the contractor to change the as-planned 42 inch diameter truss foundations to 48
inch diameter truss foundations. This change was directed due to a conflict with the steel reinforcement
and anchor bolt configuration as depicted on the plans. Most of the items associated with this change
occurred on contract modification 1. The contractor already had fabricated some of the steel
reinforcement for the foundations. The engineer determined that the contractor was entitled to the time
spent fabricating the steel cages, and the materials purchased that could not be returned or used at other
locations. The extra cost for Fabricated Resteel Cage was negotiated per Section 103.04 of the 2003
Standard Specifications for Construction. The costs were deemed reasonable when compared with the
time and materials needed to complete the work.

Section 103.04 - EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

This Extra was recommended for approval by the State Transportation Commission at its August 23,
2007 meeting, and is now recommended for approval by the State Administrative Board on September 4,
2007.
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Criticality: These extras are critical to the project ensuring that it meets the current standards and protects the
safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 99.20%; State Restricted Trunkline, 0.80%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48823.

277. Extra 2007 - 122

Control Section/Job Number: 82062-59881 MDOT Project

State Administrative Board - This project has at least one extra that exceeds the $100,000 Ad
Board limit and the total amount also exceeds the 6% Ad Board
limit for reviewing extras.

State Transportation Commission - This project exceeds the 10% Commission limit for reviewing
extras.

Contractor: Dan's Excavating, Inc.
12955 23 Mile Road
Shelby Twp., M| 48315

Designed By: Orchard, Hiltz & McCliment, Inc.

Engineer’s Estimate: $17,801,817.81

Description of Project:

3.3 kilometers of road reconstruction (7 lanes), water main replacement, storm sewer replacement, street

lighting, duct replacement, and traffic signal replacement on US-12 from 1-94 to Livernois Avenue in the

cities of Detroit and Dearborn, Wayne County.

Administrative Board Approval Date: July 06, 2004

Contract Date: August 04, 2004

Original Contract Amount: $17,184,777.59

Total of Overruns/Changes (Approved to Date): 720,766.32 +4.19%

Total of Extras/Adjustments (Approved to Date): 3,522,492.02 +20.50%

Total of Negative Adjustments (Approved to Date): (3,918.50) - 0.02%

THIS REQUEST 260,000.00 +1.51%
Revised Total $21,684,117.43 +26.18%
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SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 24.67%
over the original budget for an Authorized to Date Amount of $21,424,117.43.

Approval of this extra will place the authorized status of the contract 26.18% or $4,499,339.84 over the
Original Contract Amount.

Extras Previously Approved by the State Administrative Board:

Item Number Contract Modification Number Amount SAB Date
2005-111 14r. 1 $416,797.42 10/04/05
2005-122 22r.1 $370,000.00 11/01/05
2005-143 24,25r.1 $1,816,436.12 12/06/05
2006-007 28 $327,467.00 02/07/06
2006-042 26 $9,897.70 04/04/06
2006-053 31, 33 $162,586.00 05/02/06
2006-070 34,35 $170,690.01 06/06/06
2003-113 36 $17,639.45 09/05/06
2006-161 37 $19,660.65 11/07/06
2007-16 42, 43 $118,487.95 02/06/07

Contract Modification Number(s): 50

This contract modification requests payment for the following Extra(s)/Adjustment(s) to the contract:

CM 50

Miscellaneous Utility Conflict Force Account Budget $120,000.00

ADA Sidewalk Force Account Budget 140,000.00
Total $260,000.00

Reason(s) for Extra(s)/Adjustment(s):

CM 50

The item Miscellaneous Utility Conflict Force Account Budget was set up on contract modification 22 as
a budget amount to compensate the contractor for miscellaneous items on the project. Some of the
miscellaneous items that are included in this item on both contract modifications are as follows:

o Conflicts encountered by the contractor during watermain and storm sewer installation. These
conflicts involve obstructions that were not shown on the plans. These obstructions included
existing headwalls, existing sewer and box culverts, corduroy, an archeological excavation,
underground vaults and other debris.

e Typical urban conflicts with utilities that were not shown on the plans during the installation of
the watermain and storm sewer construction.

o Work performed to repair/maintain existing traffic signal systems throughout the project until
new traffic signals were installed including street lights and a pedestrian signal damaged by
traffic.
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e Relocating a traffic signal strain pole that was conflicting with business access.

o Other miscellaneous force accounts that included reconstructing existing basement vaults during
sidewalk construction, removing contaminated material from existing underground vaults, work
in connection with the removal of a sanitary sewer line that conflicted with the new pavement
structure.

The engineer directed the contractor to complete this work. This item was originally set up on contract
modification 22 and now represents the budget amount to date. The extra item Miscellaneous Utility
Conflict, Force Account Budget will establish a budget for all of this extra work and the final extra cost
for this item will be based on force account records per Section 109.07 of the 1996 Standard
Specifications for Construction.

This project was let in June 2004 and prior to the acceptance of the project MDOT’s standards for
Americans with Disabilities Act (ADA) sidewalk ramps changed. Due to this change and the pedestrian
traffic in the area, it was determined that all the sidewalk ramps within the project limits needed to meet
the most current standards for ADA sidewalk ramps. The engineer directed the contractor to replace the
ADA ramps within the project limits. The extra item ADA Sidewalk Force Account Budget will establish
a budget for all of this extra work. The extra cost for ADA Sidewalk Force Account Budget will be based
on force account records per Section 109.07 of the 1996 Standard Specifications for Construction.

Section 103.04 — EXTRA WORK - of the 1996 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

This Extra was recommended for approval by the State Transportation Commission at its August 23,
2007 meeting, and is now recommended for approval by the State Administrative Board on
September 4, 2007.

Criticality: These extras are critical to the project ensuring that it meets the current standards and protects the
safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 71.31%; City of Dearborn, 1.10%; Detroit Edison, 0.13%; City of Detroit 13.23%; SBC
Communications, 0.10 %, State Restricted Trunkline, 14.13%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48226.
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278. Extra 2007 - 123
Control Section/Job Number:
State Administrative Board -

State Transportation Commission -

Contractor:

Designed By:
Engineer’s Estimate:

Description of Project:

82544-84857 Local Agency Project
This project exceeds the 6% Ad Board limit for reviewing extras.

This project exceeds the 10% Commission limit for reviewing
extras.

Peter A. Basile Sons, Inc.
13000 Newburgh Road
Livonia, M1 48150

HNTB Michigan, Inc.
$1,339,044.43

2.13 miles of median improvements on Livernois Avenue from McNichols to Eight Mile Road in the City

of Detroit, Wayne County.

Administrative Board Approval Date:

Contract Date:

March 7, 2006
March 16, 2006

Original Contract Amount: $1,454,835.38

Total of Overruns/Changes (Approved to Date): 70,891.09 +4.87%

Total of Extras/Adjustments (Approved to Date): 187,671.40 + 12.90%

Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 79,050.00 +5.43%
Revised Total $1,792,447.87 +23.20%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 17.77%
over the original budget for an Authorized to Date Amount of $1,713,397.87.

Approval of this extra will place the authorized status of the contract 23.20% or $337,612.49 over the

Original Contract Amount.

Extras Previously Approved by the State Administrative Board:

Item Number Contract Modification Number Amount SAB Date

2007-20 4r.2

$177,671.40 03/06/07

Contract Modification Number(s): 5
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This contract modification requests payment for the following Extra(s)/Adjustment(s) to the contract:

CM5

Sidewalk Ramps, ADA, Modified, Special 1,960.000 Sft @ $10.00/Sft $19,600.00
Sidewalk Conc, 6 inch, Modified, Special 2,350.000 Sft @ $5.00/Sft 11,750.00
Sidewalk, Conc 4”, Modified, Special 6,200.000 Sft @ $5.00/Sft 31,000.00
Sidewalk Ramp ADA Insert 500.000 Sft @ $33.40/Sft 16,700.00

Total $79,050.00

Reason(s) for Extra(s)/Adjustment(s):

This project consisted of median improvements and sidewalk replacement on Livernois Avenue in the
Detroit area. This project was let in February 2006 and prior to the acceptance of the project the
standards for Americans with Disabilities Act (ADA) sidewalk ramps for both MDOT and the City of
Detroit changed. Due to the pedestrian traffic in the area, it was determined that all the sidewalk ramps
within the project limits needed to meet the most current standards for ADA sidewalk ramps.

The contractor was directed to replace the ADA ramps within the project limits. The extra cost for
Sidewalk Ramps, ADA, Modified, Special; Sidewalk Conc, 6 inch, Modified, Special; Sidewalk, Conc
4”, Modified, Special, and Sidewalk Ramp ADA Insert was negotiated per Section 103.04 of the 2003
Standard Specifications for Construction. The cost was deemed reasonable when compared with
MDOT’s Average Unit Prices and other Detroit contracts.

Section 103.04 - EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

This Extra was recommended for approval by the State Transportation Commission at its August 23,
2007, meeting, and is now recommended for approval by the State Administrative Board on September 4,
2007.

Criticality: These extras are critical to the project ensuring that it meets the current standards and protects the
safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 80%; City of Detroit, 20%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48216.
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279.

Extra 2007 - 124
Control Section/Job Number:
State Administrative Board -

State Transportation Commission -

06111-55125 MDOT Project
This project exceeds the 6% Ad Board limit for reviewing extras.

Does not meet criteria.

Contractor: Payne & Dolan, Inc.
P O Box 351
Gladstone, M1 49837

Designed By: MDOT

Engineer’s Estimate: $27,537,563.80

Description of Project:

13.21 miles of rubblizing and resurfacing, hot mix asphalt overlay, culvert rehabilitation, culvert
replacement, and guardrail upgrades on I-75 from Lincoln Road to Arenac/Ogemaw County line and
bridge rehabilitation on M-33 over 1-75, and M-33 connector over Lake State Railway and old M-76 in
Adams, Deep River and Moffatt Townships, Arenac County.

Administrative Board Approval Date: June 21, 2005

Contract Date: July 20, 2005

Original Contract Amount: $29,089,992.02

Total of Overruns/Changes (Approved to Date): 2,695,578.44 +9.27%

Total of Extras/Adjustments (Approved to Date): 1,914,652.88 +6.58%

Total of Negative Adjustments (Approved to Date): (138,138.35) -0.47%
THIS REQUEST 12,390.00 +0.04%
Revised Total $33,574,474.99 +15.42%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 15.38%
over the original budget for an Authorized to Date Amount of $33,562,084.99.

Approval of this extra will place the authorized status of the contract 15.42% or $4,484,482.97 over the
Original Contract Amount.

Extras Previously Approved by the State Administrative Board:

Item Number | Contract Modification Number Amount SAB Date
2006-136 12 $686,000.00 10/03/06
2006-141 1,21 $1,146,980.55 11/07/06
2006-170 23 $9,938.25 12/19/06
2007-077 34 $15,230.26 06/05/07

Contract Modification Number(s): 35
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This contract modification requests payment for the following Extra(s)/Adjustment(s) to the contract:

CM 35
Damaged and Replaced Barricade Lights 1,239.000 Ea @ $10.00/Ea $12,390.00
Total $12,390.00

Reason(s) for Extra(s)/Adjustment(s):

Section 812.04.A.5 of the 2003 Standard Specifications for Construction requires MDOT to reimburse the
contractor for damaged lights at a maximum rate of $15 per light. The rate is variable and is reimbursed
to the contractor at the cost of the respective traffic control device that the light is mounted to, and does
not exceed $15 per light. The lights on plastic drums are used to control traffic in the work zone. These
lights are sometimes damaged by passing motorists. The extra, Damaged and Replaced Barricade Lights,
will reimburse the contractor for damaged lights at the contract bid rate $10 per light, as the traffic control
device unit cost was under $15.

Section 103.04 - EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

This Extra is recommended for approval by the State Administrative Board at its September 4, 2007
meeting.

Criticality: This extra is critical to the project ensuring that it meets the current standards and protects the safety
and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 90%; State Restricted Trunkline, 10%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48659.
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280.

Extra 2007 - 125

Control Section/Job Number: 19022-60136 MDOT Project

State Administrative Board - This project has at least one extra that exceeds the $100,000 Ad
Board limit for reviewing extras.

State Transportation Commission - Does not meet criteria.

Contractor: Walter Toebe Construction Co.

P. O. Box 930129
Wixom, Ml 48393

Designed By: MDOT
Engineer’s Estimate: $2,997,793.35

Description of Project:
430 ft of hot mix asphalt cold milling and resurfacing on Grange Road and 2400 ft on interchange ramps,

800 ft of reconstructing Clark Road and realigning ramp, and superstructure replacement on 1-96 over
Grange Road, Clinton County. This project includes a 5 year materials and workmanship warranty.

Administrative Board Approval Date: February 6, 2007

Contract Date: February 27, 2007

Original Contract Amount: $2,919,238.09

Total of Overruns/Changes (Approved to Date): 22,394.35 +0.77%

Total of Extras/Adjustments (Approved to Date): 0.00 +0.00%

Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 145,000.00 +4.97%
Revised Total $3,086,632.44 +5.74%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 0.77%
over the original budget for an Authorized to Date Amount of $2,941,632.44.

Approval of this extra will place the authorized status of the contract 5.74% or $167,394.35 over the
Original Contract Amount.

Extras Previously Approved by the State Administrative Board: None
Contract Modification Number(s): 2r.1

This contract modification requests payment for the following Extra(s)/Adjustment(s) to the contract:

Costs for Accelerating Bridge Completion 1.000 LS @ $145,000.00/LS $145,000.00
Total $145,000.00
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Reason(s) for Extra(s)/Adjustment(s):

The project was originally set up to be completed by October 26, 2007; the engineer directed the
contractor to complete the project by August 3, 2007. This would save approximately 12 weeks of impact
to traffic, in return MDOT would compensate the contractor an amount that was a reasonable estimation
of the direct costs the contractor would incur to meet the accelerated schedule. The extra cost for Costs
for Accelerating Bridge Completion was negotiated per Section 103.04 of the 2003 Standard
Specifications for Construction, and is reasonable when compared to the additional work that is required
to expedite the project.

Section 103.04 — EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

This Extra is recommended for approval by the State Administrative Board on September 4, 2007
meeting.

Criticality: These extras are critical to the project ensuring that it meets the current standards and protects the
safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 90%; State Restricted Trunkline, 10%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48822.

281. Extra 2007 - 126
Control Section/Job Number: 35031-60135 MDOT Project
State Administrative Board - This project is under $800,000 and the extra exceeds the $48,000
Ad Board limit for reviewing extras.
State Transportation Commission - This project exceeds the 10% Commission limit for reviewing
extras.
Contractor: Cordes Excavating, Inc.
704 East Progress Street
Hillman, Ml 49746
Designed By: MDOT
Engineer’s Estimate: $489,031.03
Description of Project:
0.18 miles of bridge removal, roadway reconstruction, and culvert placement on US-23 from north of
Keystone Road to south of Gypsum Road, losco County. This project includes a 5 year materials and
workmanship pavement warranty.
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Administrative Board Approval Date: November 8, 2006

Contract Date: November 15, 2006

Original Contract Amount: $412,084.69

Total of Overruns/Changes (Approved to Date): (20,160.00) -4.89%

Total of Extras/Adjustments (Approved to Date): 39,059.15 +9.48%

Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 33,183.11 +8.05%
Revised Total $464,166.95 12.64%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 4.59%
over the original budget for an Authorized to Date Amount of $430,983.84.

Approval of this extra will place the authorized status of the contract 12.64% or $52,082.26 over the
Original Contract Amount.

Extras Previously Approved by the State Administrative Board: None
Contract Modification Number(s): 3

This contract modification requests payment for the following Extra(s)/Adjustment(s) to the contract:

CM 3

Subbase, CIP 2,361.000 Cyd @ $11.51/Cyd $27,175.11
Underdrain, Outlet Ending, 6 inch 2.000 Ea @ $100.00/Ea 200.00
Underdrain, Subbase, 6 inch 1,600.000 Ft @ $3.63/Ft 5,808.00

Total $33,183.11

Reason(s) for Extra(s)/Adjustment(s):

The typical cross-section in the bidding documents indicated placing 18 inches of sand subbase under the
aggregate for the project. The pay item for the subbase did not appear in the proposal as a specific item of
work and was not included in the price bid for other items in the contract. The engineer directed the
contractor to place the subbase material as indicated on the cross-sections. The extra cost for Subbase,
CIP was negotiated per Section 103.04 of the 2003 Standard Specifications for Construction. The cost
was deemed reasonable when compared with original bid items and similar quantities in MDOT’s
Average Unit Price Index.

The plans did not show installing subbase underdrain on the project. In order to provide drainage for the
subbase the engineer directed the contractor to install the underdrain and outlets for the underdrain. The
extra cost for Underdrain, Outlet Ending, 6 inch and Underdrain, Subbase, 6 inch was negotiated per
Section 103.04 of the 2003 Standard Specifications for Construction. The cost was deemed reasonable
when compared with similar quantities in MDOT’s Average Unit Price Index.

Section 103.04 — EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.
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This Extra was recommended for approval by the State Transportation Commission at its August 23,
2007 meeting, and is now recommended for approval by the State Administrative Board on September 4,
2007.

Criticality: These extras are critical to the project ensuring that it meets the current standards and protects the
safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 80%; State Restricted Trunkline, 20%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48763.

282. Extra 2007 - 128
Control Section/Job Number: 82021-74150 MDOT Project
State Administrative Board - This project exceeds the 6% Ad Board limit for reviewing extras.
State Transportation Commission - Does not meet criteria.
Contractor: Dan's Excavating, Inc.
12955 23 Mile Road
Shelby Twp., M1 48315

Designed By: MDOT
Engineer’s Estimate: $2,523,337.16
Description of Project:
Demolish existing rest area building, construct new 4 restroom building, car/truck parking
reconfiguration, lighting, sidewalks, curbs, picnic tables, and grills on 1-94 westbound near Belleville,
Wayne County.
Administrative Board Approval Date: August 15, 2006
Contract Date: September 11, 2006
Original Contract Amount: $2,317,777.16
Total of Overruns/Changes (Approved to Date): 119,973.46 +5.18%
Total of Extras/Adjustments (Approved to Date): 189,996.87 +8.20%
Total of Negative Adjustments (Approved to Date): 0.00 +0.00%

THIS REQUEST 2,595.00 +0.11%

Revised Total $2,630,342.49 +13.49%
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SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 13.38%
over the original budget for an Authorized to Date Amount of $2,627,747.49.

Approval of this extra will place the authorized status of the contract 13.49% or $312,565.33 over the
Original Contract Amount.

Extras Previously Approved by the State Administrative Board:

Item Number Contract Modification Number Amount SAB Date
2007-26 7r.1 $12,462.28 03/06/07
2007-54 6 $2,785.00 04/03/07
2007-87 10 $22,546.50 6/19/07
2007-105 11 $7,791.00 08/07/07

Contract Modification Number(s): 12

This contract modification requests payment for the following Extra(s)/Adjustment(s) to the contract:

Delineator Reflector, Red 4.000 Ea @ $17.00/Ea $68.00
Delineator Reflector, White 44.000 Ea @ $17.00/Ea 748.00
Delineator, Reflec Sheet, 3” x 6”, Yellow 12.000 Ea @ $17.00/Ea 204.00
Post, Delineator 25.000 Ea @ $35.00/Ea 875.00
Post, Flexible, Delineator 14.000 Ea @ $50.00/Ea 700.00

Total $2,595.00

Reason(s) for Extra(s)/Adjustment(s):

The engineer directed the contractor to install delineators within the Belleville Rest Area limits to provide
guidance for the motoring public, even though they were not shown on the original plans. The extra costs
for Delineator Reflector, Red; Delineator Reflector, White; Delineator, Reflec Sheet, 3” x 6”, Yellow;
Post, Delineator and Post, Flexible, Delineator were negotiated per Section 103.04 of the 2003 Standard
Specifications for Construction. The costs were deemed reasonable when compared with similar items
and quantities in MDOT’s Average Unit Price Index.

Section 103.04 — EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

This Extra is now recommended for approval by the State Administrative Board at its September 4, 2007
meeting.

Criticality: These extras are critical to the project ensuring that it meets the current standards and protects the
safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 90%; State Restricted Trunkline, 10%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.
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Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48111.

283. Extra 2007 - 130
Control Section/Job Number: 82192-51514 MDOT Project
State Administrative Board: This project exceeds the 6% Ad Board limit for reviewing extras.
This project also has at least one extra that exceeds the $100,000
Ad Board limit for reviewing extras.
State Transportation Commission: Does not meet criteria.
Contractor: Posen Construction, Inc.
50500 Design Lane
Shelby Twp., M1 48315
Designed By: Wilcox Professional Services, LLC
Engineer’s Estimate: $9,676,283.55
Description of Project:
Two bridge replacements, two superstructure replacements, and approach work on M-39 under Rotunda
Avenue, under Paul Avenue, under Warren Avenue, and under Tireman Avenue in the cities of Detroit
and Dearborn, Wayne County.
Administrative Board Approval Date: September 30, 2005
Contract Date: October 20, 2005
Original Contract Amount: $9,038,700.67
Total of Overruns/Changes (Approved to Date): 492,770.51 +5.45%
Total of Extras/Adjustments (Approved to Date): 835,578.72 +9.24%
Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 1,075.00 +0.01%
Revised Total $10,368,124.90 +14.70%
SUMMARY:
The total of all Extras and Overruns approved to date, before this request, places this contract 14.69%
over the original budget for an Authorized to Date Amount of $10,367,049.90.
Approval of this extra will place the authorized status of the contract 14.70% or $1,329,424.23 over the
Original Contract Amount.
Extras Previously Approved by the State Administrative Board:
Item Number | Contract Modification Number Amount SAB Date
2007-35 6r.3 $500,000.00 03/06/07
2007-92 11 $200,000.00 07/03/07
Contract Modification Number(s): 12
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This contract modifications request payment for the following Extra(s)/Adjustment(s) to the contract:

CM 12

Extra — Rem Pavt Marking + 6” Width 500.000 Ft @ $0.50/Ft $250.00

Extra — Rem Spec Marking 500.000 Sft @ $1.65/Sft 825.00
Total $1,075.00

Reason(s) for Extra(s)/Adjustment(s):

The project was not originally set up with a removal item for the special markings or the pavement
markings wider than six inches. The engineer directed the contractor to remove the markings so they
would not conflict with temporary pavement markings for the maintenance of traffic. The extra costs for
Extra-Rem Pavt Marking + 6” Width and Extra-Rem Spec Marking were negotiated per Section 103.04
of the 2003 Standard Specifications for Construction. The costs were deemed reasonable when compared
with similar items and quantities in MDOT’s Average Unit Price Index.

Section 103.04 — EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

These Extras were recommended for approval by the State Transportation Commission at it August 23
2007, meeting, and are now recommended for approval by the State Administrative Board on September
4, 2007.

Criticality: These extras are critical to the project ensuring that it meets the current standards and protects the
safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the State receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 81.85%; State Restricted Trunkline, 15.98%; City of Detroit, 2.17%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 48223.
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284.

Extra 2007 - 131

Control Section/Job Number: 03479-84491 Local Agency Project

State Administrative Board - This project is under $800,000 and the extra exceeds the $48,000
Ad Board limit for reviewing extras.

State Transportation Commission - This project exceeds the 10% Commission limit for reviewing
extras.

Contractor: Milbocker and Sons, Inc.

1256 29th Street
Allegan, M1 49010

Designed By: Prein & Newhof
Engineer’s Estimate: $797,863.20

Description of Project:

0.40 miles of street and parking lot improvements including earthwork, hot mix asphalt pavement,
concrete curb and gutter, sidewalk, sanitary sewer, water main and pavement markings on Water Street
from southeast of State Street northwesterly to Monroe Street and State Street from southwest of Brady
Street northeasterly to Water Street, in the City of Allegan, Allegan County.

Administrative Board Approval Date: November 21, 2006

Contract Date: December 7, 2006

Original Contract Amount: $724,785.45

Total of Overruns/Changes (Approved to Date): 100,369.00 +13.85%

Total of Extras/Adjustments (Approved to Date): 0.00 +0.00%

Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 84,760.60 +11.69%
Revised Total $909,915.05 +25.54%

SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 13.85%
over the original budget for an Authorized to Date Amount of $825,154.45.

Approval of this extra will place the authorized status of the contract 25.54% or $185,129.60 over the
Original Contract Amount.

Extras Previously Approved by the State Administrative Board: None

Contract Modification Number(s): 2
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This contract modifications request payment for the following Extra(s)/Adjustment(s) to the contract:

CM2
HMA Removal, Special
Install Approach Terminal, Type BCT
Water Service, 1 inch
Water Service, 1 inch Tap Incl Corp Stop
Water Service, 1 inch Curb Stop
Water Main, 12” x 12” x 12” Tee
Water Main, 12” Cap
Water Main, 12” x 8” Reducer
Water Main, 12” Sleeve
Water Main, 8” x 6” Reducer
Water Service, 2” Curb Stop & Box
Water Main, 8” Cap
Expose Water Main and Remove Fittings
Water Main, 6” Cap
Water Main, 14” Cap
Water Main, 16” x 12” Reducer
Water Main, 10”
Water Main, 12” 90 Degree Bend
Water Main, 6” 45 Degree Bend
Water Main, Post Indicator Valve
Water Main, 12” x 12” x 10” Tee
Water Main, 10” 45 Degree Bend
Water Main, 10” Sleeve
Water Main, 10” Valve and Box
Exploratory Dig #3
Water Main Exploratory Dig #1
Water Main Exploratory Dig #2
Sanitary Manhole, Special
Sanitary Sewer Tie in at Bridge
Conduit, DB, 2, 4 inch
Dr Structure, 24 inch dia
Masonry and Conc Structure, Rem
Dr Structure, Tap, 6 inch
Underdrain, Subbase, 6 inch

Total

Reason(s) for Extra(s)/Adjustment(s):

Existing conditions of the pavement being removed did not correlate with the soil borings taken prior to
construction. As per Section 204.04.B.1 of the 2003 Standard Specification for Construction, the removal
of Hot Mix Asphalt (HMA) surface over five inches thick overlying a material which is to be removed
will be measured and paid for as Pavt, Rem. The engineer and contractor agreed to remove and pay for
this item as HMA Removal, Special at a cost less than the Pavt, Rem item set up on the contract. The
extra costs for HMA Removal, Special was negotiated per Section 103.04 of the 2003 Standard
Specifications for Construction. The costs were deemed reasonable when compared with original bid

8,000.000 Syd @ $1.50/Syd $12,000.00
2.000 Ea @ $787.50/Ea 1,575.00
505.000 Ft @ $18.00/Ft 9,090.00
17.000 Ea @ $500.00/Ea 8,500.00
16.000 Ea @ $400.00/Ea 6,400.00
2.000 Ea @ $800.00/Ea 1,600.00
3.000 Ea @ $300.00/Ea 900.00
1.000 Ea @ $320.00/Ea 320.00
2.000 Ea @ $1,650.00/Ea 3,300.00
1.000 Ea @ $190.00/Ea 190.00
1.000 Ea @ $750.00/Ea 750.00
1.000 Ea @ $130.00/Ea 130.00
1.000 Ea @ $1,302.60/Ea 1,302.60
2.000 Ea @ $100.00/Ea 200.00
2.000 Ea @ $520.00/Ea 1,040.00
1.000 Ea @ $750.00/Ea 750.00
40.000 Ft @ $50.00/Ft 2,000.00
1.000 Ea @ $500.00/Ea 500.00
9.000 Ea @ $225.00/Ea 2,025.00
1.000 Ea @ $1,450.00/Ea 1,450.00
1.000 Ea @ $700.00/Ea 700.00
2.000 Ea @ $350.00/Ea 700.00
1.000 Ea @ $1,200.00/Ea 1,200.00
1.000 Ea @ $1,450.00/Ea 1,450.00
1.000 Ea @ $2,390.00/Ea 2,390.00
1.000 Ea @ $1,763.00/Ea 1,763.00
1.000 Ea @ $1,583.00/Ea 1,583.00
1.000 Ea @ $1,350.00/Ea 1,350.00
1.000 LS @ $1,200.00/LS 1,200.00
660.000 Ft @ $22.00/Ft 14,520.00
2.000 Ea @ $900.00/Ea 1,800.00
10.400 Cyd @ $75.00/Cyd 780.00
1.000 Ea @ $150.00/Ea 150.00
256.000 Ft @ $4.50/Ft 1,152.00

$84,760.60

items and similar items in MDOT’s Average Unit Price Index.
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The existing guardrail terminals at the bridge on State Street had to be removed and reinstalled to allow
for sanitary sewer construction. The engineer directed the contractor to remove and replace the terminals.
The extra costs for Install Approach Terminal, Type BCT was negotiated per Section 103.04 of the 2003
Standard Specifications for Construction. The costs were deemed reasonable when compared with
similar items in MDOT’s Average Unit Price Index. This extra work is 100 percent funded by the City of
Allegan.

After the project was let, the city requested additional water main work performed on the Water Street
section of the project. The engineer directed the contractor to complete the work. The extra costs for
Water Service, 1 inch; Water Service, 1 inch Tap Incl Corp Stop; Water Service, 1 inch Curb Stop;
Water Main, 12” x 12” x 12” Tee; Water Main, 12” Cap; Water Main, 12” x 8” Reducer; Water Main,
12” Sleeve; Water Main, 8” x 6” Reducer; Water Service, 2” Curb Stop & Box; Water Main, 8” Cap;
Expose Water Main and Remove Fittings; Water Main, 6” Cap; Water Main, 14” Cap, and Water Main,
16” x 12” Reducer were negotiated per Section 103.04 of the 2003 Standard Specifications for
Construction. The costs were deemed reasonable when compared with original bid items and similar
items in MDOT’s Average Unit Price Index. This extra work is 100 percent funded by the City of
Allegan.

The old plans used to design the new water main were not accurate. This caused several extras to
complete the water main, as well as some exploratory digging to determine existing conditions. The
engineer directed the contractor to complete the work. The extra costs for Water Main, 10”; Water Main,
127 90 Degree Bend; Water Main, 6” 45 Degree Bend; Water Main, Post Indicator Valve; Water Main,
127 x 12” x 10” Tee; Water Main, 10 *“ 45 Degree Bend; Water Main, 10” Sleeve; Water Main, 10” Valve
and Box; Exploratory Dig #3; Water Main Exploratory Dig #1 and Water Main Exploratory Dig #2 were
negotiated per Section 103.04 of the 2003 Standard Specifications for Construction. The costs were
deemed reasonable when compared with original bid items and similar items in MDOT’s Average Unit
Price Index. This extra work is 100 percent funded by the City of Allegan.

Due to the many changes described above and the lack of accurate water main records, a sanitary sewer
manhole was added to help construction phasing. Without the manhole, the contractor would have had to
shut down all work on site for a period of four days because of a water main conflict that would prohibit
the continuation of the sanitary sewer construction. The engineer directed the contractor to install the
sanitary sewer manhole to keep the project moving and not delay a scheduled shut down of the water
main planned for four days later. The extra costs for Sanitary Manhole, Special was negotiated per
Section 103.04 of the 2003 Standard Specifications for Construction. The costs were deemed reasonable
when compared with original bid items and similar items in MDOT’s Average Unit Price Index. This
extra work is 100 percent funded by the City of Allegan.

The existing sanitary sewer at the Second Street bridge varied from the plan and required additional work
to complete. The engineer directed the contractor to complete the additional work. The extra costs for
Sanitary Sewer Tie in at Bridge was negotiated per Section 103.04 of the 2003 Standard Specifications
for Construction. The costs were deemed reasonable when compared to the time and materials needed to
complete the work. This extra work is 100 percent funded by the City of Allegan.

The city requested additional conduit installed for future electrical work for street lighting. The engineer
directed the contractor to install the conduit. The extra cost for Conduit, DB, 2, 4 inch was negotiated per
Section 103.04 of the 2003 Standard Specifications for Construction. The cost was deemed reasonable
when compared with similar items in MDOT’s Average Unit Price Index. This extra work is 100 percent
funded by the City of Allegan.
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The proposed curb alignment was revised by the city prior to construction starting. The revisions near
station 50+50 on Water Street required the addition of a two foot diameter catch basin. During
construction of the water main at the intersection of Cutler and Water Streets, an existing storm catch
basin was undermined and had to be removed. The catch basin was replaced with a two foot diameter
drainage structure. The extra costs for Dr Structure, 24 inch dia was negotiated per Section 103.04 of the
2003 Standard Specifications for Construction. The costs were deemed reasonable when compared with
original bid items and similar items in MDOT’s Average Unit Price Index. This extra work is 100
percent funded by the City of Allegan.

While completing the work in the parking lot, an old foundation was found that conflicted with the
proposed work. The city requested that the foundation be removed. The engineer directed the contractor
to remove the foundation to complete the work. The extra costs for Masonry and Conc Structure, Rem
was negotiated per Section 103.04 of the 2003 Standard Specifications for Construction. The costs were
deemed reasonable when compared with similar items in MDOT’s Average Unit Price Index. This extra
work is 100 percent funded by the City of Allegan.

At the request of the city, two existing roof drains were tied into the storm water sewer system at Water
Street and State Street. The engineer directed the contractor to connect the roof drains to the storm sewer
system. The extra costs for Underdrain, Subbase, 6 inch and Dr Structure, Tap, 6 inch were negotiated
per Section 103.04 of the 2003 Standard Specifications for Construction. The costs were deemed
reasonable when compared with similar items in MDOT’s Average Unit Price Index.

Section 103.04 - EXTRA WORK - of the 2003 Standard Specifications for Construction was interpreted
to authorize payment for this extra work.

This Extra was recommended for approval by the State Transportation Commission at its August 23,
2007 meeting, and is now recommended for approval by the State Administrative Board on September 4,
2007.

Criticality: These extras are critical to the project ensuring that it meets the current standards and protects the
safety and welfare of the motoring public.

Purpose/Business Case: These extra items were essential to the safe and timely completion of this contract.
Benefit: By adding these items, the state receives a project that has complied with all state and local laws and
regulations, as well as a project that should reach its intended service life.

Funding Source: FHWA, 52.76%; State Restricted Trunkline, 13.19%; City of Allegan, 34.05%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: These items were required for the safe and timely completion of the project.

Cost Reduction: Economic assessment justifies the costs associated with this benefit to the public by including the
items in this Extra.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Code: 49010.
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OVERRUNS

285. Overrun 2007 — 26

Control Section/Job Number: 41131-76354 MDOT Project
State Administrative Board - This project exceeds the 10% Ad Board limit for reviewing
overruns.
State Transportation Commission - Does not meet criteria.
Contractor: Midwest Bridge Company
P O Box 40
Williamston, M1 48895
Designed By: DLZ Michigan, Inc.
Engineer’s Estimate: $2,780,627.42

Description of Project:

39.0 miles of freeway signing upgrading on US-131 from the Allegan County line to one mile south of
the Kent/Montcalm County line in the cities of Wyoming, Grand Rapids and Walker, in the townships of
Byron, Plainfield, Algoma, Solon and Nelson, Kent County.

Administrative Board Approval Date: November 2, 2004
Contract Date: January 26, 2005
Original Contract Amount: $2,892,253.24
Total of Overruns/Changes (Approved to Date): 289,225.32 +10.00%
Total of Extras/Adjustments (Approved to Date): 220,648.92 +7.63%
Total of Negative Adjustments (Approved to Date): 0.00 - 0.00%
THIS REQUEST 84,200.00 +2.91%
Revised Total $3,486,327.48 +20.54%
SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 17.63%
over the original budget for an Authorized to Date Amount of $3,402,127.48.

Approval of this overrun will place the authorized status of the contract 20.54% or $594,074.24 over the
Original Contract Amount.

Overruns Previously Approved by the State Administrative Board: None

This request allows payment for the following increases to the contract:

Sign, Type IA 4,210.00 Sft @ $20.00/Sft $84,200.00
Total $84,200.00
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Reason(s) for Overrun(s):

The font type and sheeting type changed to a new standard after the project was let. The interchange of
US-131 and M-6 was originally going to be gapped out as part of this project because the signs were
relatively new. With the change in the sheeting type and font, the engineer directed the contractor to also
replace the signs on this interchange. This caused the increase in the quantity of Sign, Type IA causing
an overrun in the original item.

The work item is an original contract pay item. The overrun cost is computed by calculating the contract
bid price with the necessary quantity.

This Overrun is recommended for approval by the State Administrative Board at its September 4, 2007
meeting.

Criticality: This original item increase is critical to the project ensuring that it meets the current standards and
protects the safety and welfare of the motoring public.

Purpose/Business Case: This request is to compensate the contractor for the additional quantities of original
contract items.

Benefit: The public benefits from the project being constructed to the published standards.

Funding Source: FHWA, 100%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: The risk associated with not doing this work is that the motoring public will be driving on
substandard roadway facilities.

Cost Reduction: The price has been fixed by contract.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Codes: 49512.
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286.

Overrun 2007 - 27

Control Section/Job Number: 46062-M60637 MDOT Project

State Administrative Board - This project exceeds the 10% Ad Board limit for reviewing
overruns.

State Transportation Commission - Does not meet criteria.

Contractor: C & D Hughes, Inc.

3097 Lansing Road
Charlotte, Ml 48813

Designed By: MDOT
Engineer’s Estimate: $133,214.53

Description of Project:

0.16 miles of hot mix asphalt shoulder widening, curb and gutter, and storm sewer on US-223 from the
east village limits of Blissfield easterly to Silberhorn Highway, Lenawee County.

Administrative Board Approval Date: August 15, 2006
Contract Date: September 5, 2006
Original Contract Amount: $125,028.46
Total of Overruns/Changes (Approved to Date): 12,502.85 +10.00%
Total of Extras/Adjustments (Approved to Date): 0.00 +0.00%
Total of Negative Adjustments (Approved to Date): 0.00 - 0.00%
THIS REQUEST 2,638.36 +2.11%
Revised Total $140,169.67 +12.11%
SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 10.00%
over the original budget for an Authorized to Date Amount of $137,531.31.

Approval of this overrun will place the authorized status of the contract 12.11% or $15,141.21 over the
Original Contract Amount.

Overruns Previously Approved by the State Administrative Board: None

This request allows payment for the following increases to the contract:

HMA Approach 37.160 Ton @ $71.00/Ton $2,638.36
Total $2.638.36

Reason(s) for Overrun(s):

The project was set up to extend the shoulder to a new curb. When construction started it was determined
that the existing shoulder would not hold up in the future as intended. The engineer directed the
contractor to remove the existing shoulder and repave the area; this caused the increase in the quantity of
HMA Approach causing an overrun in the original item.
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The work item is an original contract pay item. The overrun cost is computed by calculating the contract
bid price with the necessary quantity.

This Overrun is recommended for approval by the State Administrative Board at its September 4, 2007
meeting.

Criticality: This original item increase is critical to the project ensuring that it meets the current standards and
protects the safety and welfare of the motoring public.

Purpose/Business Case: This request is to compensate the contractor for the additional quantities of original
contract items.

Benefit: The public benefits from the project being constructed to the published standards.

Funding Source: State Restricted Trunkline, 100%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: The risk associated with not doing this work is that the motoring public will be driving on
substandard roadway facilities.

Cost Reduction: The price has been fixed by contract.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Codes: 49228.

287. Overrun 2007 - 28
Control Section/Job Number: 77412-59264 Local Agency Project
State Administrative Board - This project exceeds the 10% Ad Board limit for reviewing
overruns.
State Transportation Commission - Does not meet criteria.
Contractor: Raymond Excavating Company
800 Gratiot Blvd.
Marysville, MI 48040
Designed By: BMJ Engineers & Surveyors, Inc.
Engineer’s Estimate: $143,668.95
Description of Project:
1.00 mile of hot mix asphalt bicycle path with earth graded shoulders, concrete sidewalk and restoration
on Fort Gratiot bicycle path from the intersection of M-25 and Keewahdin Road to center of Section 16,
St Clair County.
Administrative Board Approval Date: August 1, 2006
Contract Date: August 17, 2006
Original Contract Amount: $218,865.06
Total of Overruns/Changes (Approved to Date): 21,886.51 +10.00%
Total of Extras/Adjustments (Approved to Date): 1,296.72 +0.59%
Total of Negative Adjustments (Approved to Date): 0.00 +0.00%
THIS REQUEST 6,264.80 +2.86%
Revised Total $248,313.09 +13.45%
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SUMMARY:

The total of all Extras and Overruns approved to date, before this request, places this contract 10.59%
over the original budget for an Authorized to Date Amount of $242,048.29.

Approval of this overrun will place the authorized status of the contract 13.45% or $29,448.03 over the
Original Contract Amount.

Overruns Previously Approved by the State Administrative Board: None

This request allows payment for the following increases to the contract:

Sidewalk, Conc, 4 inch 1693.190 Sft @ $3.70/Sft $6,264.80
Total $6,264.80

Reason(s) for Overrun(s):

One section of the project was designed to replace a five-foot wide concrete sidewalk with a ten-foot wide
hot mix asphalt path. Due to a township ordinance, the asphalt had to be changed to concrete, which
caused the increase in the quantity of Sidewalk, Conc, 4 inch, and resulted in an overrun of the original
item.

The work item is an original contract pay item. The overrun cost is computed by calculating the contract
bid price with the necessary quantity.

This Overrun is recommended for approval by the State Administrative Board at its September 4, 2007
meeting.

Criticality: This original item increase is critical to the project ensuring that it meets the current standards and
protects the safety and welfare of the motoring public.

Purpose/Business Case: This request is to compensate the contractor for the additional quantities of original
contract items.

Benefit: The public benefits from the project being constructed to the published standards.

Funding Source: FHWA, 80%; St. Clair County, 20%.

Commitment Level: The project was advertised for bids, with the lowest bidder being awarded the contract. The
bids are based on estimated quantities for various items of work to construct the project.

Risk Assessment: The risk associated with not doing this work is that the motoring public will be driving on
substandard roadway facilities.

Cost Reduction: The price has been fixed by contract.

Selection: Low bid.

New Project Identification: This is an existing project already under contract.

Zip Codes: 48059.
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In accordance with MDOT’s policies and procedures and subject to concurrence by the Federal
Highway Administration, the preparation and award of the appropriate documents approved by the
Attorney General, and compliance with all legal and fiscal requirements, the Director recommends for
approval by the State Administrative Board the items on this agenda.

The approval by the State Administrative Board of these contracts does not constitute the award of
same. The award of contracts shall be made at the discretion of the Director-Department of
Transportation when the aforementioned requirements have been met. Subject to exercise of that
discretion, | approve the contracts described in this agenda and authorize their award by the responsible
management staff of MDOT to the extent authorized by, and in accordance with, the December 14,
1983, resolution of the State Transportation Commission and the Director’s delegation memorandum of
October 31, 2006.

Respectfully submitted,

Kirk T. Steudle
Director
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SUPPLEMENTAL AGENDA
DEPARTMENT OF TRANSPORTATION

TRANSPORTATION and NATURAL RESOURCES COMMITTEE
STATE ADMINISTRATIVE BOARD

T&NR Meeting: August 29, 2007 — Lake Superior Room,
1% Floor, Michigan Library and Historical Center, 3:30 PM
State Administrative Board Meeting: September 4, 2007 - Lake Superior Room,
1st Floor, Michigan Library and Historical Center, 11:00 AM

This agenda is for general informational purposes only. At its discretion, the Transportation and Natural
Resources Committee may revise this agenda and may take up other issues at the meeting.

CONTRACT

1. *HIGHWAYS - Design Consultant Services

Contract (2007-0761) between MDOT and Aerocon Photogrammetric Services, Inc., will
provide for photogrammetric and survey services to be performed to provide information
necessary for the development of engineering reports for the reconstruction of 1-75 from the
State Fair grounds to M-59 in Wayne and Oakland Counties (CS 63174 - JN 87554). This
contract will provide for Phase | of two phases. The work items in Phase | will consist of high
altitude flight and associated mapping, orthophotography, and survey work. Phase Il will consist
of low altitude flight and associated mapping, orthophotography, and survey work and will be
requested at a later date, if required. The contract will be in effect from the date of award
through December 31, 2008. The contract amount will be $741,388.54. Source of Funds: 90%
Federal Highway Administration Funds and 10% State Restricted Trunkline Funds.

Criticality: This project is critical to allow the rehabilitation of I1-75, which will reduce congestion and user delays
on I-75 and within Metro Region to create time/cost savings, to move forward. The information gained from the
engineering reports will be used in the planning and design work for the addition of a high occupancy vehicle lane
(HOV) and will advance the design of the I-75 rehabilitation to allow minimal impacts on the corridor's residents
and businesses. The data resulting from the photogrammetric services will provide the basis for the engineering
reports, which will help to identify right-of-way impacts, cost saving measures, and realistic maintenance of traffic
scenarios and will allow the development of individual projects with independent utility requirements for advanced
construction. As a result, this contract cannot be deferred until a later State Administrative Board agenda.
Purpose/Business Case: To provide for the performance of photogrammetry and survey services for the
development of engineering reports for the rehabilitation of 1-75. The resulting data will aid in reducing the footprint
developed in the Environmental Impact Statement (EIS) to minimize direct impacts, allow the development of
viable, construction alternatives with the least intrusion on the community, and allow MDOT to analyze the
potential for any possible independent projects within the corridor.

Benefit: The photogrammetry and survey information provided will allow further refinement of the footprint from
the EIS and will allow MDOT to make informed decisions in the corridor for the development of construction
staging and independent improvements and the preparation of future financing for the project. If the engineering
report is not completed, there will be a gap in the studies of this corridor, which has been identified as an HOV
candidate and is therefore eligible for increased funding opportunities, including public-private partnership or
possible use as a toll road. Without this engineering report, funding opportunities could be lost for the rehabilitation
of 36 miles of freeway.

* Denotes a non-standard contract/amendment
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Funding Source: 90% Federal Highway Administration Funds and 10% State Restricted Trunkline Funds.
Commitment Level: The hourly costs are fixed; however, the number of hours to perform this work has been
estimated.

Risk Assessment: If this contract is not approved, the necessary engineering reports may not be completed to the
required level of detail for pre-design activities.

Cost Reduction: Costs in professional services contracts are based on an actual cost plus fixed fee basis not to
exceed the contract maximum amount. Hours are negotiated based on needed services.

Selection: Qualifications-based.

New Project Identification: This is a rehabilitation project.

Zip Code: 48075.

In accordance with MDOT’s policies and procedures and subject to concurrence by the Federal
Highway Administration, the preparation and award of the appropriate documents approved by the
Attorney General, and compliance with all legal and fiscal requirements, the Director recommends for
approval by the State Administrative Board the item on this agenda.

The approval by the State Administrative Board of this contract does not constitute the award of same.
The award of contracts shall be made at the discretion of the Director-Department of Transportation
when the aforementioned requirements have been met. Subject to exercise of that discretion, | approve
the contract described in this agenda and authorize its award by the responsible management staff of
MDOT to the extent authorized by, and in accordance with, the December 14, 1983, resolution of the
State Transportation Commission and the Director’s delegation memorandum of October 31, 2006.

Respectfully submitted,

Kirk T. Steudle
Director

* Denotes a non-standard contract/amendment
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Mr. Pavona presented the Transportation and Natural Resources Committee
Report for the regular meeting of August 29, 2007. After review of the forgoing
Transportation and Natural Resources Committee Report, Mr. Pavona moved
that the Transportation and Natural Resources Committee Report covering the
regular meeting held August 29, 2007, be approved and adopted. The motion
was supported by Mr. Isom and unanimously approved.

MOTIONS AND RESOLUTIONS:
NONE
ADJOURNMENT:

Mr. Pavona moved to adjourn the meeting. The motion was supported by Ms.
MacDowell and unanimously approved. Mr. Keenan adjourned the meeting.

SECRETARY CHAIRPERSON
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