
PUBLIC ACT 335 
 

Criteria for Qualifying for a Tax Credit  
 
Under Public Act 335, a taxpayer that is an owner of a service station may claim a credit 
against the Michigan Business Tax owed the State of Michigan.  The credit is equal to 
30% of the cost incurred during the tax year to convert existing fuel delivery systems to 
provide E85 fuel or qualified biodiesel blends and to create new fuel delivery systems 
designed to provide E85 fuel or qualified biodiesel blends, not to exceed $20,000 per tax 
year per taxpayer.   
 
The service station owner must meet the following criteria to qualify for a tax credit: 
 
- The work to convert existing fuel delivery systems or create new fuel delivery 

systems to provide E85 fuel or qualified biodiesel blends was completed during a tax 
year that began after 12/31/08 and ended before 01/01/12. 

 
- The service station owner must have a tax obligation for the current tax year against 

which the tax credit can be applied. 
 

- Qualified biodiesel blends must be between B5 and B99. 
 
- The service station must have signage that is readable from the road advertising the 

availability and price of the E85 and/or biodiesel. 
 
- The E85 and/or biodiesel pump(s) must have a credit card reader. 
 
- The service station owner must apply to the Michigan Department of Energy, Labor 

& Economic Growth, Bureau of Energy Systems, to obtain a certificate of approval 
for the tax credit. 

 
- A physical inspection of the installation is required to verify the work is completed 

and that E85 and/or biodiesel is being sold to the public. 
 
- The service station owner must report annually to the Bureau of Energy Systems (for 

three years after the certificate approval date) the number of gallons of E85 and/or 
biodiesel sold monthly at that site.  

 
- All grants and incentives received, based upon the same costs, must be subtracted 

from the cost to convert/install biofuel delivery systems.  The amount of the tax credit 
will be 30% of the Net Investment Cost to convert existing fuel delivery systems or 
create new fuel delivery systems to provide E85 fuel or qualified biodiesel blends.  
Federal tax credits do not need to be considered when determining the Net 
Investment Cost of the biofuel delivery system.   

 
- If the station owner stops dispensing the biofuel within three years of receiving the 

tax credit, they will have a percentage of the credit amount added back to their tax 
liability in the year that they stop using the fuel delivery systems to provide E85 
and/or qualifying biodiesel blend.  The percentage returned will be in accordance 
with Public Act 274 of 2006, Section 78(2)(c).   

 
- Applications for the tax credit will be processed quarterly until authorized tax credit 

funds are exhausted for the calendar year. 
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BIOFUEL INFRASTRUCTURE TAX CREDIT APPLICATION FORM 
 
Contact Information: 
 
Organization/Company Name:          
 
Contact Name:            
 
Contact Address:            
 
                 
 
                 
 
      
Phone Number:                      E-mail:       
 
Federal I.D. # or MI Department of Treasury I.D. #:        
 
Fueling Station Information: 
 
Fueling Station Name (if different from above):        
 
Fueling Station Address (if different from above):        
 
              
 
              
 
              
 
Biofuels currently available at the 
station (check all that apply):     __ E85 (85% Ethanol) 
        __ B5 
        __ B10 
        __ B20  
        __ Higher biodiesel blend (give %)     
 
Have you received a grant or incentive to help pay the cost of your biofuel project?     Yes       No 
 
If yes, indicate the amount of the grant or incentive which you received:  $     
         
 



Information on Your Biofuel Project 
 
New Ethanol Fuel Delivery System 
 
Project Equipment & Installation Cost – Eligible 
costs include costs for design, engineering, 
equipment and labor necessary to dispense E85:*   $     
 
Project On-Site Signage & Card Reader Costs:*   $     
 
New Biodiesel Fuel Delivery System
 
Project Equipment & Installation Cost- Eligible costs 
include costs for design, engineering, equipment  
and labor necessary to dispense biodiesel fuel:*   $     
 
Project On-Site Signage & Card Reader Costs:*   $     
 
Ethanol Conversion Project 
 
Project Equipment & Installation Cost – 
Eligible costs include materials and  
equipment parts compatible with E85 and hanging  
hardware (dispenser hose, whip hose, nozzle,  
swivel and breakaway) necessary for dispensing E85:*  $     
 
Project Cost for Tank Cleaning:*     $     
 
Project On-Site Signage & Card Reader Costs:*   $     
 
Biodiesel Conversion Project
 
Project Equipment & Installation Cost- Eligible costs 
include a filter necessary to accommodate biodiesel:*  $     
 
Project Cost for Tank Cleaning:*     $     
 
Project On-Site Signage & Card Reader Costs:*   $     
 
Project Completion Date (date biofuel was available to public):      
 
*Provide copies of invoices to support all project expenditures for specified site named above 
and proof of payment for all expenditures claimed 
 
Submitted By:         

 Business Owner’s Name (Please Print)  
 

              
   Business Owner’s Signature      Date 
 
Return application to: DELEG, BES, P.O. Box 30221, Lansing, MI 48909, Att. Tim Shireman 


