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CONSENT ORDER AND STIPULATION

I.
FINDINGS OF FACT AND CONCLUSIONS OF LAW

1. At all pertinent times, HealthPlus of Michigan, (Respondent) was a licensed health
maintenance organization authorized to transact the business of insurance in this state.

2. As a licensed health maintenance organization, Respondent knew or had reason to know
that Section 3521(1) of the Michigan Insurance Code requires that: "[T]he methodology
used to determine prepayment rates by category rates charged by the health maintenance
organization and any changes to either the methodology or the rates shall be filed with
and approved by the commissioner before becoming effective."

3. Respondent also knew or had reason to know that Section 3525(1) of the Michigan
Insurance Code requires that: "[E]xcept as otherwise provided in subsection (2), if a
health maintenance organization desires to change a contract it offers to enrollees or
desires to change a rate charged, a copy of the proposed revised contract or rate shall be
filed with the commissioner and shall not take effect until 60 days after the filing, unless
the commissioner approves the change in writing before the expiration of 60 days after
the filing. If the commissioner considers t.1tatthe proposed revised contract or rate is
illegal or unreasonable in relation to the services provided, the commissioner, not more
than 60 days after the proposed revised contract or rate is filed, shall notify the
organization in writing, specifying the reasons for disapproval or for approval with




